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AN ANALYSIS OF CONDITIONS 
WHICH HAVE RESULTED IN 


BLOCKADE OF FREIGHT TRAFFIC 


on at Ocean Ports 


Has Been Chiefly 
Responsible. 


OTHER UNDERLYING CAUSES 


War and Its Effects Have Provided 
the Chief Factors for Tie-Up— 
The Outlook for Earnings. 

. ! 


The freight blockade has caused 


 guch a crisis in the transportation— 
| and, therefore, general business — af- 


| fairs of the country that an analysis 
' of the causes and probable effects of 
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the East. 


the situation and the conditions which 
brought it about should be of general 
interest. Particularly is this the case 
in view of the attitude ofthe majority 
of the daily papers which deem it good 
policy to foster the public resentment 
against the railways because the aver- 
age reader is pleased to have his daily 
paper support the theories which he 
has established for himself without in- 
quiring into economic factors and un- 
derlying causes. The railways are 
naturally the obvious cause of the 
tie-up of transportation. but those who 
will look further—to the other end of 
the line in fact—will find that there 
are other direct factors over which the 
railways have no control and contribu- 
tory causes over which they could not 
be reasonably expected to exercise in- 
fluence. 

Some of the causes which have con- 
tributed to the blockade are: Lack of 


ocean shipping facilities, Abnormal 


movement of freight eastward. Un- 
usually great industrial tivity. 
Heavy weather conditions. Shontage 
of labor. Heavy demand for coal for 
domestic and industrial purposes. 

So far as the general tie-up of 
freight is concerned the first men- 
tioned factor is the most important. 


It, like the others, with the exception 


of the weather, is a development of 
war conditions. The railways can 
hardly be blamed if they did not fore- 
see the war and its consequences. The 
country is now and has for some time 
been devoting itself to capacity pro- 
duction of supplies, manufactured and 
natural, for the allied cause. This has 
led to a heavy movement of freight to 
At the moment when this 
was at its height the German sub- 
Marine campaign dislocated the ocean 


- service. The freight began to back up 


at the seaboard. Yards filled and in- 
terior yards felt the congestion. Then 


| the embargoes made their appearance 
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| and the effects were felt further and 


further from the actual scene of the 


> ‘first difficulty. 


The Coast Blockade. 
To better explain the blockade at the 


E coast the reader should appreciate the 


NEWS OF SECURITIES. 


THE FINANCIAL POST’S review of 
the Canadian Security Markets will be 
found on pages 2, 3, 4 and 5, under the 
following heads: STEEL STOCKS, PULP 
AND PAPPR, TEXTILES, MILLING, 
MINING, TRANSPORTATION, ELEC- 
TRIC RAILWAYS, LIGHT AND POWER. 
Other Stocks, including general industrial 
and other securities not embraced in the 
foregoing groups and arranged in alpha- 

cal order. 
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system of handling ocean-going 
freight. There are not usually great 
storage facilities available. The usual 
procedure is to move the freight from 
the cars to the boats. The shortage of 
boats, therefore, soon resulted in a 
congestion when there was an ab- 
normal pressure from the interior of 
the country and this congestion rapid- 
ly worked back to interior points when 
the funnel of the system was clogged. 
With a normal movement of freight 
the difficulties would not have been so 
vreat, but the blockade came at a time 
when every effort was organized to 
move goods to the Atlantic outlets. 


The Other Factors. 

Conditions were such that the sys- 
tems were not prepared to handle such 
a situation efficiently. Shortage of 
labor has long been felt not only in the 
handling of freight, but in the mechan- 
ical departments where the motive 
power is kept tuned up. Then came 
nearly two months of consistently hard 
weather. This was not such a factor 
in Central Ontario, but further East 
the heavy falls meant heavy labor in 
the terminal yards, while snow and 
cold also resulted in smaller trains 
being moved. 

The coal blockade was a develop- 
ment of the conditions referred to. At 
a time when domestic consumption was 
particularly heavy and industries with 
their extensive activities in metals 
production were using more than pro- 
bably at any time in their history, it 
did not take long for the congestion 
in the movement eastward to affect 
that from the coal fields. It was an- 
other cog of the machine thrown out, 
and it does not take many cogs out of 
a highly organized system to cause ser- 
ious trouble, 


As to the Railroads. 

‘That the railroads have been doing 
everything they could to relieve the 
situation goes without saying. They 
are the greatest losers of all by the 
blockade. They are paid to transport 
freight from one point to another and 
every day that they delay they lose on 
the transaction; they are not paid 
storage on cars held up. Besides, the 
statements of the Railway Commis- 
sioners and others have indicated that 
all possible effort was being devoted 
to the big problem. 


As to there being a shortage of roll- 
ing stock and motive power, this is 
probably the case in a measure. All 
over the continent the transportation 
systems have been more or less starved 
for equipment and replacements. At 
the time of the outbreak of the war, 
when still more stringent economies of 
operation were put into effect, the Can- 
adian systems had thousands of idle 
ears. Naturally, under such condi- 
tions and with a period of depression 
in view no expenditures were under- 
taken for motive power or rolling 
stock while all but necessary repairs 
and replacements were dispensed with 
or deferred. 

The result was that when traffic be- 
gan to increase the roads were in a 
position to meet ordinary conditions, 
but were not well equipped to handle 
the heavy freight movement which re- 
cently developed. Since this improve- 
ment has been noted there has been 
little opportunity to buy cars, engines 
or other equipment, because the en- 
tire steel production of the country 
has been for war purposes. The re- 
moval of some couple of thousands of 
miles of Canadian rails to Europe 
might be recalled in this connection as 
illustrating the requirements of the 
Allied cause. Again, even had there 
been an opportunity to secure equip- 
ment the prices were such that no rail- 
road board could force them without 
some assurance that rates would be in- 
creased to meet the situation. 

The railroads have suffered largely 
from conditions over which they had 
no control, which could not have been 
foreseen and which probably could not 
have been overcome if they had. They 
have had their faults, but they have 
not been such as to warrant the public 
blame which has been accorded them. 


_ Continued on page 6 
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INDUSTRIES AT HAMILTON. 
American Drug Supply Company to 
Establish—Steel Co. Extending. 

THE POST learns that W. T. 
Raleigh Company, Freeport, :TIll., a 
big manufacturer of drug supplies, 
has bought a site at Hamilton, and, 18 
making plans for the construction of 
a $200,000 manufacturing plant. 
Plans and specifications are already 
out and it is understood that the 
work will proceed at once. 

The Union Drawn Steel Company 
of Hamilton, a comparatively small 
concern, which is a branch of a Pitts- 
burg manufacturing firm, is planning 
to extend by the construction of a 
fairly large factory building. 

The activity of American industries 
in Canada is of particular interest at 
this time because it may be taken to 
indicate developments which these 
companies are anticipating with the 
conclusion of the war. 


PAPER MANUFACTURERS 
DISCUSSED SITUATION 


Question Now is Just How to Appor- 


tion Burden of Supplying 
Canadian Publishers. 


The members of the newsprint sec- 
tion of the Canadian Pulp and Paper 
Association met in the Association’s 
rooms in the Shaughnessy Building, 
Montreal, on Wednesday afternoon, 
to further consider the newsprint 
situation created by the two Orders- 
in-Council recently passed by the 
Government in connection with the 
matter, The subject was discussed 
at length, along the lines suggested in 
THE POST of last week, but the 
situation did not result in any definite 
clear-cut conclusions being reached. 

The outstanding fact is that the 
Government has decided that the 
Canadian publishers are tu get their 
newsprini for two and a-half cents 4 
pound. The problem that the manu- 
facturers find rather, perplexing is 
how to distribute and apportion the 
burden. The pro rata principle has 
been decided on, but just how that 
will be worked out is another matter. 
At the present time there are certain 
manufacturers who are not handling 
any Canadian business at all, and 
who do not want to handle any. 

Some of them prefer to pay other 
mills to handle their proportion, but 
the question of the price as between 
the manufacturers is another matter 
ealling for close consideration, in or- 
der to get it worked out on a proper 
basis. 

With regard to the reports that 
the United States Government are to 
fix a price for the product of both 
American and Canadian mills, the 
Canadian manufacturer eannot un- 
derstand just what jurisdiction the 
Washington Government has over 
them. For the surplus needs of the 
American publishers over and above 
what can be supplied by the United 
States mills the Canadian manufac- 
turers expect to receive the market 
price for their product. 


WILL MAKE PAINT FROM 
OXIDE OF IRON DEPOSITS 


Paint Products of Canada Has Been 
Incorporated With Capital 
of $500,000. 


The Paint Products Company, of 
Canada has been incorporated with a 
Dominion charter, and head office at 
Montreal, The company will take 
over the and develop certain deposits 
of oxide of iron in the Laurentian 
Mountains, which have been pro- 
nounced by experts as, suitable for 
the manufacture of ‘paint. The 
promoter of the company is Jean 
Baptiste David Legare, real estate 
operator, of 11 St. James street, 
Montreal, who owns the mineral de- 
posits which are to be utilized. The 


company has an authorized capital |. 


of $500,000. Mr. Legare says that he 
has received offers of adequate fin- 
ancing from both New York and 
Montreal interests. Various places 
are anxious to secure the industry, 
and have made offers of bonuses or 
guarantee of debentures. It has not 
yet been decided where the manufae- 
turing operations will be carried on. 
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AFFAIRS OF 
MOORE GROUP 
IN FINE SHAPE 


Satisfactory Review of Con- 


ditions at the Annual 
Meetings. 


BUSINESS HERE AND IN U.S. 


Mr. Moore Explains That There is no 
Difference—New Burt Issue— 


Salesbook and Carter-Crume 
Relations. 


The affairs of the different compa- 
nies with which §. J. Moore is asso- 
ciated, representing, as they do, the 
investment of Canadian capital in 
American, as well as Canadian enter- 
prises, have more than usual interest 
from the investor’s standpoint. . The 
trend of feeling no doubt felt by a 
large number of shareholders was ex- 
pressed in a question asked at the 
annual meeting of one of the compa- 
nies this week, as to whether there 
was any marked difference between 
conditions in Canada and the United 
States as reflected in the profits of 
the different concerns. Mr. Moore re- 
plied that so far as could be noted 
from the results they were parallel as 
applied to the two countries, both as 
regards earnings and delevopment, 
commenting at the same time that 
conditions were exceedingly prosper- 
ous both in Canada and in the Unit- 
ed States. The annual meetings at 
which Mr. Moore presided this week 
were the Wm. A, Rogers Company, 
the F, N. Burt Company, the Ameri- 
the F, N. Burt Company and the 
American Salesbook Company. 


Company’s Annnal Will Be Later. 


In connection with the meeting of 
the American Salesbook Company, 
some interesting information was 
given by Mr. Moore and the manager, 
Mr. Bovier. Mr. Moore pointed out 
that in 1916, the American Salesbook 
Company really had its first chance 
to show what it could do under rea- 
sonably favorable market conditions, 
with a result that the profits for the 
year increased almost 100%. over 
the year before, ihe booklet showing 
after the preferred dividend was 
paid 10 per cent. earned on the 
Common stock. He stated that 
the. opportunity which the founders 
of the company foresaw had now ar- 
rived and apparently would remain. 
With respect to the past year, the 
directors had been at the beginning 
able accurately to forecast the ex- 
traordinary conditions that developed 
during the year, such as increases in 
raw material costs, and the like. The 
result was that by buying ahead and 
by making short’ term selling con- 
tracts in‘contrast with the long con- 
tracts which had previously been in 
vogue in the Salesbook trade, the 
company had been able to meet the 
situation successfully, One evidence 
of this was given in the fact that the 
replacement values of paper stocks 
held at the end of the year were over 
$75,000 higher than the price at which 
they were taken into the inventory. 
The company’s position was very 
much improved during the year, with 
the result that at the year end the 
quick assets were $968,000, against 
total debts of under $300,000. The 
profits, it was stated, had increased 
in each quarter during the year, and 
it was confidently expected that the 
profits for the first quarter of the 
current year would be more than dou. 
ble those of the same period in 1916, 
Another interesting feature was the 
announcement that the company has 
now over 100,000 customers and was 
adding customers at the rate of about 
1,000 per month. 


Carter-Crume and Salesbook. 

The shareholders’ meeting of the 
Carter-Crume Company, which holds 
a considerable block of the American 
Salesbook Company’s stock, and is 
now in fact only a holding company, 
is to be held in April. At that time 
the time for the exchange of Carter- 
Crume shares for American Sales- 
book shares will be announced. Car- 


CF 


ter-Crume Company, in fact, holds 
a majority of the shares of the Am- 
erican Sales Book Company, S. J. 
Moore being president of each eom- 
pany. The American Salesbook 
Company’s field of operation is 
in the United States, east of 
the Rocky Mountains, ‘One of 
the most interesting developments in 
the American Salesbook Company’s 
field last year was the formation of 
an association of salesbook company 
manufacturers,this association hav- 
ing the effect of correcting many ser- 
ious trade abuses which had arisen in 
the business in the United. States. 
This fact, too, materially improves 
the outlook for the future. 
Development of Burt. 

At the annual meeting of the F. N. 
Burt Company, the shareholders were 
told some interesting facts about the 
development.of the company as an 


efficient manufacturing organization, 
Continued on page 7, 


DIVIDEND ADJUSTMENTS 
OF MARITIME TELEGRAPH 


Return to Shareholders Will Depend 
Upon Rates Allowed by Public 
Utilities Board. 


At the annual meeting of the Mari- 
time Telegraph and Telephone Com- 
pany the year’s report was highly 
satisfactory. The fly in the ointment 
was the cutting down of the valuation 
of the company’s property by about 
$700,000,’ but as against that there 
was the statement of S. M. Brook- 
field, the president, that this would 
not affect any of the dividends. Sub- 
sequently, J. H. Winfield, the genera! 
manager, who has been made a direc- 
tor, stated that the reduction was im- 
portant in respect of the fact that it 
was on this lessened value that the 
Board of Public Utilities will base its 
new schedule of rates. If it was de- 
cided that these be made so as to 
allow for the earning power of 8 per 
cent, on the amourit of the replace- 
ment value of the property, then 6 
per cent. could be paid on the eapital. 
If the decision was 7 per cent., Mr. 
Winfield said, the directors would be 
able to declare only 3 per cent. on the 
common, leaving the preferred at 6. 
Mr. Winfield remarked that if 10 per 
cent. should be the figure reached by 
the board, then 8 per cent. would be 
available on the common. He had not 
much hope of 10 per cent., and there 
ig no doubt it will be satisfactory if a 
seale that will enable the present 6 
per cent. to be earned on the capital 
ig struck. ‘The valuation cost to the 
company, $24,000, will be added to 
capital expense, and will not be taken 
from current earnings. 


A very satisfactory stutement for 
the past year was presented at the 
annual meeting of Willis & Co., piano 
manufacturers. The following offi- 
cers were elected:—A. P. Willis, pre- 
sident; R. A. Willis, vice-president; 
G. H. Willis, secretary; G. L. Dunean, 
treasurer; C. D. Patterson, F. G. 
Sharpe, W. D. Willis, and I. Willis, 
directors, : 


TO RAISE FUNDS FOR 
CANADIAN PACIFIC LUMBER 


Receiver Gets Permission to Borrow 
$250,000 at 6 Per Cent., With 
8 Per Cent. Discount. 


By a plan‘which has just been au- 
thorized by the Supreme Court, the 
assets of the Canadian Pacifie Lumber 
Company stand a much better chance 
of being realized on to advantage, 
than formerly. The receiver has been 
given permission to borrow $250,000 
at 3 per cent. discount, the certifi- 
cates to bear interest at the rate of 
6 per cent. As soon as the issue is 
placed and the money is in hand, the 
bondholders who are in possession, 
will be enabled to pay off all claims 
against the company and cover oper- 
ating charges for the next three 
years. 

Some time ago leave was given the 
receiver to borrow $210,000 from the 
bank. When approached, the bank 
agreed to advance the money to pay 
off liabilities provided the k’s 
claims would be allowed to as 
preferred, which the receiver could 
not agree to. 
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WOOL GRADING 
DEPOT WILL BE 
ESTABLISHED 


Winter Fair Buildings at 
, Guelph to be Utilized by 
Ontario Association. 


SHEEP-RUNNING DOG MENACE 


Developments to Improve Wool Sup- 

_ Ply Are Taking Place Along Lines 

Advocated for Some Time 
Back by the POST. 


- 


The announcement made this week 
that the Ontario Sheep Breeder’s As- 
sociation had secured the use of the 
Winter Fair Buildings at Guelph for 
the establishment of a central depot 
for the grading and preparation of 
wool for the market, follows upon the 
agitation for the development of 
more wool grading centres in East- 
ern Canada. 

The West already has several co- 
operative associations, which have 
been doing good work in handling 
the wool business in the Western 
provinces and there are several simi- 
lar associations in Quebec, the Mari- 
time provinces and Prince Edward 
Island, but Ontario has had nothing 
of the kind as yet. The development 
at Guelph is expected to be of very 


great advantage, in that it will enable - 


the farmer, on the one hand, to get 


a better price for his product and 
will expedite buying on the part of 
manufacturers on the other, 


How It Will Operate. 


* As plaaned wool will be shipped to 
Guelph from all parts of the provinee 
between May 15 and June 10. It will 
be properly cared for and stored and 
after it has all been received experts 
will be sent by the Live Stock 
Branch of the Department of Agricul- 
ture to grade the wool for the market. 
When first delivered, the grower will 
be paid 50 per cent. of its estimated 
value and the balance when the wool 


The Dog Menace. 

In connection with previous articles 
in the POST on the supply of wool 
in Canada, W. J. Henderson of W. 
J. Henderson & Co., Montreal directs 
attention toja matter which has had 
a prejudicial effect on the sheep rais- 
ing industry. 

‘‘Throughout the Eastern Town- 
ships of Quebec and the Eastern 
Counties of Ontario, up to 25 or 30 
years ago,’’ says Mr. Henderson, 
‘‘practieally every farm had a flock 
of from 15 to 100 head of sheep, 
whereas at the present time possibly 
not more than one farm in 20 keeps 
sheep at all. Talk to the old sheep 
farmers, and you will find that they 
were not especially dissatisfied with 
the prices they got for the wool, the 
pelts, or the mutton and lambs sold, 
but that every one of them made seri- 
ous losses through gheep-running 
dogs, which infested and still infest 
the country. 


‘‘T have knowledge of a farmer 
working 300 acres of land near-by 
who is very anxious to have a large 
flock of sheep, but until some control 
is effected over dogs, he says that no 
matter what the price may be for 
wool, mutton, or lambs, it will be un- 
profitable for him to keep them. Two 
years ago, after many similar experi- 
ences during previous years, he had 
six sheep killed in one night, and that 
finished the sheep-rdising business for 
him. Each province ‘has passed laws 
with respect to dogs running at large, 
but no effeetive method of contro] has 
so far been found, There are few 
farms in thig country that have not 
ground suitable for sheep pasture, 
and with a little encouragement—per- 
haps a ‘heavy provincial license on 
dogs—the wool growing industry 
would be very quickly increased to 
several times its present propor- 
tions.’ 
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BANK OF MONTREA 


Established 100 years (1817-1917) 


Capital Paid up, $16,000,000. Reserve Fund, $16,000,000. 
Undivided Profits, $1,414,423. 
Total Assets - - - $365,215,541. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President 
( C. B. Gordon, Esq., Vice-President 
R. B. Angus, Esq. E. B. Greenshields, Esq. Sir William Macdonald 
Lord Shaughnessy,K.c.v.0. C. R. Hosmer, Esq. A. Baumgarten, Esq. 
H.R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Capt. Herbert Molson > Harold Kennedy, Esq. 


Head Office: MONTREAL 
General Manager—Sir Frederick Williams-Taylor, LL.D. 
Assistant General Manager—A. D. Braithwaite 


e ae Three pest panene = Newfoundland eS 
Branches and Agencies { Also a nde in. 
And New York, Chicago and Spokane in the United States 
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THE MERCHANTS BANK OF CANADA 


Established 1864 Head Office, MONTREAL 


President—Sir H. Mon‘ Allan, C.V.0. — Vice-President—K. W. Blackwell. 
Managing Director = Hebden. General Manager—D, C, Macarow. 


Paid-up Capital ote $7,000,000 
Reserve Fund and Undivided Profits, 7,250,984 


220 Branches and Agenciés in Canada, extending from 
the Atlantic to the Pacific. 
A General Banking Business Transacted 


Special attention given to Collections. SAVINGS BANK 
DEPARTMENT AT ALL BRANCHES. 


Commercial and Travellers’ Letters of Credit issued, 
available and payable, respectively, in all parts of the 
world, Travellers’ Cheques issued in convenient denom- 
inations, payable at par throughout the world. 


TORONTO BRANCH, A. B. Patterson, Manager 


THE BANK OF BRITISH NORTH AMERICA 


Incorporated by Royal Charter in 1840 
Reserve Fund - $3,017,333.33 


Established in 1836 


Paid-up Capital - $4,866,666. 


Head Office—5, GRACECHURCH STREET, LONDON 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL 
H, B. MACKENZIE, General Manager : 


Advisery Committee in Montreal 
SIR HERBERT B. AMES, MP. 
W. R. MILLER, Esq. W. BR. MACINNES, Esq. 
This Bank hes Branches in all the principal Cities of Canada, includin 
Dawson (Y¥.T.) and Agencies at New York and San Francisco in the Unit 
States. Agents.and Correspondents in every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ Cheques 
issued negotiable in‘all parts of the world. 


Savings Department at All Branches 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Bee . 
RESERVE, - 12,000,000 
TOTAL ASSETS, 100,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


/ BOARD OF DIRECTORS: 
John Y. Payzant, President Charles Archibald, Vice-President 
G. 8. Campbell W. W. White, M.D. 
Hector McInnes W. D. Ross. 
James Manchester Hon. M. C. Grant 


8. J. Moore 
J. Walter Allison 
Hon. N. Curry 
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A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by ~ 


deposit of $1 or over, interest added 
half yearly. 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRELOAN COMPANY, Winnipeg, Man. 


The Weyburn Security Bank 


HEAD OFFICE, - WEYBURN, SASK. 
NINETEEN BRANCHES IN SASKATOHEWAN. » 


Authorized Capital, $1,000,000. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn Jos. Merg- 
Frank = Sask. a * na i gore 8. E. 

Moffet, 4 » Weyburn, 
Seen arkine "SD. Chas. As Johnson, Weyburn, Sask. EH. 
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STEEL STOCKS 


Freight Situation Continues to Cause 
Trouble—Shipbuilding Develop- 
ments. 


The freight situation continues. tu 
cause considerable anxiety to manu- 
facturers, in spite of the extraor- 
dinary efforts that are being made to 
relieve the congestion. Not only is 
the shortage of fuel causing much in- 
convenience, but shipments of raw 
materials and partially manufactured 
goods are being held up, thereby re- 
stricting finished product output to a 
very material degree. There is no 
evidence as yet of any improvement 
in the steel situation, notwithstand- 
ing the strenuous efforts that are be- 
ing made to break the blockade at 
Buffalo. There has been a heavier 
movement of coal during the week, 
but the shortage of fuel and pig iron 
still continues to be the dominant fac- 


tor in the iron and steel trades. Mills i 


in Canada depending upon the States 
for supplies of ¢oke, and to some ex- 
tent for pig iron, are still affected, 
and conditions have been aggravated 
owing to embargoes put in force by 
railroads there, restricting the move- 
ment of cars. With milder weather 
now imminent, more success in reliev- 
ing the congestion may be expected. 
Steel mills, in addition to being sold 
up far ahead, are inclined to get be- 
hind further on deliveries, the cur- 
tailment in production and a develop- 
ing demand being responsible for the 
latter. ' 

Higher prices on steel—semi-finis!* 
ed and finished—continue to be re- 
corded, it being a safe bet that very 
material advances all round will, in 
the near future, be registered. The 
large increase in ship construction 
has intensified the demand for steel 
plates, but owing to the sold-up con- 
dition of the mills, deliveries are very 
slow, while plates for early deliveries 
continue to bring extremely high 
prices. Makers of boiler tubes have 
practically their entire output sold 
up over the remainder of the year, 
and prices are very firm, with an up- 
ward tendency. Prices of iron and 
steel bars continue very firm, and a 
further advance is likely. 

Perhaps the most outstanding de- 
velopment of the week is that relat- 
ing to steel shipbuilding and marine 
engineering. Germany’s submarine 
activity is being combated, as we 
know, both afloat and ashore, and in 
the latter respect more permanently 
effective than in the former. We 
allude to the shipbuilding and marine 
engineering propaganda now being 
given practical effect in Great Britain 
as regards new construction. Can- 
ada’s co-operative effort in munitions 
making: has been so well and fully 
appreciated by the responsible autho- 
rities in the Motherland, that still 
greater—because of a more permanent 
nature, opportunities are to be made 
available to her. In a word, ship- 
building and marine engineering in 
both their basic and accessory essen- 
tials are, we understand, in process 


‘of being developed in our midst by 


the Imperial authorities, and on a 
quite comprehensive scale. As a re- 
sult, it may easily be assumed that 
the dreaded transition period from 
war-time to peace-time business en- 
terprise will be wholly negligible. 
Shipbuilding and marine engineering 
combine an aggregation of manufac- 
turing industries in their finished 
product unsurpassed by any other 
form of industrial endeavor, and 


what is thus true in a general sense, 


is even more emphatically so as re- 
gards iron, steel, and the mannufac- 
tures thereof. The plans now being 
matured will include in their scope 
not only our at present established 
ship and marine engine builders, but 
the establishment of others of a like 


nature in combination or separate. In 
addition, those of our engineering 


plants in position to undertake the 
building of marine boilers, propelling 
and auxiliary machinery—the latter 


ship deck or ’tween decks, are em- 
braced in the projected scheme re- 


ferred to. 


NOVA SCOTIA STEEL & COAL CO. 


The estimate of profits earned by the 
Nova Scotia Steel & Coal Co., as given here 
last week, is believed to be correct. Earn- 


ings for the fiscal year ended on December 


81, on the $7,500,000 common stock, will be 
about $40 per share, after interest, war 
taxes, and preferred dividends are paid. 
Cal. Cantley is expected in Montreal shortly, 
when arrangements will probably be made 
for the preparation and publication of the 
forthcoming annual report. The stock has 
shown considerable activity this week, and 
has advanced nearly 


” ke vy 


ten points over last 


‘THE FINANCIAL POST OF CANADA _ 


JEWS OF SECURITIES— Market is Still Waiting 


CANADA FOUNDRIES AND FORGINGS. 

The stock of Canada Foundries & Forg- 
ings touched a new low level early this 
week, selling down to 176, notwithstanding 
the very favorable report presented at the 
recent annual meeting and the further re- 
port that quite extensive orders have since 
been signed up. ‘It is, of course, pretty well 
understood that orders previously on hand 
were as great in volume as could conveni- 
ently be taken care of, hence the lack of 
stimulating effect from those just placed. 
Later in the week, 170 was bid, but no stock 
came out at that figure. 


CANADIAN LOCOMOTIVE CO. 

It is understood that the production out- 
put of the Canadian Locomotive Co, is being 
well and profitably maintained; as a result 
its financial position is believed to be un- 
usually satisfactory. Munition contracts of 
a variety nature have jbeen and are still 
being filled expeditiously, notwithstanding 
which, the building of locomotives has in 
no sense been halted, good progress being 
made meantime on a substantial order for 
the latter from the Russian Government. A 
dividend on the common stock is well within 
the range of possibility. 


ALGOMA STEEL CO. 
Announcement has been made that the 
Algoma Steel Co., subsidiary of the Lake 
Superior Corporation, would pay off $2,- 
500,000 of its three-year notes on March 1, 
on which date they fall due. 


QUEBEC STEEL FOUNDRIES. 

A new steel plant is being erected at 
Three Rivers, Que., to be known as the 
Quebec Steel Foundries, Ltd. Messrs. 
Massicotte & Gagnon, of Ste. Anne de la 
Perade constitute the principal interests, 
their business address being Royal Street, 
Three Rivers, Que. From information mean- 
time available, the product will consist of 
medium and light steel: castings. 


HULL IRON AND STEEL FOUNDRIES. 
Good progress is being made on additions 
and extensions to the plant of the Hull Iron 
& Steel Foundries, Hull, Que. Two open- 
hearth furnaces, each of 20 tons capacity, 
are being installed; a 40-ft. by 90-ft. addi- 
tion is being made to the shell department ; 
a new office building is being erected at an 
estimated cost of $20,000; a 30-ton and a 
10-ton crane are being added to the existing 
equipment, the former in the main foundry, 
and the latter in a 300-ft. by 40-ft. span 
runway into the yard. Three cutting-off 
lathes for 6-in., 8-in. and 9.2-in. shells con- 
stitute new equipment for machine shop. 


POMINION STEEL CORPORATION. 

The statement issued by Mark Workman, 
president of the Dominion Steel Corpora- 
tion, on his return from a visit to the plants 
at Sydney and Glace Bay, N.S., confirms the 
views already expressed by us relative to 
the steel and coal activities there. The coal 
output is still restricted, due to the lack 
of labor; as a consequence, market oOppor- 
tunities, not to speak of steel-making ser- 
vices, *cannot be fully utilized. It is inter- 
esting, however, to note that such essen- 
tials of steel-making as limestone and ore 
will be-readily available until the shipping 
season between Sydney and Wabana, Nfid., 
is. again in full swing, and that due to a 
quite comprehensive installation of coke 
ovens, the inconveniences incidental to con- 
gested transportation facilities have been, if 
any, but little felt. The common stock has 
moved within narrow limits during the week, 


closing quotation being 6114 bid, and 61% 
asked. 


TEXTILES 


Considerable Activity in Securities 
After Quiet Spell—Firm Situa-. 
tion Indicated. 


Considerable activity was mani- 
fested in textile securities during the 
present week, and on the whole, a 
firm position was indicated, with 
some advances. In the entire list 
only one weakness was manifest. The 
Montreal strike of the ladies’ gar- 
ment workers, which has been extend- 
ed to men’s clothing, has not been in 
progress long enough yet to react up- 
on the mills that supply these cut- 
ters-up, as the New York strike of 
1916 did, nor are the difficulties over 
the transportation of coal or raw ma- 
terial (cotton) become so acute, if, 
indeed, they will, as to imperil the 
mills’ output or influence the stock 
from the security-holders’ stand- 
point. 

Scarcity of labor, however, un- 
doubtedly will be responsible in the 
near future for a curtailment of out- 


put, and consequently profits in many 
mills. The Trent Valley Woolen Mfg. 
Co., of Campbellford, is an illustra- 
tion of one type of woolen mill along 
this line, For some time last year, 
even, the mill was engaged night and 
day on its regular output, and in ad- 
dition was filling large war orders ia 
flannels, linings, ete. Now it cannot 
keep up to the day capacity of its 
machinery, as a result of the scar- 
city, chiefly, of weavers. The result 


will be, a representative informed the 
FINANCIAL POST, that its output 


will not nearly equal that of 1916. 
On the other hand, all reports from 


England indicate a greater searcity 
than ever of woolen exports, and Can- 
adian mills will be called on to help 
supply the deficiency to the l'mit of 


their ability to turn out the stuff. 


An indication of the confidence of 


the woolen mills in another year of 
prosperity comes from the Paton 
Mfg. Co., whieh, as will be seen be- 


low, repeated its bonus of 2% per 


cent. for the past six months, mak- 
ing 


Bonuses are not paid, as a rule, where 
a business expects to do much reefing. 


The question of a supply of wool and yarn 
for the mills in Canada is still unsettled, 
and meanwhile the market on this side is 
going up steadily. Cotton, on the other 
hand, while a little firmer this week, still is 
suspended around 16.25, but for spot and 
futures. 


CANADIAN CONVERTERS. 

This stock was the most active of all this 
week, as indeed it has been since the be- 
ginning of the year and over 2,000 shares 
changed hands. The best that can be said 
of the fluctuations in the market is that 
it closed higher than last week, at 28%, or 
a gain of % point, having reached 29% the 
day before. Its lowest, at end of last week, 
was 26. This compares with 30 two weeks 
ago and 32% the week before. The stock 
has shown a tendency to drop lately, in 
spite of good business on hand, 


CANADIAN COTTONS, LIMITED, 

Reports from the traveling representatives 
of Canadian Cottons, Limited, who started 
out with their new samples recently, are to 
the effect that the trade are buying rather 
cautiously, but as the company already has 
orders on hand sufficient to keep them busy 
for several months, they are not worrying 
over business. In fact, their chief worry 
the past few months has been how to get 
the goods turned out fast enough to keep 
their customers appeased. The congestion 
on the railways has affected Canadian Cot- 
tons in common with other mills, and in 
order to ensure ‘their mills an adequate 
supply of raw material, they went into the 
New York market recently and purchased a 
quantity of cotton. This company has had 
cars of cotton on the road for months. A. O. 
Dawson, vice-president and general manager 
of the company, informs The Financial Post 
that the output of the company for the past 
year will be approximately half a million 
dollars less than the previous year. This is 
due to the fact that the company’s sales 
were confined to the goods actually manu- 
factured during the year, whereas in the 
pervious year they got rid of a lot of goods 
that had accumulated in the previous duuer 
times. The Company’s total output for tne 
fiscal year ending March 31, 1916, was about 
$5,500,000; this year it will be about 30,- 
000,000. The usual dividend will, of course, 
be paid. The common, which had a range 
of from 70 to 37 last year, was recently 
quoted at 52%, but the stock has been very 
inactive. 79 was the asked price for ‘the 
preferred a few days ago, but there has 
been no demand for it. 


DOMINION TEXTILE. 

This stock remains steady and a few 
shares were recorded this week at 80% and 
79%, while preferred sold at 103% a good 
average figure for the past montl or two. 

While business in the “piece goods’ de- 
partment of this company for Fall is cer- 
tain to show a slackening in the past rush 
of orders, the yarn department promises to 
hold up its end even better than in 1916. A 
representative informed Financial Post on 
Thursday that they had orders to keep tuem 
going for six months or more, and that they 
were struggling along to fill these orders 
one month behind. New machinery is being 
installed for winding the yarn in the Mont- 
morency mill and it is expected that in a 
few weeks this will be in shape and in- 
erease the output of cotton yarn. as the 
United States spinning plants also are away 
behind their yarn output Dominion Textile 
is assured of business for the rest of the 
year. 


MONTREAL COTTONS, LIMITED. 

The annual meeting of the Montreal Cot- 
tons, Limited, will be held on Wednesday 
next. The company has had a very pros- 
perous year, and will have a statement to 
present to the shareholders, that should give 
them considerable satisfaction. The usual 
dividends of 7 per cent. on the preferred and 
4 per cent. on the common will be preferred, 
and The Financial Post understands that a 
very substantial sum will be carried for- 
ward, The company’s output will be larger 
than the previous year, and arrangements 
have been made for still greater expansion 
next year. The company have decided to 
restrict the number of their lines, and will 
be able to increase their production in those 
lines. They have not yet begun to solicit 
fall business. They have all the orders, that 
they can take care of for some time. 

A small block of the common sold at 54 
this week, 3 points above the week end. The 
high last year was 63, and the low 50. 


MONARCH KNITTING CO. 

The satisfactory statement of the Mon- 
arch Knitting Co., as published last week, 
started a movement-in the stock and more 
shares were sold than for the rest of the 
present year. These held strong at 40, with 
a few sales of preferred at 80, 


PENMANS. ‘ 

That this company with a big demand 
that will keep them going on into next fall, 
even on a restricted basis of accepting 
orders, is in a strong position with the 
public is evidenced by the advance in pre- 
ferred to 85, which has held now for two 
weeks. The highest figure reached in Janu- 
ary was 83, with 81% and 82 the average. 
Common sold at 70, the same as the last 
quotation. Uncertainty still surrounds the 
wool and yarn supply, however. 


PATON MANUFACTURING CO. 

The directors of the Paton Manufacturing 
Company have just declared a dividend of 
four per cent. and a bonus of two and a half 
per cent. for the six months ending Janu- 
ary 31, the close of the company’s fiscal 
vear. A dividend and bonus of the same 
amount was declared in March last, making 
thirteen per cent. for the year. The past 
year was the best in the history of the 
company. A distribution of ten per ¢ent. 
was made in 1915, made up of a dividend of 
seven per cent, and a bonus of three per 


cent. Dividends paid by the company in 
recent years are as follows: | 

1907, 6 per cent. ; 1908, 4% per cent. ; 1909, 
4% per cent.; 1910, 6 per cent.; 1911, 1% 
per cent.; 1912 to 1914, 6 per cent. per 
annum; 1915, 7 per cent. and 3 per cent. 
bonus, | 


The output of the company for the year 


ending 1915 yas $987,336. The net profits 
were $156,952. This year’s output will show 
an increase. 

The annual meeting of the company will 
be held at Montreal on Wednesday next, 
February 23. 


5 per cent. bonus for the year. tmited, 
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MILLING 


Market for Securities Continr 4 Dy 
<-Firmer Tendency in Wheat 
Situation. 


ee 


There has been a firming tend 
in the wheat and flour markets thig — 
week, but milling securities have been — 
dull. The impression that has gon 
abroad that the Allied Governmenty © 
will soon be in the market again for 
large orders of wheat has had a de. 
cidedly stimulating effect. This wag 
particularly noticeabie on the Chi. 
cago Wheat Market, where all grain 
houses with seaboard connections 
were buying heavily, with the regult 
that there was a considerable stiffen. 
ing in price. The feeling, too, that 
the shipping situation 'was becoming 
somewhat relieved, encouraged this 
optimistie spirit, Another item that 
tended to increase the activity of the 
market was the report that the car 
shortage had been considerably re- 
lieved and that many empty cars 
were moving ‘westward to help cope 
with the situation there. 

These conditions taken together, ag 
has been stated, put quite an encour- 
aging aspect on the wheat situation, 
that was promptly reflected in the 
trading. Wheat that closed on the 
14th, advaneed steadily from that 
date till on Tuesday of this week it 
was quoted at 17544. From that 
time there was a sagging tendeney 
noticed, the market closing at 173%, 

The strong feeling on the wheat 
market has been reflected in the mill 
ing interests of Canada. Flour has 
remained at a steady figure during 
the week, with a tendency toward a 
still stronger feeling. It is not be- 
lieved, however, that there will be 
any increase in flour prices, unless 
wheat should show a still more pro- 
nounced upward trend. 

The difficult situation that bas 
been facing eastern millers owing to 
the very severe ear shortage, has been 
somewhat relieved, and there is 8 
somewhat more optimistic feeling in 
the trade generally. It has also been 
possible of recent date to move more 
food stuffs eastward. Though not 
actually imposed, there has heen 
something nearly approaching an em- 
bargo on the shipment of such pro- 
ducts for some weeks past. Shippers 
are now, however, permitted to ship 
feed stock in proportion of 30 pounds 
per hundred pounds of flour, thus al- 
leviating the trying situation to & 
considerable extent. 

The better transportation facilities 
have had an encouraging effect on the 
milling industry, and the week has 
proved a satisfactory one for the 
mills. 

It is anticipated that this year will 
see an unusually early opening of 
navigation, thus relieving the railway 
situation, This belief has given am 
added impétus to milling operations. 


LAKE OF THE WOODS. 

Trading in this stock has been very light 
during the past week, There have been 
date, no transactions noted in the prefet- 
red. Some few sales were noted in the 
common stock, at the end of last week and 
the beginning of this. These did not show 
any variation from preceeding sales of re 
cent dates all the transactions being wade 
at the 126 figure, 


MAPLE LEAF MILIANG. 

The commor stock of this company W% 
in a dormant stock during the past week 
On the other hand the preferred showed 
some activity, quite a number of sales be 
ing registered. The bulk of these sales 
were made at 95, a slightly stronger feellas 
was evinced on Wednesday when the stock 
advanced half a point on some sales, bu 
it reverted to the original figure before the _ 
end of the trading. 


OGILVIE MILLING. 

In conformity with other milling stocks 
there us very little activity in this stoe¥ 
during the week. The latest sale 20 
showed a decline of one point over t? 
previous sale. This, however, did not wee 
to indicate any tendency to weakness, >” 
was rather due to the general lassituce 
that of recent date has characterized the 
trade in all milling stocks. ‘There was ® 
small sale noted in the preferred stock # 
the prevailing 111 figure. 

The lack of tonnage is proving & Ver? 
serious factor, and has almost brought tb 
export flour business to a standstill. Dd 
mestie business is also reported very quiet. 
There is a keen demand for feed, but 8 
many embargoes have been put in force © 
that orders are of little use, as they <20- 
not be Gelivered. There is a considerable — 


difference of opinion as to the effect of th 
British milling regulations, but (M 
he 4 oo = 


great extent killed the 
the present. 
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There Was no activity 
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public or private nature, 
his shoulder to the wh 
stances of his able and s 
this respect might be cite 
number. Sincerely, we 
jearn of Mr. Mason's p 
have this opportunity of 
the worth of a most wort 
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ng in this stock has been very light 
the past week, There have been to 
© transactions noted in the prefer- 
some few sales were noted -in the 
mam stock, at the end of last week and 
Binning of this, These did not show 
wtion from preceeding sales of re- 
t& all the transactions being made 
126 figure. I 


MAPLE LEAF MILIANG, 


‘ommor stock of this company W8® 
rmant stock during the past 

other hand the preferred - showed 
‘tivity, quite a number of sales be- | — 
istered, The bulk of these sales | 
de at %, a slightly stronger feeliDg | 
yred on Wednesday when the stock — 
‘d half a point on some sales, DUE © 
ed to the original figure before the 
the trading. i 


B 


OGILVIE MILLING. : 
formity with other milling stocks — | 
as very little activity in this: stock “ay 
the week. The latest sale 2 7 
a decline of one point over the 
p sale. This, however; did not seem 
ate any tendency to weakness, Db’? | ~ 
her due to the general lassitaae — 
recent date has characterized th® ~ 
) all milling stocks, There was ® | 
mle noted in the preferred stock at 
ailing 111 figure. 
ack of tonnage is proving a Very 
factor, and has almost brought the 
our business to a standstill, D0- 
usiness is also reported very quiet.” 
s a keen demand for feed, Dut 8° 
ynbargoes have been put In force 
fers are of little use, as they cat- 
elivered. There is a considerable 

of opinion as to the effect of the 
itish milling nlations, Dut tbe 

space and the discrimines 
rate in favor of wheat -Ba8:¥ 


aS 


— Mévancing te 16%. 


Ri great extent killed the export trade for 


the present. 


SHREDDED WHEAT. 
There Was no activity during the week 
jn the common stock, The first sale of the 


| preferred stock noted this year was noted 


on Monday of this week when 19 shares of 
this stock sold for 9%. 

Speaking editorially of the elevation of 
Fred. Mason to the presidency of the 
Shredded Wheat Company, the Niagara 
falls Gazette says: 

wphe elevation of Fred, Mason to the 
presidency of this great concern is a most 
pleasing and deserved tribute to bis ability 
and worth. Under his direction the company 
has made wonderful strides and there is 
none who is not ready to give all credit to 
the business genius and executive ability of 
Mr, Mason. He possesses the rare and valu- 
able faculty of jcombining with business 
ability, a happy Gisposition that quickly in- 
gratiates him with those with whom he 
comes in contact. 

“Mr. Mason is entitled to the distinction 
of being classed in the very vanguard of our 
foremost citizens. He always finds oppor- 
tunity to ald a worthy cause, be it of a 
public or private nature, and when he puts 
his shoulder to the wheel it moves. _In- 
stances of his able and successful work in 
this respect might be cited almost without 
number. Sincerely, we are very glad to 
jearn of Mr. Mason's promotion and to 
have this opportunity of publicly attesting 
the worth of a most worthy fellow-citizen,” 


PULP AND PAPER 
Some Improvement in the Market for 
Stocks of This Group During the 
Week, the Result of Two 


Favorable Factors. 
rr i a 
Two factors have been at work 
during the week, which have exerted 


a favorable influence on the pulp 


and paper stocks. One was the ap- 
pearance of the Riordon statement; 
the other the announcement that the 


newsprint controversy, so far as’ Can- 


ada is concerned, had practically 


been settled. The former gave the 


public an indication of the possibil- 
ities of the industry, even before in- 
creased prices had become effective, 


while the latter put an end to the un- 


certainty which has had such an un- 
favorable influence on the market. 
Manufacturers will secure an _ all- 
round advance in the price of their 
product, even though that advance is 
not as great as it might in justice 
have been. As a result of these in- 
fluences, stocks generally have scored 
advances during the week, these be- 


ing set forth in the following com- 
parative table:— 

Close Close 
Feb. 15 Feb. 22 Change 
184 184 

114 117% 

15% 16% 

53 


Laurentide ,....... 

Morden ..50s sede 

Spanish, com. ..... 
O,, pret, os viies 

Wayagamack 

Brompton ..... 

N. A. Pulp 


Net change, 7 stocks 

What promises to develop into an 
interesting situation is the attitude 
of the Canadian manufactures of 
newsprint towards the United States 
authorities on the question of the 
supply of Canadian paper consumed 
in the United States. The American 
manufacturers have consented, in 
consideration of the dropping of pro- 
ceedings by the Department of Jus- 
tice at Washington, to accept a find- 
ing of the Federal Trade Commis- 
tion as to the price to be charged 
for newsprint in the United States. 
It such a price is set, it will be a 
hice question whether it can be made 
applicable to the imported product. 


_ Some Canadian manufacturers are in- 


¢lined to think jt cannot and they be- 
lieve that they can continue to sell 
their product at a price, which will 
be determined solely by the law of 
supply and demand. It will be inter- 


esting to see how this situation will 
be handled. 


LAURENTIDE, 

There has been absolutely no trading in 
Laurentide during the past week. The stock 
is offered around 186, with bids ranging 
from 180 and 182. 

RIORDON. 

The appearance of the annual report of 
the Riordon Company, with its record of 
greatly enlarged profits, hada favorable 
effect on the market for this security and 
also acted as a tonic to the general market 
for pulp and paper stocks. From 112 on 
Monday, the stock advanced seven points to 
119 on Thursday, closing at 117%. Atten- 
a is given to the report elsewhere in this 

ue. 


———EEeEee ‘ 
SPANISH RIVER, 

Oceasional transactions occur in beth the 
eommon and preferred shares of the Spanisb 
River Company, but movement is slight. 

common was a little stronger this week, 
The preferred, at 53, 
Was also slightly better than @ week ago. 


meeting of the company, both the common 
and preferred shares of the F. N. Burt Co. 
were moved up a point or. during the 
week. The common, which had sold last 


week at 78, reached 81% on Thursday, while 
the preferred climbed from 90 to 92%. 


PORT ARTHUR PULP. 

It is stated that work on the new Port 
Arthur Pulp & Paper Co.’s plant at Port 
Arthur is being held up, owing to the diffi- 
culty being experienced in securing a tim- 
ber limit. This company, in which I, H. 


Weldon and 8, F. Duncan, of the Provincial 
Paper Mills, are interested, proposed to erect 
a 50-ton sulphite pulp mill and later a book 


paper mill, the whole scheme involving an 
investment of $2,000,000. 


POWER RIVER CO, 


The Powell River Company has now an 
output of 60,000 tons of newsprint annually, 
of which one-third is being shipped to 
Australia, 30% to the United States and the 
balance sold in British Columbia and Al- 
berta. The Wall Street Journal publishes an 
interview with an officer of the company, in 
which the latter states that “We have con- 


tinued our former prices pretty generally, 
mostly indeed under five-year contracts in 
both countries of North America. We sell 
to Australia for 2.7 cents, f.o.b. at. the mill, 
but the freight rate to Australia is about $30 
a ton. We could charge more, as the pub- 
lishers there are desperately in need of our 
product.” 


ee 


INTERNATIONAL PAPER. 

A despatch to the Wall Street Journal 
from Boston this week, says that, “The 
proposition to retire $7,000,000 International 
Paper bonds during 1917 ont of current re- 
sources does not sound at all far-fetched 
when the proportions of working capital as 
of December 31 last are considered. The 
annual statement soon to be issued will 
show net quick assets of $15,000,000 in round 
figures. The actual amount will be slightly 
in excess of $15,000,000, 

“This is without exception the biggest bal- 
ance of quick assets that the corporation has 


ever carried. It represents a 50% increase 
over the net working capital of $10,137,011 
on band December 31, 1915, and is three 
times the working capital the company had 
when President Dodge came to the cor- 


poration, 


“Further than that, it is a bigger bal- 
ance of net quick than the corporation 


actually needs. It amounts to better than 
60% of a normal year’s gross business. Of 
course 1917 profits will put the $4,500,000 


‘earned in 1916 in the shade, and will also 


further increase this balance of working 
capital, 


“There is hardly a question but that In- 
ternational Paper can retire the $7,000,000 
bonds and still have a working capital at 
the close of this year that will be very close 
to the December 31 last figures.” 


ee 


TRANSPORTATION 


Some Improvement in Freight 
Situation—Earnings Well 
Maintained. 


It is reported that there has been 
some improvement in the transporta- 
tion situation as regards the move: 
ment of coal, but the tie-up is still 
having a very serious effect upon busi- 
ness conditions generally. There is 
likely to be more or less. difficulty for 
some weeks, but the opening of trans- 
portation on the lakes should relieve 
the internal situation at least, al- 
though there may still be some con- 
gestion so far as export business. is 
concerned, The congestion has no 
doubt had an unfavorable effect upon 
earnings, but the returns.for the pasi 
week do not indicate this to the same 
extent as for the previous period. 

Week ending Feb. 14: 

1917. 1916. Change. 
Can. Pac. ....$2,180,000 $1y912,000+ $268,000 


Can. North... 602,000 453,100+ 148,900 
Grand Trunk. 828,671 957,195— 128,524 


$3,610,671 $3,322,205+ $288,376 

It will be noted that the Grand 
Trunk has been particularly affected, 
and this is no doubt due to the fact 
that it is the important carrier in the 
section of the country which has been 
most concerned. 

The anomaly of the present situa- 
tion as regards the market price of 
railway securities and earnings is 
best illustrated in the American mar- 
ket, where a large group of the stocks 
can ‘be followed. After more than 
eighteen months of unprecedented 
earnings, shares have shrunk to prices 
ordinarily witnessed only in time of 
financial stress. Some of the stand- 
ard American railroad stocks are 
selling near, and others under, the 
low poitts of 1914, when internation- 
al credit was practically paralyzed. 
Some of these shares can now be had 
at iste to yield considerably over 6 
per cent. on the investment. Several 
theories have been advanced to ac- 
count for the renewed pressure on 
the rails recently. One of these was 
that it was believed that liquidation 
was coming from Teutonic sourees 
because of fear of war between the 
United States and Germany, and this 
was lent plausibility by the strength 
of exchange rates on Berlin. An- 
ether was that the ‘British Govern- 


jment was dispesing ef mobilized 


American railway issues. However, 
despite the fact that there appears 
te be a wide margin between present 
market prices and earning capacity, 
may be pointed ent that the high 
water mark in earnings has proba 


advance in operating costs. From 
now on net earnings will do well to 
hold their own with 1916 records in 


the United States, 


CANADIAN NORTHERN. 

The Canadian Northern Railway system 
records gross earnings for the second week 
in February of $602,000 as compared with 
$458,100 for the corresponding period last 


year, an increase of $148,900 or 82.9 per 


cent. This increase compares favorably 
with the previous week when the increase 
Was 15.3 per cent. From July 1, to date 
the earnings were $25,559,700 as against 
$20,320,900 for the corresponding period in 
1916 an increase of $5,238,000. The earn- 
ings for each week since the beginning of 


the year compare as follows; 


1917 1916 Increase 
Jan. 7....$ 598,700 $ 541,100 $ 57,600 
Jan. 14.... 648,100 469,300 176,800 
Jan, 21.... 658.200 504,000 154,200 
Jan. 31.... 929,600 - 572,400 357,200 


$2,832,600 $2,086,800 $745,800 
Feb, 7....§ 405,000 § 429,400 $ 64,200 15.2 
Feb. 14 .. 609,000 453,100 148,900 32.9 


The efforts of the company to make ar- 
rangements at Hamilton in connection with 
the proposed new line to the American bor- 
der and the atfitude of the Hydro-Electric 
supporters in opposing it are attracting a 
lot of attention. Owing to the absence of 
Canadian Northern officials from the city, 
THD POST has not been able to get a 
statement as to’ the company’s position in 
the matter. 

The Financial News, of London, England, 
which always devoted a good deal of at- 
tention to Canadian railways, makes an 
-interesting comment on the showing made 
by the Canadian Northern Railway, and 
the part which the system has played in 
supplying the requirements of the mother 
eountry. The Financial News in reviewing 
the report says in. part: 

“During the past year the Canadian 
Northern Railway System handled no less 


than 132,000,000 bushels of grain, gathered 


mainly from country opened up by the 
railway and tilled for the first time with- 
in the past fifteen years. Even EE the 
shortage of breadstuffs is being felt to a 
considerable extent, but it is quite obvious 


that the scarcity woujd have been very 
much greater but for the enterprise of 


those who undertake the construction of 
this great undertaking, which now extends 
for a length of about 9,000 miles through 
a new and only a few years ago an un- 
settled country, and who have expended un- 
tiring energy and great sums of money in 
attracting settlers. ‘The pioneers of the 
system deserve well of the whole Empire 
and of the people of the great Dominion 
of Canada, to whom their life’s work has 
brought wealth and the means of supply- 
ing the Old Country with men, food and 
money with which to conquer its brutal 
enemies. 

Despatches from the West state that good 
progress is being made on the construction 
of the Canadian Northern car building shops 
at Port Mann. Two carloads of machinery 
have arrived, and further shipments are on 
the way from the East. Installation of the 
plant will be carried on as rapidly as pos- 
sible, and it is hoped to have it at work 
turning out flat cars by the beginning of 
March. Aas 


37.2 
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CANADIAN PACIFIC, 

Gross earnings of the Canadian Pacific 
Railway for the week ending February 14, 
showed a gain as compared with the 
figures for the corresponding period in 
1916, of $268,000 or 14.0 per cent., the fig- 
ures being $2,180,000 against $1,912,000. This 
increase compares with a gain of 7 per 
cent. in the previous week. Following are 
comparative figures since the beginning of 
the year: 

Increase % 

19.4 
29.8 
15.9 
12.9 


1917 1916 
7. .$2,238,000 $1,874,000 $ 364,000 
14.. 2,417,000 1,863,000 554,000 
21., 2,215,000 1,910,000 305,000 
31.. 3,071,000 2,733,000 338,000 


Jan, 

an. 
Jan. 
Jan, 


$9,941,000 $8,380,000 $1,561,000 18.8 
7. .$1,890,000 $1,876,000 $ 14,000 7 
14.. 2,180,000 1,912,000 268,000 14.0 


Feb, 
Feb. 


GRAND TRUNK. 

Grand Trunk Railway gross earnings for 
the week ending February 14, amounted to 
$828,671 compared with $957,195 for the cor- 
responding period last year, a decrease of 
$128,524 or 13.4 per cent. This is the 
largest decrease yet shown for the year, 
and reflects the congestion of traffic caused 
by the bad weather conditions. The earn- 
ings for the year compared with the figures 
for the corresponding period last year fol- 
low: 

Increase % 

15.02 

11.03 
4.7 
7.2 


1917 1916 
Jan. 7. .$1,012,906 $ 880,702 $132,204 
Jan, 14.. 1,072,915 966,301 106,614 
Jan. 21.. 1,026,907 980,914 . 45,993 
Jan. 31.. 1,504,660 1,459,499 105,161 
9.02 
1.0 
13.4 


$4,677,388 $4,287,416 $389,972 
7..$ 928,462 $ 937,927 *$ 9,475 
828,671 957,195 128,524 


Feb. 
Feb. 14.. 


*Decrehse, 


‘ELECTRIC RAILWAY 


Higher Cost of Labor and Materials 
Likely to Have Their Effect 
On Net Profits. 


Securities in the Electric Railways 
group have shown little tendency to 
move out of the general rut of dull- 
ness whieh the market has occupied 
for several weeks. However, such is. 
the wide field represented by these 
stocks and so varied are the eondi- 
tions applying to the operation that 
it is difficult to og them in a 
group. So far as Yee Canadian and 
the majority ef the American. sys- 
tems are concerned, it would appear 
thet, while 1916 was a very goed year, 
the entleok for 1917 is not se bright. 
Traffic returns are generally satisfac- 
tery, but the inereasing cost of labor 
and materials is reflected in operating 
axpenses, while at the same time some 
ef the systems are beginning te feel 


the need for repairs and replacements. |**” 


At she same time these stecks are be- 
ing regarded with seme favor in re- 
Jation to the after-war period, for it 


be little affected, while in many eases 
péace should bring improventent. 


DULUTH-SUPERIOR, 


Gross earnings of the Duluth-Superior 
Traction Company for the week ending 
February 14, amounted to $29,277 as against 
$25,232 for the corresponding period. in 
1916, an increase of $4,044 or 16 per cent. 
For the year to date the earnings were 


$185,786, compared with $154,679, an in- 
crease of $31,106 or 20.1 per cent. 

After a measuré of reaction, which evi- 
dently came with realizing following the 
annual statement, Duluth-Superior this 
week displayed a little more life than for 
the previous fortnight. Starting at 49 the 
price moved up to 51, which is one point 
above the best of the movement of the 


latter part of January, 


TRINIDAD ELECTRIC. 

The gross earnings for December last of 
the Trinidad Electric Company amounted 
to $25,982 as compared with $24,536 for 
December in 1915, an increase of $1,446. 
The net earnings @mounted to $12,542, as 


against $9,445, an increase of $3,087. 
BARCELONA. : 
The market for Barcelona has shown but 
little activity lately and the whole situation 
concerning the company remains uncertain 
in view of the conditions in Europe. Sales 
during the week were few and at 11% to 
115g, indicating no change from last week. 


BRAZILIAN TRACTION. 

There has been some desultory trading in 
Brazilian, but generally speaking, it has 
shared in the general dullness of the mar- 
ket. Prices have shown some variation be- 
tween 43 and 44, but on the whole there has 
been no change as compared with last 
week, The exchange situation continues as 
the dominant factor, with generally satis- 
factory conditions prevailing so far as op- 
cration is concerned. 


' DETROIT UNITED. 


/There has been a decline in Detroit United 


since last issue. From Friday last to Sat- 
urday there was a drop of about five points, 
and of this only about one point has since 
been recovered. 


TORONTO RAILWAY, 


Toronto Railway has pretty well main- 
tained the strength which developed coinci- 


dent with the annual meeting and the ex- 
planation of officials regarding the cum- 
pany’s position., Late sales at 85-85% are 
about on a par with transactions last 
week, Shareholders are no doubt following 
with interest the hydro developments and 
the Beck proposals for the expropriation of 
private development interests. 

_ “WIN CITY. 

Gross earnings of the Twin City Cem- 
pany for the first week in February 
amounted to $203,006, as compared with 
$200,942, an increase of $2,153, or 1.07 per 
‘cent. The report states that the earnings 
for Sunday, February 4, were much less 
than for the corresponding Sunday in 1916, 
due to the second bad snow storm of the 
year, accompanied by a high wind and 
low temperature. For the year to date the 
earnings were $1,001,002, compared with 
$1,022,019, an increase of $68,984, or 6.75 
per cent. 

It is reported that the company is con- 
sidering the complete adoption of the pay- 
as-you-enter car system which would mean 
extensive changes in the equipment. How- 
ever, it would not appear likely that such 
change would be made with the prices of 
equipment at their. present high level. 

Trading in the shares has been small in 
this country recently and the price has been 
unchanged at 94. ' 


CAPE BRETON, 

During December the gross earniiigs of 
the Cape Breton Electric Company amhount- 
ef to $40,284 as compared with $36,267 for 
the same month in 1915, an increase of 
$4.016. Operating expenses and taxes were 
$22,346 against $19,625, an increase of $2,- 
720. Net earnings were $17,928 as against 
$16,642, an increase of $1,296. Foljowing 
are comparative figures for the month: 

° Dec Dec, In- 

1916. 

Gross earnings $40,284 
Oper ex. and taxes.. 22,346 


1915. (crease. 
$36,267! $4,016 
19,625 - 2:720 


Net G69.) cdi vccssate $17,938 
Int. charges 


$16,642 $1,296 

5,213 57 
Balance ... $11,428 $1,238 

1,321 41 
Balance . . 4+--.$11,386 $10,106 $1,280 

QUEBEC RAILWAY. 

Sir Rodolphe Forget, president of the 
Quebee Light, Heat & Power Co., is in 
Quebec this week on one of his regular trips 
of inspection of the company’s properties. 
THE FINANCIAL POST understands that 
the earnings of the company are showing a 
gratifying increase over last year. The 
prosperity of Quebec is reflected in the in- 
creased traffic of the company. The stock 
which closed last week at 24 is a little 
stronger this week, selling up to 25%. No 
great activity in the stock is, however, ex- 
pected before April next, when legislation 
will be passed straightening out the tangle 
in connection with the taking over of the 
Quebec and Saguenay and the Lotbiniere 
and Jacques Cartier roads by the Govern- 
ment. 


ST. JOHN\RAILWAY. 

The shareholders of the St. John Rail- 
way Company, by a majority vote have 
ratified the decision of the directors to sell 
the properties‘and rights of the company 
to the St. John Investment Company, Lim- 
ited. The price is $1,300.00 and an addi- 
tional $10 a share for each share transfer- 
red, making the price $140 a share net to 
the shareholders. The New Brunswick In- 
vestment Company is a holding company 
organized for the purpose of making the 
purchase, and it willin turn make a trans- 
fer to the New Brunswick Power Company. 
The latter company controls water powers 
at Magaguadavie and Lepreanx, and it is 
their intention to operate by hydro-electric 
power instead of generating electricity as 
at present. The purchasers alse contem- 
plate considerable extension of the Imes 
and the intreduction of more modern 
methods in the operation of the company. 

Serre 
WINNIPEG ELECTRIC. 

In cennection with the annual statement 
ef the Winnipeg Electric Company, which 
was delayel in its presentation to the 
shareholders, it is pointed out that while the 
mensthly returns for 1916 showed 
ze from 1915, the eomplete r 
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NEWS OF SECURITIES 


- Continued from page 3. 


that dividends will be resumed until there 
fs a material improvement in the situation. 


LONDON ELECTRIC. 

The annual statement of the London Rail- 
way is reviewed in another column. The 
year was a satisfactory one and showed im- 
provement in earnings, but the report in- 
dicates that the company is facing heavy 
charges for rebuilding of lines to accord 
with street improvements and the directors 
paint out that the difficulty is one which 
will probably be more or less serious in 1917, 
coupled with increased cost of operation and 
materials, etc. 


PORTO RICO, 

The January statement of the Porto 
Railways Company shows gross earnings 
of $70,395, which compared with $67,734 for 
the same month lAst year showed an in- 
crease of $2,660 or 3.93 per cent. Net earn- 
ings were $31,827 as against $34,324, a de- 
crease of $2,497 or 7.28 per cent. 

There has been no trading in Porto Rico 
for some weeks. Following are some fea- 
tures of the annual statement which was 
briefly summarized in last issue: 

In respect to expenditure on capital ac- 
count there was owing at the beginning of 
the year $49,103, and charged during the 
year $22,484, making a total of $71,588, which 
has been provided out of earnirgs. birst 
mortgage bonds of the company to the am- 
ount of $42,000 wer purchased and delivered 
for cancellat:vn i accordance with the sink- 
ing found terms of the trust deed. The total 
amount of bonds so far redeemed is $314,Uv0, 
The following comparisons are interesting 

smuch as they reflect the rapid progress 


In the year: 

1916 1915 1914 
$829,056 $747,180 $772,905 
412,431 369,819 404,071 


Gross .. ...... 
GPs GED: co 00 


Net earn. . ... $416,626 $377,361 $368,834 
Other rev. . . 5346 3,454 «8,145 


Net income . . $421,972 $380;815 $376,979 

The percentage of expenses to earnings 
works out at 49.74 in the year, as compared 
with 49.49 in 1915, and 652.29 in 1914. 
A good increase is shown in freight traffic, 
194,094 tons being handled in the year, as 
compared with 106,510 tons in 1915 and 101,- 
524 tons in 1914. Passengers carried decreas- 
ed from 6,100,000 in 1915 to 5,203,192 in 1916, 
Passenger earnings per car mile figured'out 
at $2,125 in the year under survey, against 
$2,481 in 1915 and $2,680 in 1914. 

At the end of the year Sir Max Aitken, 
now Lord Beaverbrooke, tendered his resig- 
nation as a member of the board and the 
vacancy has been filled by the appointment 
of W. H. Chase, of Wolfville, N.S. 

No one appears to be anxious to accumu- 
late any. Porto Rico stock thage days, not- 
withstanding the fact that the company’s 
earnings for the past year show @ gain over 
the previous year. There has been no trad- 
ing in the stock for some time. From 35 
offered during the latter part of January the 
bid price has dropped to 30, offered a few 
days ago. No stock was forthcoming at that 
figure. The election of W. H. Chase, of 
Wolfville, adds to the directorate a financier 
and business man of ripe judgment who is 
familiar with conditions in the West Indies. 


LIGHT AND POWERS 


Developments in Relation to the On- 
tario Hydro Situation Being Fol- 
lowed With Interest. 

Holders of public utility securities 
are no doubt following with interest 
the developments in the Hydro power 
situation in Ontario. The fight at 
Hamilton between the Hydro support- 
ers and the C. N. R. involves an im- 
portant question of franchise rights, 
while the latest proposals of Mr. Beck 
with regard to the expropriation of 
private power interests also open a 
field for speculation as to how far the 
Government may go in interfering 
with private interests. In view of 
this situation, interest attaches to the 
observation of the directors of the 
Shawinigan Water and Power Com- 
pany to the effect that the relations 
of that company with the different 
public bodies with which it has to 
deal have been maintained on a very 
satisfactory basis. The ability and 
efficiency indicated by the programme 
which this company has so success- 
fully carried out deserves considera- 
ton in view of the spreading agita- 
t's«tior in Ontario for public owner- 
shin. Shawinigan has not only de- 
veloped power, but it has developed 


itself, through subsidiaries, into one’ 


of the largest consumers of electrical 
energy on the continent. Light and 
Power securities have shared in the 
general dullness of the market this 
week, but the undertone has been firm 
and steady. 


SOUTHERN CANADA POWER. 

The Southern Canada Power Company, 
which recently acquired the Brome Lake 
Electric Light Co., and the Richmond El- 
ectric Light Co., has made an offer for 
the.electric Ught plant at Granby, which 
is owned by the town. 

The gross earnings of the Southern Can- 
ada Power Company for the quarter end- 
ing December 31; 1916, were $88,611, as 
compared with $68,218 for the same period 
in 1915, an increase of $20,493. The net 
earnings for the same period were $45,191, 
as compared with $36.003 in the previous 
year, an increase of $9,008. 


DOMINION POWER. 

At the annual meeting of the Dominion 
Power & Transmission Company at Hamil- 
ton, this week, reports were presented to 
show that the gross business during 1916 
equalled that of 1913, in which the best pre- 

‘record was made, while the outlook 
is that there will be still further 
The net results of 1916 were 

80 good, owing to the 


sidiary companies operate does not permit 
of an advance in rates to customers corres- 
ponding with the increased cost of opera- 
tion. It was further stated in the report 
that up to date 126 employees of the corpora- 
tion had enlisted.. 

The financial statement showed that the 
gross earniz7s during the year aggregated 
the sum of $2,693,211.93, which left a sur- 
plus of $710,348.29 after all expenditures had 
been met, The profit and loss account shows 
a balance of $536,060.67, after placing $250,- 
000 additional to the credit of the regular 
reserve account. The reserve for mainten- 
ance and renewal hag been increased by the 
sum of $111,079.02, 

The following were elected to the board of 
directors: Sir John Gibson, K.C.M.G,, K.C. ; 
Lieut.-Col. J. R. Moodie, and James Dixon, 
W. C. Hawkins, Lloyd Harris, Charles B. 
Neill, Cyrus A. Birge, William EB. Phin, Rob- 
ert Hobson and John Dickenson. Mr. Dick- 
enson takes the place of the late J. W. Suth- 
erland, 


OTTAWA POWER. 
THE FINANCIAL POST hears from 
a sources that the shareholders 


of the Ottawa Light & Power Company will 
hear a very satisfactory statement at tue 
annual meeting ~bich q@ill be held at ot- 
taws on Monday next. Notwithstanding the 
reuuction which was made in the rates, it 
is understood that the earnings will exceed 
those of last year, when the company earn- 
ed 7 per cent. on the common, and paid 6 
per cent. The new gas plant is now in 
operation, and is giving very satisfactory 
results. It is reported that the company is 
now contemplating the development of one 
or more additional water powers, in order to 
take care of the increasing demand for 
power in the Ottawa district. 


PUBLIC SERVICE CORPORATION. 

No definite information as to the earnings 
of the Public Service Corporation are avail- 
able, but THE FINANCIAL POST under- 
stands that these are regarded by the offi- 
cials of the company as satisfactory. The 
business has grown very rapidly, due to the 
expansion of the city; and while no stock 
dividends have been paid, it is said that 
this is not because they have not been 
earned. The profits are going back into 
plant extensions, and should be reflected in 
future results. ‘ 


LAURENTIDE POWER. 

No figures were given out at the annual 
meeting of the Laurentide Power Company 
held at Montreal on Tuesday, but THE 
FINANCIAL POST understands that the 
net earnings for the six months of opera- 
tion were $154,000. This would be at the 
rate of approximately 3 per cent. a year on 
the common stock. During the coming year 
the company will supply the Shawinigan 
Company with an increased amount of 
power, and this should result in the earn- 
ings of the company being considerably in- 
creased. President J. E. Aldred was very 
optimistic as to the prospects for the com- 
ing year and had no doubt that the com- 
pany would find a ready market for all the 
power that it had to sell. 

The officers and directors were re-elected 
as follows: J. E. Aldred, president; F. A. 
Sabbaton, vice-president; directors: Chas. 
R. Hosmer, Edwin Hanson, Howard Murray, 
J. H: A. Acer, Montreal; Geo. Chahoon, Jr., 
Grand Mere; Julien C. Smith, New York; 
A, A. Tilney, New York; W. F. Robinson, 
secretary-treasurer. 


CIVIC INVESTMENT. 

While this has been another inert week 
on the Montreal Stock Exchange, Civic In- 
vestment has been about as active as any 
other stock. THE FINANCIAL POST un- 
derstands that there has been a good deal 
of investment buying of this stock. The 
estimates of earnings of the company are 
understood to be well within the mark. In 
the future, the fiscal year of all the com- 
panies included in the consolidation, will end 
on April 30, but it has not yet been decided 

, just what procedure will be followed this 
year, as regards the reports. In any event 
the question is merely a bookkeeping one. 
The stock has advanced from 81 to 82 this 
week. The problems of the gas department 
have been rather difficult this winter, owing 


TORONTO POWER. 

In connection with the situation between 
the City of Toronto and the Toronto Power 
Company as regards the right to erect poles 
on the streets, a still further interesting 
development has been the intimation that 
the company may take the course of em- 
ploying its agreement with the Bell Tele- 
phone Company to employ, the overhead 
equipment of that company for its distri- 
bution service in the event of successful 
steps being taken to interfere with the pres- 
ent charters. Officials of the company point 
out that such an arrangement would not 
only be practicable, but that it would be re- 
ducing the number of poles on the streets. 
There would appear to be no reason why 
some scheme could not be worked out to 
extend this movement and carry the wires 
of all compamies on the same poles. 


CONSUMERS’ GAS. 

There has been some improvement in the 
transportation situation which relieves Con- 
sumers’ Gas to some extent, but such is the 
amount of coal required that the air is not 
yet cleared. Late sales of the stock at 
164% indicated no change. 


é 


‘ LAURENTIDE, : 

At the annual meeting of the Laurentide 
Power Company, which is now operated as 
a Shawinigan project, the president, J. B. 
Aldred, reported that the company had 
started as an operating concern in July, 
1916, and he reported what he regarded as 
a satisfactory statement for six months. 
The outlook for the year 1917 was alto- 
gether satisfactory, there being a ready 
market available for the company’s full out- 
put. The directors and officers were re- 
elected. 


SHAWINIGAN. 

Shareholders in Shawinigan and others 
interested in the operation of power develop- 
ment companies will find in the annual re- 
port of the company a very interesting re- 
view of the situation of the year which has 
been a remarkably satisfactory one as 
regards profits. The company is finding a 
rapidly developing market for its product, 
and in this its own policy of establishing 
subsidiary industrial concerns is proving a 
very important factor. A review of the 
report will be found in another column. 
Lat® sales of the stock at 120 showed a good 
. with 125 at the, 
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MINING STOCKS 


Market Dull and Uninteresting With 
the General Tendency of Prices 
Downward, Except for a Few 
Exceptional - Issues. 


There has been little of interest to 
distinguish the market for mining 
shares this week. The public has 
dropped.out of the buying and trad- 
ing has become largely professional 
in character. Prices have shown a 
tendency to react slightly, though 
there is no pronounced weakness to 
note. On the other hand a few is- 
sues, for special reasons, have moved 
up a point or two. 

The price of bar-silver has declined 
to 775% cents an ounce, after having 
reached 79 cents last week. The 
backward movement has been very 
gradual and may be regarded as 
merely preliminary to another rise. 
Referring to the recent rise Samael 
Montagu & Co. say ‘‘The Joint Stock 
Banks are now finding stocks of sil- 
ver coin somewhat redundant, This 
seems to indicate that demands for 
the Home Country are likely to be 
less in evidence, but the Home de- 
mand has for some time past been 
very insignificant in comparison with 
that for India and our Allies. The 
strength of the China exchange is, of 
course, against sales for that quarter. 
The stock in London last Friday was 
found only to be about 4,000,000 fine 
ounces, a reduction of 2,400,000 in 
one month.”’ 

A serious situation is reported to 
be developing in the Northern mining 
camps in connection with the labor 
supply. That the supply has been 
growing less and less adequate to 
meet the demands of increased pro- 
duction is becoming generally known. 
Machine men are scarce and espe- 
cially machine helpers. At one mine 
where a force of about seventy men 
are employed at underground work 
and where ten machines are ordin- 
arily kept running full time through- 
out ‘the three eight-hour shifts, mak- 
ing in all thirty shifts a day or ap- 
proximately 900 shifts a month, the 
time lost in January totalled 112 
shifts, or 124% per cent. of the total 
working time. This condition is very 
general all through the mining camps 
and strong representations are being 
made to the government to afford 
some relief. 


HARGRAVES,. 

Wednesday’s trading in Hargraves, when 
32,200 shares changed hands, wag of exten- 
sive proportions, but did not appear to 
be based on any specific news. The stock 
had been selling around 19 early in the 
week, but in Wednesday’s market the 
price was run up to 22, with a close at 
21. On Thursday, selling was again re- 


stricted, and the pricg declined to 20%. 
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KIRKLAND LAKE. 

One of the most active gold stocks of 
the week was Kirkland Lake, which was 
quoted at 46-45 last Saturday, and which 
sold up to 54 on Thursday. The special 
reason for interest in this stock was the 
announcement that Beaver Consolidated in- 
tended to exercise its option on the prop- 
erty, and would make a large cash pay- 
ment in furtherance of the bargain this 
week. There is algo to be noted a good 
deal of interest in the Kirkland Lake dis- 
trict itself, which many believe will be- 
come a very rich producer of gold. The 
transmission line of the Northern Ontario 
Power Co. into the district is almost fin- 
ished. 


McINTYRE, 

McIntyre opened the week around $1.90, 
but gradually eased off until on Thursday 
it was selling as low as $1.8. ‘Trading, 
however, was light. During the week the 
mill was closed down for 48 hours to en- 
able the management to make certain 
alterations and changes in machinery. The 
mill is now up to a capacity of 550 tons 
daily, and within a very short time should 
be running at 600 tons a day. It is under- 
stood that mill, heads are being maintained 
around $10.50 to $11 per ton. The long 
drift at the 1,000-foot level is now in the 
vicinity of the Jupiter line, and is said to 
be still in ore. 


DOME EXTENSION, 

Trading in Dome Extension runs along 
from day tq day in fairly large volume, 
the tendency for the week having been 
somewhat downward. On Friday of last 
week the price was fluctuating between 30 
and 31. On Thursday of this week 29 
was the level at which most of the busi- 
ness was done. The prospect of an absorp- 
tion of the property by Dome Mines does 
not seem to be exercising much influence 
on the market for this stock. In this con- 
necton, Homer L. Gibson & Co. state in 
their latest stock letter: “No information 
has been giver out with reference to the 
development being carried out on Dome 
Extension ground, but as this option has 
still eight months to run, ample time to 
prove the value of these holdings is avall- 
able. As all of the assets of the Dome 
Extension Company can be acquired by the 
issue of 46,000 shares of the stock in 
Dome’s treasury, an actual increase in the 
latter company’s capital HMability of only 
$460,000, and as it seems reasonably certain 
that Doime’s ore bodies will be found to 
extend into Dome Extension ground, it 
seems almost a foregone conclusion that 
this option will in time be exercised.” 


TRETHEWEY. 
The appearance of the Trethewey annual 
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traded in. If anything, the price bas re- 
ceded, for on Thursday @ block sold at 
17, as against a previous sale at 18%. 
The report shows that since the mine 
was reopened last summer, 227,625 ounces 
of silver were treated, from which a profit 
of $64,664 was derived. There was an ad- 
ditional profit of $15,201 resulting from 
the sale during 1916 of silver on hand, 
‘December 31, 1915, at a higher price than 
estimated, making a total profit for the 
year of $79,865. The report states that the 
tonnage of positive ore reserves ‘shows a 
decrease of 22 per cent., and a somewhat 
similar proportion may be expected dur- 
ing the first few months of 1917. While 
the results of development in the south- 
ern end of the property were not encour- 
aging, the relativly open area north of No. 
6 shaft and about No. 4 shaft offers more 
favorable opportunities for future work. 


HOLLINGER. 

Whether the dividend on Hollinger is to 
be reduced or not is still an uncertainty 
so far as the market is concerned. The 
stock has received some support, and, even 
with a reduced dividend in prospect, it 
has good value behind*it at its present 
level. The low point of 5.10 was reached 
on Monday, since when the stock has been 
stronger between 5.25 and 5.35. Some 
speculation as to the figures to be pre- 
sented in the forthcomfng annual report 
has been indulged in. To the end of 1914, 
it is understood, the Hollinger Mines actu- 
ally accounted for gold to. the value of 
about $15,250,000, and it is said the gross 
gold content in the ore reserves is esti- 
mated at about $34,000,000. A year ago 
the gross gold contents of the properties 
were placed at $33,337,870. In 1916 about 
$5,800,000 was taken out of the mines. This 
would make the grand total of the gold 
received from these properties, and now 
in sight, about $50,000,000. The issued 
capital of the company is $24,600,000, There 
is a net surplus over and above all cur- 
rent liabilities of about $550,000, and a 
gross value in .the present ore reserves 
equivalent to $1.38 for every dollar of capi- 
tal lability, leaving .speculative factors 
to the practically untouched Millerton 
property, and to the known and reason- 
ably assured quantities in the lower levels 
of all the other areas. 
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OTHER STOCKS 


Market Has Continued Dull, But 
With Some Slight Improve- 
ment in Tone. 


The dullness of the situation has 
applied to the specialties as well as 
to the industrial and other groups. 
Altogether there is a waiting attitude 
which, in view of the great factors 
for uncertainty at work, indicates 
that possible developments have been 
pretty well discounted, and that the 
market is on a fairly strong basis. 
Also there has more recently made 
its appearance a demand for some of 
the older industrial preferred stocks, 
whieh has established a reassuring 
tone. It is evident that these pre- 
ferred stocks, in view of the remark- 
able improvements which the com- 
panies have been able to make in 
their position, are below the valua- 
tion of anything like a normal mar- 
ket, and it is assumed that they will 
later move to higher levels when the 
great bulk of the war bond issues has 
been absorbed. The position of the 
preferred stocks referred to reflects 
the general monetary situation and 
the value of capital as enhaneed by 
war expenditures. With six per cent. 
or even more available on Govern- 
ment bonds, it is hard'y to be won- 
dered that, especially in view of the 
unsettled conditions, investors are 
favoring these issues to industrial. 
publie utility and other issues with 
higher returns. A return to normal 
conditions would undoubtedly bring 
a change of sentiment and a better 
appreciation of what war profits have 
done for some companies. . On the 
other hand, it must be realized that 
the process of readjustment has com- 


meneed, and that higher eosts of pro-’ 


duction -and keener competition are 
now affecting the abnormal pfofits, in 
which reserves of raw materials— 
now exhausted—p!layed a very impor- 
tant part. However, this condition 
applies to the common to a greater 
extent than the preferred securities. 

; Ames-Holden. 

Work is going ahead rapidly on 
the additions which are being made 
to the Mount Royal plant of the 
Ames-Holden Company, and part of 
the equipment has already been 
moved over from the McCready fac- 
tory. Mr. Feltes, the manager, in- 
forms the FINANCIAL POST that 
the entire plant of the Inspector 
street factory will have been moved 
under the Mount Royal roof by the 
first of May. The company’s travel- 
lers will not start out on the road 
with their fall samples until May, 
by which time it is expected that 
the leather situation will be a little 
more stable. Leather is searee and 
hard to get, but the Ames-Holden 
Company has not yet gone into the 
market for its supply for next year’s 
output.- Prices are expected to con- 
tinue firm, and in the event of war 
between the United States and Ger- 
many, will undoubtedly go much 
higher. The asked price for the stock 
which was quoted at 2334 a few weeks 

, is 20 this week, with 171% bid, 


# 
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On Thursday the preferred was 
traded in at 49, whieh is the low 
point of the year to date; the open- 
ing in January was at 61. 


B. C. Lumber. 

Those interested in the affairs of 
the B. C. Lumber Corporation will be 
interested in the statement of J. H. 
Bloedel, president of the West Coast 
Pacific Lumbermen’s Association. 
Mr. Bloedel expresses his very strong 
conviction that after the war there 
will be an exceedingly large and ac- 
tive demand in Europe for the pro- 
duct of the forest of the Pacific 
Northwest. The affairs of the B. C. 
Lumber Coropration are still in a 
very uncertain state owing to the 
long period of inactivity and the over- 
head charges which have had to be 
met, 


Bell Telephone. 

The annual statement of the Bell 
Telephone Company, which is review- 
ed in another column, shows that the 
company has had another very suc- 
cessful year, and that profits have 
again been increased. The stock has 
shown a slight tendency to decline 
this week, with sales at 14714, as 
compared with 149-150 last week 
However, these figures under the con- 
ditions compare favorably with the 
average of 145 for several weeks af- 
ter the opening of the year. 

Canada Cement Company. 

The operations of the Canada 
Cement Company have been greatly 
hampered by congestion on the rail- 
ways. Thousands of barrels of cement 
which should have gone to the buyers 
long ago are hung up, because of the 
inability of the railways to supply 
the necessary cars. The common 
stock, which dropped ten points dur- 
ing the February liquidation, closing 
last week at 5914, firmed up this 
week, 100 shares selling at 6034 and 
100 at 60% on Wednesday. The pre- 
ferred was selling ex-dividend on 
Thursday. 


Canada Bread. 

There has been no trading in Can- 
ada Bread this week, the securities of 
this company sharing in the genera! 
dullness of the market. There has 
been little change in business condi- 
tions as affecting the company, and a 
measure of improvement continues in 
the volume of trade, although the 
situation is naturally very unsettled 
with the future of the flour and wheat 
markets so uncertain. The asked 
price of 17 recently compares with 
offers of 16 and last sales at 1614; 
the preferred has been 8614 asked 
and 85 bid. ‘ 

City Dairy. 

Important changes in connection 
with the administration of the com- 
pany have taken place. during the 
week. C. E. Potter, who has been 
connected with the firm for a number 
of years, and who has played an im- 
portant part in building up the pres- 
ent organization, has resigned, and 
has been succeeded by W. J. North- 
grave. Charles B. McNaught becomes 
president. In connection with the 
change of management, it is stated 
to THE POST that no particular de- 
parture in policy is planned, as is in- 
dicated by the fact that the control 
of the company has been placed in 
the hands of W. J. Northgrave, who 
has proven a very efficient assistant 
manager. He has been connected 
with the company for the past four- 
teen years, and is thoroughly in touch 
with all branches of the business.’ It 
is intimated that a policy of retrench- 
ment has been decided upon, and that 
it is expected to effect certain econ- 
omies in administration.. So far a’ 
general business conditions are con- 
cerned, they are very trying, but are 
showing. some improvement. The 
stock market still fails to indicate the 
value of the securities. 


Carriage Factories. 

About the most comforting thing 
that can be said to the holders of 
Carriage Factories stock is that the 
directors told them the worst in the 
annual statement presented last 
week. When in doubt they adopted 
the policy of writing off. The prin- 
cipal reason for the poor showing, 
according to E. Snowdon, comptroller 
and anditor of the company was 
heavy losses on some of the govern- 
ment contracts, due to the high cost. 
of materials, Leather advanced after 
the contraets had been taken, and 
as they had all been taken at very 
close prices owing to the keen com- 
petition last year, a loss was’ inevit- 


having been obliged to make » o) 
stantial increase to their ema 
during the year. The company’s pe 
business the previous year wag 
profitable. They handled about g 
lion dollars’ worth of orders, 
profits were substantial. The 
look for the future is not diseopa. 
ing, however. The company at 4. 
present time has more orders 9p iy 
books than at any other periog in ity. 
Continued on page 5, J 


War Loan Bonds 


The coming Dominion issue is 
expected to offer very favorable 
terms. Place your order with 
me and insure individual atten. 
tion without charge. 


Main 6530. C.P.R. Building, Toreats 


HARRY HORNE COMPANY, LIMITED, 


PpuUBLic Notice is hereby given that gy. 
der the first part of chapter 79 of the 
Revised Statutes of Canada, 1906, 
as “The Companies Act,” letters 
have beew issued under the Seal of the 
Secretary of State of Canada, bearing 
the 30th day of January, 1917, incorporgt. 
ing Harry Horne, manager, Wilbert Brug 
Horne and Edward John Swift, a 
ants, Richard Horne and Robert Marshal 
Gibson, salesmen, all of the City of T%} 
ronto, in the Province of Ontario, for th 
following purposes, viz.:—(a) To manu. 
facture, buy, sell, refine, prepare, 
import, export and deal in provistons of a 
kinds, both wholesale and rétail; (b) % 
manufacture, purchase or otherwise am 
quire, and to sell or otherwise dispose of 
any or all kinds of goods, wares, chattels 
and merchandise, and generalty to deal iy 
an@ deal with all species*of property, 
either movable or immovable, capable of 
being owned; and to carry on any other 
business (whether manufacturing or other 
wise) which may seem to the company 
capable of being conveniently carried og 
in connection with its business or caley 
lated directly or indirectly to enhance the 
value of or render profitable any of the | 
company’s property or rights; (c) To ae 
quire or undertake the whole or any 
of the business, property and liabilities 
of any person or company carrying on | 
any business which the company is av- 
thorized to carry on, or possessed of 
property suitable for the purposes of the 
company; (d) To apply for, purchag 
or otherwise acquire, any patents, 
brevets d’invention, licenses, concessions 
and the like, conferring any exclusive of 
non-exclusive or limited right to use, o 
any secret or other information as to any 
invention or process which may seem cap- 
able of being used for any of the purposes 
of the company, or the acquisition of which 
may seem calculated directly or indireetiy 
to benefit the company, and to use, de 
velop or grant licenses in respect of, of 
otherwise turn to account the property, 
rights or information so acquired; (e) Te 
enter into partnership or into any arrange- 
ment for sharing of profits, union of in 
terests, co-operation, joint adventure, tecd- 
procal concession or otherwise, with ay 
person or company.carrying on or engaged 
in any business or transaction which the 
company is authorized to carry on or e& 
gage in, or any business or transaction 
capable of being conducted so as direc: 
or indirectly to benefit the company; and 
to lend money to, guarantee the contracu 
of, or otherwise assist any such person or 
company, and to take o1 otherwise acquite 
shares and securities of any such com- 
pany, and to sell, hold, re-issue, with or 
without guarantee, or otherwise deal with 
the same; (f) To take, or otherwise acquire 
and hold shares in any other company 
having objects altogether or in part similar 
to those of the company or carrying 08 
any business capable of being conducted 
so as directly or indirectisy to benefit the © 
eompany; (g) To sell, improve, manage, | 
develop, exchange, lease, dispose of, tam — 
to account or otherwise deal with all o 
any: part of the property. and rights of 
the company; (h} To pay for any prop 
erty, rights and things required by the 
company or for services rendered to the 
company in cash, fully paid shares of the 
capital stock of the company, or its bonds 
and debentures; (i) To establish and sp 


port or aid in the establishment and st 


port of associations, institutions, fu 4 
trusts and conveniences calculated to bene 
fit employees or ex-employees of the com 
pany, or its predecessors in business, of © 
any person, partnership, association & 
company allied with the company in b 
ness, or subsidiary to the company, oF 
which the company holds shares or 

ties, or to benefit the dependents 
connections of such persons, and to 
pensions and allowunces, and to make pay: 
ments towards insurance, and to subscribe 
or guarantee money for charitable @# 
benevolent objects, or for any exbibitios 
or for any public, general or useful object; 
(J) To amalgamate with any other com 
pany having objects similar to those ot 2 
this company; (k) To invest tue moneys 
‘of the company not immediately required, 
in such securities and in such manne? 
as may from time to time be determined; 
(1) To dispribute or divide assets of the 
company in specie amongst the sharebolé- 
ers; (m) To sel! or dispose of the om 
taking of the company or any part there 
of for such consideration as the com 
may think fit, and in particular for shares 
debentures or securities of any other com = 
pany having objects altogether or in p@ 
similar to those of the company; (2) 
procure the company to be regi 


licensed or otherwise recognized in a) | 
foreign country, and to designate and sp : 


point persons therein as attorneys or x 
presentatives of the company with 
power to represent the company 
matters according to the law of such 
eign country, and to accept service for 
on behalf of the company of any ire 
or suit; (0) To purchase, lease or acqu 
and develop water or other power, and 
use the same and to lease, sell or oe. 
wise dispose of any surplus theresf; ” 
To.do all or any of the above thingt 
principals, agents, contractors or © 
wise, and either alone or in conjun 
with others; (q) To pay out of the 

of the company al! or any of the ex 

of or incidental to the formation an an 
ganization thereof, and to employ, 
tract with and~ provide for the remuneys 
tion of brokers, commission agents : 
underwriters upon apy issue of & ae 
bonds, debentures, @ebenture stock 
other securities . j 
operations of the company to be & wn 
on throughout the Dominion of € 3 q 
and elsewhere by the name of ; 
Horne Company, Limited,” with 2 et, | 
stock of fifty thousand dollars, 4 y 
into 500 shares of one hundred 
each, and the chief place of business 
the said company to be at the 
Toronto, in the Province of Ontario. 
at the o the Secretary / of 
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uct: 
Peed office exp. 11,212 
Bond disc’t.... 1,667 


Net profit......$ 33,455 
» Deduct: 
Bond interest.. 


29,310 
Pref. div. ..--- ‘ 


..$ 


eeceees 4,14 
Siew wast OEn foe 


| Total surplus. ...$315,977 
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he coming Dominion issue jg 
expected to offer very favorable 
erms. Place your. order with 


ne and insure individual atten. 
ion without charge. 


ANGUS MACDONALD 


16530. C.P.R, Building, Toronts _ 


RY HORNE COMPANY, LIMITED, _ 


KIC Notice is b oe 
i otice is hereby given that un- 


fm the first part of chapter 
te Statutes of Canetan woe of the ; 


The Companies Act,” letters patent 
beew, issued under the Seal of the 
etary of State of Canada, bearing date 
30th day of January, 1917, incorporat. _ 
Harry Horne, manager, Wilbert’ Bruce 
ne and Edward John Swift, account. | 
Richard Horne and Robert Marghal) — 
on, salesmen, all of the City of To | 
), In the Province of Ontario, for the — 
wing purposes, viz.:—(a) To many. | 
re, buy, sell, refine, prepare, grow, _ 
rt, export and deal in prevsmcen of ail ; 
s, both wholesmle and retail; (b) To ~ 
ufacture, purchase or otherwise ac- 
e, and to sell or otherwise dispose of — 
or all kinds of goods, wares, chattels 
merchandise, and generally to dea} te 
deal with all species of property, 
pr movable of immovable, capable ae. 
g owned; and to carry on any other ~ 
ness (whether manufacturing or other 
which may seem to the company | 
mie of being conveniently carri on 
nection with its business or calcu- | 
directly or indirectly to enhance the ~ 
of or render profitable any of the 
yany’s property or rights; (c) To ate 
» or undertake the whole or any 4 
e business, property and liabilities ~ 
ny person or compapy carrying on © 
business which the company is au- * 
ed to carry on, or possessed of — 
ty suitable for the purposes of the | 
auy; (ad) To apply for, purchage — 
therwise acquire, any patents, — 
s d'invention, licenses, concessions | 


l@ like, conferring any exclusive or 
exclusive or limited right to use, or ~ 
‘ret or other information as to any ~ 
tion or process which may seem cap- 
of being used for any of the purposes — 
e company, or the acquisition of which — 
seeni calculated directly or indi 
enefit the company, and to use, de- — 
bp or grant licenses in respect of, oF © 
lerwise turn to account the property, ~ 
rights or Information so acquired; (e) 
enter into partnership or into any artang®- a 
ment for sharing of profits, union of in+ — 
ests, co-operation, joint adventure, reci- 
fal concession or otherwise, with any — 
yn or company_carrying on or en 3 
ny business or transaction which the ~ 
vany is authorized to carry on or em | 
in, or any business or transaction ~ 
le of being conducted #0 as direc 
hdirectly to benefit the company; 7 
nd money to, guarantee the contracts — 
otherwise assist any such person oF 
any, and to take o: otherwise acquire — 
se and securities of any such com- 
, and to sell, hold, re-issue, with or | 
out guarantee, or otherwise deal with — 
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NEWS OF SECURITI 


Continued from page 4. 


This business is expected to 


show . satisfactory profit. Very lit- 
fle of it is government business. The 


gompany will be very busy for the 


pext few months at least, and if the 
“popes of the directors are realized, 


a dividend will be paid on the pre- 
ferred before the end: of this year. 


The president declined to make any 


mise, but told the sharehold 
that if conditions warranted the dec- 
jaration of a dividend, they would 
not bave to come to him about it. 


| The poor showing of the company 
for the past year, was reflected in the 


sharp decline of the stock now Fri- 


| dey last, when it dropped to 12, 13 


points down from the high of this 
ear, The high quotation last year 


| gas 48, and the low 29, 


Following are comparative figures 


' from the report: 


LOSS. 
1915 
$295,703 

13,560 


$300,263 


10,266 
1,667 


"$297,230 
30,000 
42,028 


PROFIT AND 
1916 
34,789 


1914 
$119,009 
10,633 


... § 46,334 $129,643 


10,192 
1,667 


"$117,783 


30,000 
63,042 
$255,202 $ 24,741 
127,188 102,447 
39 


He 
27, 
$352,391 $127,188 


rofits 


oct: 
Head office exp. 11,212 
Bond disc’t.... 1,667 


Net profit... :..$ 33,455 


Pref. GY. ccs. 


wooo 4,144 


dl 311,833 


Previous ...----- 
Total surplus. ...$315.977 


Canadian General Electric. 
While there has been no trading in 


: Canadian General Electrie during the 
} latter part of the week, and there has 


been nothing in the way of news re- 
garding ‘the company’s. operations, 


the situation has developed some 


atrength, The asked price for the 


eommon is 110, with 109 bid, as com- 
pared with last sales at 10834. 


Canadian Rubber. 
‘A feature of our business the past 


year, bas been the very large export 
trade which we have done,”’ said T. 


H. Rieder, vice-president and gen- 
eral manager of the Canadian Con- 
solidated Rubber Company, to THE 
FINANCIAL POST. This business, 


together with the war orders secured 


by the company, gave a very large 
turn-over for the year. The increase 
over the previous year’s business will 
be very large and the earnings, will 
be very satisfactory. In addition to 


the goods which the company has 
shipped to England and France, a 


very satisfactory export trade has 
been openedeup with New Zealand 
and Australia. The company is also 
up business 


in South Africa. The large factory 


on Inspector Street, which has been 
leased from the Ames-Holden-Mc- 
Cready Company, will be occupied by 
the company’s water-proofing de- 
partment, while the ground floor will 
be used as offices. The asked price 


for the common stock, whith was 


quoted at 96, early in the month, is 
now 105. The shareholders of. the 
Consolidated recently 


authorized an $8,000,000 bond issue, 
to provide for the refunding of cer- 


tain debenture issues, and to take 


tare of other obligations. 
Shareholders of the Canadian Con- 

solidated Rubber Company sanction- 

ed new financing plans, including the 


creation of a first and refunding 
mortgage issue of $8,000,000 bonds to 
provide for the refunding of various 
obligations, including bank advances 
and debentures of $2,500,000 which 
fall due on December 1,, 1918. Funds 
will also be provided for future ex- 
pansion. There is outstanding a first 
mortgage issue $2,600,000 secured on 
the property of two susidiaries, the 
Canadian Rubber Co., and the Granby 
Rubber Co. It is understood that 
bonds of the proposed new issue, will 
be held against the retirement of that 
issue at maturity. There has been 


no activity in the stock recently. 
The asked price is 105 as compared 
with 97144 quoted the first week in 
this month, 


Dominion Canners. 


There has been no demand for the 
securities of Dominion Canners re- 
cently, although the quotations of 21 


asked and 20% bid for the common 


indicate a firm situation, as compared 
with last transactions at 20. There is 
no news of importance regarding the 
situation, although some interest is 
being taken in the tin market from 


the standpoint of the canning in- 
dustry. Already the advance in the 


price of tin has been an important 
factor in marketing costs, and if the 
shortage continues it is likely to be 
even more important next season. 


International Petroleum. 


While there have been no deals in 
International Petroleum on the To- 
ronto exchange recently, the price 
has shown some improvement at Chi- 


cago on the curb, where there was a 


report to the effect that a merger was 
being pfanned with the Mid-West Re- 
fining Company. A Chicago report 
eee now accepted as a fact that Midwest 
has been taken over by the Imperiai Oil 


Company of Canada, The directors of the 


Imperial Ol] Company have issued ay off- 
cial denial of the report, but it is known 
that W. C. Teagle, president of the company, 
and his associates have secured a controlling 
interest in Midwest Refining, and it is 
thought to be only a question of time when 
Midwest will be formally transferred to the 


Imperial company, 
The relations between the Midwest Refin- 


ing Company and the Imperial Oil Company 
have been very close. The Midwest Refining 
Company has been supplying all the gasoline 
and refined oils marketed by the Imperial 
Oil Company west of Winnipeg, as far as 
the British Columbia line. — 

The proposed merger of the International 


Petroleum ‘and Midwest Refining companies 
is chiefly Important as relates to the for- 


mer’s production. This amounts to about 
6,500 barrels per day and can be increased 
just as soon as business warrants. The 
company has been shipping oil to the refin- 
ery of the Imperial Oil Company at Van- 
couver, B.C., and has employed its own tank 


steamers for the purpose. It is claimed 
that the production can be more expediti- 


ously and economically handled if shipped 
to the Midwest Refining Company’s plant 
at Casper, Wyo. in this connection it is 
reported that a pipe line will be built, con- 
necting the Wyoming field with the refinery 
of the Imperial Oil Company at Vancouver. 


This is being enlarged to a 5,000-barrel-per- 
day capacity. 


Maritime Telegraph. 
Shareholders of the Maritime Tele- 
graph and Telephone Company will 
‘be interested in the announcement re- 


garding the prospects for future di- 


vidends of the company made at the 
annual meeting held in Halifax. Whe- 
ther the present rate of 6 per cent. 
on the common can be maintained 
will depend upon'the basis of earn- 


The Security Life Insurance 


Company of Canada 


ANNUAL 


REPORT 


The Annual Meeting of The Security Life Insurance Company was held at the 


Company's Head Office, Kent Building, Toronto, on Tuesday, February 13th, 


The following figures taken from the Directors’ Report and the accompanying 


Was one of progress and care:— 


Total Insurance in force 
lum Receipts 


NE DOGUBED .cccaarvksdansvodunanerens 


otal Cash Income from all sources 


| Gash Statement and Balance Sheet as at December 3ist, 1916, indicate that the year 


3,151.67 
49,961. 


eeaeeeere eeeeeee 


lead Office Salaries, Travelling Expenses, Auditors’ Fees, 


Medical Inspection, etc. .......+-+ceseeecerrtsseteeasers 


16,263.95 


«y Salaries, Advances, Travelling Expenses, First Year 


and Kenewal Commissions, etc. ........-++-ssseeererree 


Total payments for all expenses 

mat Taveated Assets, December Sist 
and 
Hereased’ by $19,075. 


_ The Death losses for the year were only $2,100, 
the expected according to the mortality tables on which the premiums were 


The average rate of interest earned on the net Invested Assets was 5.75, being 
Per cent. in excess of the rate used in computing the premiums. 


14,067.77 
48,472.29 


being less than 25 cent. of 
s ee Seend. 


The Statement shows that 03 per cent. of the futds of the Company are invested 
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net Reserves held for security to Policyholders Increa uring y 
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the Public 
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A. Macdonald Co., Lad. 

The diplomatie exchanges between 
the representative of the directors of 
A. MeDonald, Limited, and the com- 
mon shareholders of Montreal, has 
resulted in a better feeling about the 
stock, which has been ected in a 
ten-point advance in the price of the 
preferred during the past two weeks. 
This is regarded as very Satisfactory, 
particularly in view of the very dull 
market. It is reported that insiders 
have been’ the heaviest buyers, and 
the rumor is heard that the company 
will shortly begin paying dividends 
on the préferred. The common stock- 
holders will have to possess their 
souls in patience for a few years yet. 
The common closed at 14 last week, 
but is a little weaker this week at 14 
asked, and 13% bid. 


Mackay. 
In this issue in another department 
will be found a review of the report 


of the Mackay companies for 1916, 
together with an interesting state- 
ment from the president, Clarence H. , 
Mackay, in which he warns the Gov- 
ernment against nationalization of 


the telegraph systems, The directors 


make the interesting statement re- 
garding the common dividend that an 
increase to 6 per cent. is being con- 
sidere This was evidently no news 
to the market, and was not } Seflected 


in the trading, 


Ontario National Brick. 


One cannot but admire the courage 
of the promoters of the Mack Brick 
Company, in view of the demoralized 


condition of the brick business. On- 


tario National brick bonds, which 


were sold at 95, when they were put 
on the market first, have been offered 
locally at 25, with no takers. The 
buyers of thesé bonds got 50 per cent. 
of common stock thrown in. Some 


sales of the bonds of the Nationa} 


Brick Company, of Laprairie, were 
recently made at 28, but the price has 
advanced, and is now around 35. 


» Russell Motor. 
After remaining very dull for some 


days, Russell came into the limelight 
during the latter days of the week 
and, although there was no news re- 
garding the operations of the com- 
pany which might be regarded as an 


explanation for renewed demand, the 


price of the common went up 2 points 


on previous sales to 80, and the pre- 
ferred 314 points to 112%. , 


: Sawyer-Massey. 

Some interest is being displayed in 
the affairs of this company owing to 
the fact that the annual statement is 
expected to be mailed to the share- 
holders in the near future. However, 
so far as the market is concerned 


there has been no trading for months, 


and no quotations to give an idea as 
to the basis of valuation. 


Wm. A. Rogers. 
At the Rogereannual meeting this 


week the reports presented were re- 
ceived with general satisfaction. How- 
ever, in some quafters there were eX- 
pectations regarding the dividend 


policy, which were not sustained, and 
this is mentioned as explaining tran- 


sactions in the common stock at 74, 


as compared with. 80 at the end of 
last-week; the preferred at 90 was 
not affected. 


Wolthausen Hat. 

The recent offering of 6 per cent. 
first mortgage sinking fund gold 
bonds—with a bonus of 25 per cent. 
common stock —of the Wolthauser 
Hat Corporation, met with success 
and the plans of the company, based 
upon this new financing, will be car- 


ried out in due course, They include 


improvements and extensions to the 
company’s plant at Brockville, which 
will ensure an increased output of 
50 per cent. This.plant was devoted 


to the manufacture of felt hats, but 
it is learned that the eompany is con- 
sidering a proposition to secure a 
plant for the manufacture of straw 
hats also. Of the total of $150,000 of 


this new issue, $50,000 was offered to 
the public at a price of $97.50. At 
the time of the issue the eompany 
had outstanding $100,000 of 6 per 
cent. bonds, $100,000 of preferred 


stock, and $580,000 of ordinary 
stock. It is pointed out that the 
average net annual earnings for the 
fisea] years 1912 and 1916 inclusive, 
after providing for depreciatior, 
amounted to three times the average 
annual bond interest. It is stated 
that there are orders on hand to en- 
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[HUGE GAIN IN 


PROFITS BY THE 
RIORDON CO’Y. 


Net Earnings Increased 355 
Per Cent. Over the 
Figure for 1915. 


MILLION ADDED TO SURPLUS 


Purchase of Ticonderoga Company 
Has Proved Advantageous and 


- High Prices Are Anticipated 
During the Current Year. 


The annual report of the Riordon 
Pulp & Paper Company for the yea 
ending December 31, 1916, shows in 


no uncertain way the remarkable pro- 
gress which has been made by the 
pulp and paper industry during the 
past year and thé great prosperity 
which the Riordon Company itsel 
has enjoyed under the improved con- 
ditions. The record stands disclosed 
in the statement of profits. Whereas 


in 1914, the company exhibited gross 
profits of $375,862 and in’ 1915 of 


$427,049, it remained for. 1916 to 


carry the total over the million dollar 
mark to $1,526,615. Allowing a gen- 


erous sum for depreciation and Also 
deducting interest charges, the net 
profits amounted to $1,331,051, as 


against $292,558 in 1915 and sedi, 


078 in 1914. 


The balance at the end of 1915 
having been $375,634, the company’s 
surplus as a result of the 1916 oper- 
ations was increased to $1,706,686. 


From this was deducted. $95,318 in 


bond interest; $70,000 in dividends or 
preferred stock and $202,500 in d 


divi- 
dends on common stock, leaving the 
balance to be carried forward into 


1917 at the substantial figure of $1,- | 


338,870, a gain of nearly a million 
dollars. 


_ There has been during the year an 
increase of nearly a million dollars 
in assets, due in large part to -the 
value of the company’s investment in 
the capital stock of the Ticonderoga 


Pulp and Paper Co, A controlling 
interest in this company was pur- 
chased on November 21, 1916 and al- 
ready the advantage of the purchase 
has made itself felt. Under current 
assets accounts receivable are natural- 


ly larger, but this increase has been 


more than offset by a reduction in 


the inventories of logs, lumber, sup- 
plies and expenditure on logging op- 
erations, season 1916-17. 


There has been an increase in the 
number-of first mortgage bonds out- 


standing, but the number deposited 
‘as collateral security for loans and 
advances has been entirely wiped out 
during the year. Bank loans have 


been reduced from $889,860 to $496,- 


000. The balance sheet is set forth 


as follows:— 


ASSETS. 


1914. 1915. 1016. 
Properties ....$6,873,762 $6,870,887 $7,295,074 
Investments .. 075 48,325 619,268 
Current Assets. 1,927,108 1,981,589 1,910,560 


Def'd Charges. 11,009 34,274 95,227 

Total Assets .. 8,859,956 8,935,076 9,920,131 
LIABILITIES. 
$5,500,000 $5,500,000 

500,000 1,533, 

Curr. Liabil. . 1,360,063 

Sur. at Reorg. 255,512 

Surplus .. ... 244,380 


Total ... .... 8,859,056 9,920,131 
Contg. Liab. .. 180,578 205 195,564 


As to the business outlook the 
President says:—‘‘The prices now 
being obtained under contracts for 


our products\are considerably in ex- 
cess of the’ prices obtained in 1916. 
Owing to the heavy demand for pulp, 
the curtailment of production. in 


Europe and the difficulty and exces- 
sive cost of transportation, we antici- 


pate high prices throughout the year, 


Should present conditions continue, 


your directors expect a banner year 
for 1917.’’ 


AN ANALYSIS OF CONDITIONS 


WHICH HAVE RESULTED IN 


BLOCKADE OF FREIGHT 
TRAF "FIO. 


Continued from page 1. 

While transportation earnings re- 
main at @ high level they have no 
doubt been affected, particularly in the 
ease of the Grand Trunk, which is the 
most important carrier in the area 
affected, by the blockade. Further, 
there are indications that the present 
and recent earnings represent a maxi- 
mum of profit with a minimam of ex- 
penditure on equipment and mainten- 


$5,500,000 
1,881,500 
944,248 
255,512 


1,338,870 


ance. Under such conditions it must | 
be that in the futute there will be a! 


the net 


much larger margin between 
ind the gross as represented by ex- 


The National’s Service 


x 
AS TRANSFER AGENT 


/The function of the Company as Transfer Agent 
““Arises as a result of the fact that a part of the financing of 
corporations is accomplished by the issuance of caphakned, In 
the majority of corporations, whose stock is held by the public, it 
has become the custom to have all details in connection with the 

§ transferring of stock, certification of Stock Certificates, etc., 
attended to by a trust company; and in fact the principal 
Stock. Exchanges in Canada and the United States. require that 
this work should be in the hands of a reputable trust company.” 


—The Monetary Times Annual. 


Dational Gru of Company 
Capital Paid-up, Simifed Reserve, 

$1,500,000. $1,500,000. 
18-22 Kinc STREET East, Toronto. 


—— SSS 


CILLA LLL LLL dd dddddddddlddadddadddddaalin 


G. A. STIMSON & COMPANY: 
Bond Brokers Toronto 
are Receiving 


Appheanone §=©=0DOMINION 
for Forthcoming ‘WAR LOAN 


Send for Particulars 
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$100,000 
County of Renfrew 


544% BONDS 
REPAYABLE IN 10 ANNUAL INSTALMENTS 


Price: Rate to Yield 544% 
Aemilius Jarvis & Go. 


(Members Toronto Stock Exchange) 


JARVIS BUILDING TORONTO, ONT 


Royal Securities Corporation 


LIMITED 


Government 
Municipal 


INVESTMENT 
BONDS Public Utility 
Industrial 


CORRESPONDENCE SOLICI TED 


164 ST. JAMES STREET - MONTREAL 
(12 KING STREET EAST -. - TORONTO 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 
STOCK AND BOND BROKERS BONDS FOR INVESTMENT 
Orders Executed On All Markets 
Weekly Letter Mailed On Application 
Rooms 420-421-422 Transportation Building, Montreal, Quebec 
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** Security First’’ 


EXCELSIOR 
LIFE 


1916—A RECORD YEAR—1916 


THE FINANOIAL STATEMENT FOR 1916 SHOWS 


(1) Total Income - - - = $917,200.15 


An Increase of $105,291.18, the largest In the history 
of the Cempany. 


INSURANCE COMPANY 


(2) Assets for security 
of Policyhoiders, $4,523,556,45 


An Inorease in 1916 of $264,602.30 


(3) Surplus on 


Policyholders’ Account, $832,293.45 


Increase in Applications for New Assurances 
of 50 per cent. as compared with 1915. 


Total Assurances - - - - $21,078,581.75 


For pamphlets, of our up-to-date policies, write 
Head Office, Life Building, Toronto # 


* 
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Net Dividends Last Dividend 
Reserve Profit Rangeas 
Fund and Loss 
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Yiela’ 
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Date 
1912 1913 1914 1915 1916-7 
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1405 1242 12+2 12+2 12 2nd Jan. a. 3 

12 122 2 Ist Dec. q. 3 


B82SseR 


1X%p ist Apr. 159. 1% 10.76 pre oy 80 . 6 ives e ¢ ‘eee 

. 144. inion Steel Co; ' Feb. 3 ‘ being at the rate of Twelve per cent , 
3% 7 and Oct nea: 3 : ‘ , Dominion secre 1. 994 as | Tan. at Feb, Js steno bie ena upon the Paid-up Capital” tion that the larger numbe 
6 is slat Dec. 0, 1%, 7.50 Dominion Teptle,comocss0 tieeee 06% 6077s % ; 7654 Feb. 3 R07 6 80% | 7956 a0 :;| Stock of this Bank, has been declared Mam business life are doomed 
7 


? SK 31st Dec. q. 1% 6.79 ST RAST 105 8 102% Jan.9 .- sagegs 2 
ay tie, pe ee % 3ist Dec. q. 1% 4 6.79 dietine, unig a Poe jan. 9 03% 103 103% for the current quarter, and will bé ultimately, lacks a well-fo 


NQneoqgn 


Peewee Bee e wees ceear® 


cee eal A piPreearraee selene” Read pes! Poy . : eet ** | payable at the Bank and its Branches tistical basis. It should 
_ 3 hy = yo “e 1% : Goplde Manutagurin Gp oi ee epee Coeeee ccleees 000008 ce.cbe § potecs recat ee Lwitnape on and after. THURSDAY, the First Day © Sault’ that the statistics oa 
6 2nd Jan. q.1% «... pref.. ° , é cob ae, teamed Sula « dock an es or MARCH next, to Shareholders of — § s 


a “ sépasceneescsaee Lats Woe Corporation.«.-...-... a ui" 12 sp? tage tae" teense ote teases sess eeeeee seeeee eoscees -c0e seesce evceee coves | FECOFG Of 15th February. oe — z aod 
8 st Dec. a. 46 Lake or js Milling Co., com. an, seeeee Seeee we hal invoives loss to crec 
1,$00,000..+++000e0s00e 7 en Caen KS iy mele core, Ee Sea eee ae ee ‘ 26.7 | _— By order of the Board. 
7 807 701.624 2nd Jan. a. 2 4.34 Laurentide-.++.... .. seseesee 192% 160 217% 176 «195, Jan. S176 Febe:3 sasee eevee eens - C. E. NEILL, @ does not include many ca 
een yo re tis eres ore SS tet Ms ene On ae tS IT ES i a yen a at Ome, fone mae , Montreal, P.Q,, Japuary 16, 1910) MEE, PeVusians actors, 7 
2.000.900 1,766,800 2770. Spal ee bad Sihocthagieh te cesses Ay Macdonald Co, com, ... sserese. 21 i9% 10 i634. Feb. 9 . "13% “1a oe ontreal, £.&., January 40, * 2 men i ] 
‘ oe ats 2 igth Jan. q. 2 8.42 Maple Laat Miljing, com-seee. si... 47 122 100 103 Jan. 6 sade n ete., where others wer 


18th Jan. q. 1% 7 pref... ‘88 «(:108)«=693's«d103'—s«“ Feb. 109. ; pice  & eerned. 
15th Dec, q. 1 7.99 Montreal Cottons, Lid. com. teeeeee 56 63 50 58% Jan. ¢ 50% ree . 50 


18th Dec. a. 1% 6 ee ae 1S) 99 ~=—:103,s Jan. 24102 ae vane B k f eal Personal Shortcomings 
Ist Nov.'13 @- 15 {5.00 M h Knitting Co., netna ag 27 @ 25% 40 Jan. 2 35 ; : 
$a ee ST ae - Morir segpine Oo em SS to Re RS wees 3 -s: 3 ank of Montr |_While there is abundant 
"2,110.60 ‘ ath July "14 a. ein eo, Noya Scotia Steel, on ave isi at is Janeg a 110100 N TICE is hereby given that s Congratulations from a c¢ 
sere teee an. ve. pret. . . ° * e8e eee eS : 
“S12, 061 8 ms jan. « a . s Ogilvie Flour, ieee CG de 152 127% = Jan, 1s i376 teeee 138 DIVIDEND or TWO-AND-ONE- + point of view, there are | 
oe 8 ec. SOf.:. vee | .0 bs ‘ eeeeee eo id-up ‘ 
"78,039 sees oe esceee rere ee Ont. Steel Proaects, com, ee . oe eoceee veces cove is” KA] Jan. Pa 25 Feb. 6 -seees . a te cos. eee eek of tale Te a has re . these ‘*t 
eb. @. . S Drefecee...eee csce deececeeee soe © cee eo recessccces © cocces | 00 dendios Sed apita of this Institution, ® statistics that call for gravé 
‘mam <i erties ws a ; aK 7% at Reis 80 fan, : ai: been declared for the current quartet “TR ation. 


i: eee a. MTR <= vi Jan. 4: 70,, Jan. 8 . payable on: and ‘after Thursday, the E Why do men fail? 3B 


NIA 


7 
4 
6 

"2 100,240. tee eeeeeee s 


1,000,000 : 375 634 7 
$000,000 ..000-+-s.vcnececes 688.499 12 1 


eeaeteeseeee . etreees 


Haun 


pret 


wwaven setremintediie ts : eS dae 68K Ia. 38 2. FIRST DAY OF MARCH next, © 9 
3% isth Feb. a. cea” RaeneR cages coeices GBR etn tt 127 Jans3) ie. So Ae aa iis “ila” “iia Shareholders of record of 3ist Jan Mue8ave made a double gr 


6 = Ist Jan. e187 7.5@ William A. Rogers, Ltd.,com........ 147 96. 103 Feb. 15 76 . ave 4.4% 6% ary, 1917. Se@uses, the first dealing 
Def, 703,364 ix otis : 5 and Jan. Bie Russell Motor Car, ig ee Sesicy a. a me ‘ ie 33 - - ~ By order of the Board. 4 faults of the men who fai 
eS 4 Jan.t4 100 u a oo. 12% 106 112% FREDERICK WILLIAMS-TAYLOB, ‘other, external reasons. 


New 


. let Aus,'13 a 1% 6.60 . pret... 


-» Sawyer-Massey Co,, 3 
tt Be sens” as wong’ races "Hee sect" ISTE | yee peat ogee Sreneral Manage asses are divided as foll{ 
ae BS sheeed yiheen otetee PD ep cicstesstad te ontreal, 23rd January, . -4—FAULTS OF THOSE FA! 


aes Incompetence, 


Jan. 12 S® Jam. 12 ...... . Th Ba k f No va i 
84 ° eeeece seers seeece seete ; 7 : a ’ 
a Beith ein 28 mal See Vamiae credits 
an, eb, +e Speculation (outside reg 
“34K 071% Jan. 4 Feb. 3 39%... Scotia 
Pe aa is ness), 
> 100% Jan. 2 = a ‘ ™ Neglect of business (due 
ae ee a = ane ded aber: ‘ DIVIDEND NO. 189. ze. p babita), : 
3 teecon . 7 Sian Bo 3 al extravagance, 
su ae — 2 31% ne . nOa sh" ORCC: <eg Heveuse te ; NOTICE fs hereby given that a Divides | Fraudulent disposition off 
eecceeracoce 95 Jan. ll 82 Feb, 12 «+ se : ap ey at the rate of Fourteen - —_ 4 9 B—NoT DUE TO FAULTS © 
; annum on the paid-up Capital Stock ; PFAILING— 
an this Baa’ bas nage Goctased oo rw oe |.» Specifie conditions 
E—s—means semi-annually; q—quarterly; 1—interim; L—Profit and loss; +—indicates bonus; b—means bond; referred stock: ; *_less than ten shares; sbe-stock bonne. enn | tet ending March 3ist, and tha Seoa 
return of capital paid February Ist, September 25th, 1912; Feb, 1st and Nov. 17th, 1913, and December 1, 1914, oy pee eee eee ee ai 3 md ro WV agi tee a ant iene af oo = Failures’ of others of 
$$ of the Bank. 3 . + _ solvent debtors), 


Resume e Stoc ransfer Book w om on. 
LOAN, INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS trom the With to tho Sise proxim®, BOY ME gy pea and | 
Bonds, e. : 


Preferred pivie| 1 Last Dividend . By order of the Board, States in the matter of cau 


Common | Stock or | Reserve | dends Preferred 4 H. A. RICHARDSON, 4 ; : ! 
Stock /0"b'ntures LOAN AND TRUST MISCELLANEOUs | 7¢2r 1915 ¥ General Manager. “Ure, there isa curious di 


Per ° COMPANIES Halifax, N.S., February 16th, 1917. the former case, Lack of 
a far the most fruitful o 


; E sonal] reasons; the Stat 
ee ; in the 

2h Soe ees ‘ca i . nh S00, 295, “2 as sideni-ase 2 fosies Dominion Glass Com- Pétence stands at the top. 
eenetneee f eed § ee *3 Pital i in Canada was resp4 
tnd Juis"ls «4 — : 6.312.467 “sat “3 Cani..’| ine’ | tee" 335 pany, Limited Be 3 per cent. of the failure 
Bist Dec. 6. 4 ; 140 | 138 |. sadee Dominion Telegraph , ‘ at year and 17.9 in 191 
Sist Dees ta Diccnpenad eee we +~ Ried tot See. Rupesta £40 Aoox . ; Soi cieee eee 5 aeted States, Inconipetend 
ah Nez is hereby given that « quartet uM “per cent: of the tota 
vidend of one and three-quarters . d 29 per eent. in 1915, v 

Kaministiquia Power.....|.. nee: : (1%%) has been declared on (* Ge in ’ 
Sete t96s-f eee: canals Stock of ee ia *Pitalwas only 30.3 in 


in 1915: ° However, t 
old record’ across the 


pref 
. oe Sherwin-Williams, comi.. 
3% 15th Dec. & “iis ‘ pref . a, 
8,750,00 ....... seo 4% = Ist Jan. 4.41 Shredded Wheat, = waseee 
1,250 6 6 43¢ lst Apr. a1 veeeee ref 
1,718,600 ----s0eeeee.s. caseeeene 417,716 5 Zhp --.eee f.... lst Apr. 14 q. 1 10.00 Smart; Woods, Lta.. COM. orccscccccee 
»547,000 7 Sip vocese 5M 3let Dec. 4.1% 6.93 S008 | k.  eseoncs 
$,332,113 . os eh obup ihetareys apaon 4bsensese + Spanish River Pulp Sith alesse, 
4P. eeeee seee oe ays? 0 136 19.20 PTET... ceeveseee 
10,050,000 . eee +++ Steel Co. of Canada, COM... .ecceseee 
sk ‘at Feb.’ « SEO osh cas deduc 


Oe att eteses 


saseaes 
x 


se eee seeeee 


SSENSASRRSSR 


SS eu 
*m 


71,518 7 
120,673 1,88 6% 
21B,962Z.cccce.s os. oe 


7. 7 
691,225...0.0000. 


esee: 


(disé 


i lone 


ae 


1,200,000 2.598, 1,014,033 
2 458,41¢ ee 2,940,662 


seereeeelan 
seeeee 





Farm Mortgage Loan 
Company seeks ad. © 
ditional loaning con. 
nections in - 4 
and Saskatchewan. 


perenne of posters of- 
ices will make ao 
ments for persue bene 
views in February and 
March, 


Address inquiries with full partic. : 


ulars to 


“K.N.R., The Financial Post, 
Toronto, Ontario” 


mamee =Mercantile Agency 
m. G. DUN & CO, 


ult us before extending credit or 4 
hrs are deliquent, If cum 


Canadian Offices: ia 


é 

, St. John, Quebec, Montreal, Ottaws 
ye, Hamilton, London, Winnipeg, te 
y’ Moose Jaw, Saskatoon, Calgary, Bq.” 
on, Lethbridge, Vancouver, Victorig, — 


Address enquiries to 


G. DUN & CO, 


pinion Bank Bldg. 


: 


Toronto, Can, ; 


eo. 0. Merson & Co, 


Chartered Accountants. ‘ 
17 Lumsden Bldg., Torento }- ; 


DIVIDENDS DECLARED. 
e Canadian Bank 
of Commerce 


DIVIDEND NO. 120 


MCE is hereby given that a quarterly — 
yidend of 2% per cent., upon the capl- | 
ck of this Bank has been declared 
© three months ending 28th February 
and that the same will be payable at 

tank and its Branches on and after 

sday, Ist March 191T, to shareholders 
cord at the close of business on the © 

day of February 1917, 

Order of the Board, 


JOHN AIRD, 
General Manager, 
Toronto, 19th January, 1917, 


e Royal Bank 


of Canada ° 
DIVIDEND Ne, 118 


ITICE is hereby given that ac 
DIVIDEND OF THREE PER CENT, © 
g at the rate of Twelve per cent. | 
annum) upon the Paid-up Capital ~ 
; of this Bank, has been declared — 
he current quarter, and will be ~ 
ble at the Bank and its Branches © 
1 after THURSDAY, the First DAY ~ 
ARCH next, to Shareholders of | 
d of 15th February. 
order of the Board. i 
ss - C, E, NEILL, 4 
General Manager. — 
real, P.Q., January 16, 1917. 4 


nk of Montreal’ 


TICE is hereby given that 8°) 
DIVIDEND or TWO-AND-ONE- 
F PER CENT., upon the paid-up 
al Stock of this Institution, has ~ 
declared for the current quarter, 
ble on and after Thursday, the 
sf DAY OF MARCH next, to 
holders of record of 31st Janu- 
917, 
order of the Board. 3 
DERICK WILLIAMS-TAYLOR, 
General Manager. 5 
real, 23rd January, 1917. 


» Bank of Nova 


Scotia 
DIVIDEND NO, 189, 


CE: is hereby given that a Dividend 
the rate of Fourteen per cent, ve 
h on the paid-up Capital Stock 
ank has been declared for the quar- 
ding March Sist, and that the che 
payable on and after Monday, oon 
of April next, at any of the off} 4 
sank, 4 
Stock Transter Book will be lose 
he 17th to the Slst proximo, incl¥- 


rder of the Board, 


H. A. RICHARDSON, 
- General Manager. 
February 16th, 1917. 


rinion Glass Come 
pany, Limited 


DIVIPEND NOTISE. 


ax. N.S., 


z 


is hereby given that « quarterly — 
idend of one and three-quarters S ag 
14%%). has been declared 0B a 


0 
ef Stock of Dominion Glass oo : 
Limited, for the threa months 


twelfth ot? of March. ait, age, 
fonder, secon 

shareholders of record at the 
Menday, the aay 


. 
of the Board, 
MERVYN OFF: 
15th 
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TACK OF CAPITAL 
IEF CAUSE 
Y MEN FAIL 


b United States, However, 
This Ranks Second to 
Incompetence. 


BEST SHOWING SINCE 1912 


Failures in Canada in 1916 


Fein jn 1913—Analysis of Causes, 


Assets, Liabilities, Etc.—Can- 
ada and U.S. Compared. 


It is gratifying for Canadian in- 


‘yestors to learn, although not un- 


expected in view of the wonderful 
improvement in business conditions 
ip this country, that the total failures 


for the past year showed a decrease 
y compared with the year 1915 of 
5 per cent., and a decrease of 38 
wer cent. when compared with 1914. 
More encouraging even than this, 
‘and unexpected to most of us, is the 
‘Yet that the year 1916 makes a bet- 
ter showing than 1913, by 3 per cent. 
| That this country from the point 
of view of failures, has reached a 
sounder condition than in 1913, in 
‘gite of the war, becomes all the 
gore significant when we compare 
the figures of the United States. 
There, with war conditions that 
sever dropped to the level that they 
did in Canada in the first few 
months, the decrease in failures for 
1916 over 1915 was 13.3 per cent., 
and of 1916 over 1914, 1.6 per cent. 
As compared with 1913, however, the 
United States had an increase in fail- 
ures of 13.3 per cent., while Can- 
ada’s decreased. 

Less Than 1 in Every*100 Fail. 

From another standpoint the fig- 
gres are interesting. According to 
Bradstreet’s, to whom we are indebt- 
a for the statistics in this article, 
the Business Death Rate fell to 92- 
100 of 1 per cent. last year, compar- 
ed with 1.07 per cent. in 1915, and 
95-100 in 1914. That is, out of every 
10,000 in business in Canada last 
year, 92 failed, compared with 107 
in 1915 and 95 in 1914. This is a 
heavy toll, however, the highest of 
ay year since 1908, the ‘‘Picnic’’ 
yer, and we have to go back ten 
years more to equa] it. Still, the 
vorst record was 1.5 per cent., a fact 
which proves that the ancient tradi- 
tion that the larger number entering 
business life are doomed to failure 
ultimately, lacks a well-founded sta- 
tistical basis. It should be pointed 
out that the statistics used in these 
tonclusionis define a failure as, one 
that involves loss to ereditors, and 
does not include many cases involv- 
ig physicians, actors, real estate 
men, etc., where others were not con- 
cerned. 

Personal Shortcomings lead. 
While there is abundant reason for 


‘tmgratulations from a comparative 
[Pint of view, there are many ele- 
/@ents involved in these ‘‘mortuary’’ 


statistics that call for grave consider- 
ation. 
Why do men fail? Bradstreet’s 


lave made a double grouping of 


‘ttuses, the first dealing with the 
ts of the men who fail, and the 
ther, external reasons. These two 


dasses are divided as follows:— 


4~PAULTS OF THOSE FAILING— 
Incompetence, 
Inexperience, 
Lack of capital, 
Unwise credits, 


Speculation (outside regular 
hess), 


Neglect of business (due to doubtful 
habits), 
Personal extravagance, 
Fraudulent disposition of property. 
&-NOT DUE TO FAULTS OF THOSE 
FAILING— 
Specific 
floods), 
Failures of others 


solvent debtors), 
Competition, 


As between Canada and the United 
in the matter of causes of fail- 

We, there is a curious difference. In 
former case, Lack of Capital is 
WY far the most fruitful of the per- 


Mil reasons; in the States, Ineom- 
Pitence stands at the top. Lack of 


ital in Canada was responsible for 
per cent. of the failures in -1916, 
t year and 17.9 in 1915. In the 


ted States, Incompetence claimed 


busi- 


conditions (disaster, war, 


of apparently 


MS per cent. in 1915, while, Lack 
Capital was only 30.3 in 1916 and 
>in 1915. However, ‘this is not 
“Seold record across the border. In 
| * and 1913, Lack of Capital stood 


Ot i 1912. Indeed, it rose 


| 


“3 cent, of the total in 1916, | 


~ 


War Conditions Caused 30 Per Cent. 


While Lack of Capital was the 
leading cause of failure in Canada 
last year, as might have been expect- 
ed, the war itself was the leader in 
the greceding year. In 1915, Lack of 
Capital was only 30.3 per cent., while 
*‘specifie eonditions’’ rose to 35.9 per 
cent. In 1916 the latter had fallen 
again to 30.1, as compared with 24.4 
in 1914, 

Inexperience, which ranks close to 
Incompetence, was responsible for 3.4 
per cent. in 1916, while in the United 
States it was the cause of 6 per cent. 
The only other fruitful cause of 
failure in either country is Fraud, on 
the part of others, which caused 7.5 
per cent. in Canada, and 6.6 across 
the border. Competition stands sur- 
prisingly low in Canada, 2 per cent., 
or 1-500, compared with 4.2 per cent. 
in the States. Neglect is credited 
with 1.9 per cent. in Canada,— as 
against 1.4 per cent. the year before, 
and 2.4 and 1.9 per cent. in the 
United States-for the two years. 


Individual Cause, 71 Per Cent. 

To sum up the causes of failure: 
In Canada, the individual was charg- 
ed with 71 per cent. of the respon- 
sibility compared with 64.7 per cent. 
the previous year, but 73.4 in 1914, a 
much smaller record than in the 
States, where the percentages were 
79.5 and 74.4 respectively, for 1916 
and 1915, 


95 Per Cent. Less Than $5,000 Capital 

Lack of Capital as a cause is worth 
a closer study. No separate figures 
are available at the moment for Can- 
ada, but as Bradstreet’s remarks, 
‘‘Tf any confirmation were needed of 
the idea that the small trader’s path 
was a dangerous one in 1916, it would 
be afforded by the returns of eapital 
employed by those who failed. Of 
18,268 failures in the two countries 
in that year, 17,372, or exactly 95 
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per cent., had a capital of $5,000 or 
less. Search through the record of 
twenty-six past years fails to reveal 
so high a percentage as this, the near- 
est approach to it being in 1900, when 
the proportion was 94.2 per cent. The 
proportions failing with larger capi- 
tal naturally showed a shinkage from 
1915 and all preceding periods, 


97 Per Cent. Poor Ratings. 


As regards credit ratings, it is 
shown that 17,843, or 97.7 per cent. 
of the 18,268 failing in the United 
States and Canada, had Very Moder- 
ate or No Credit ratings, as against 
96.4 per cent, in 1915, the latter be- 
ing the highest percentage recorded 
up to that year. Of those failing in 
the two countries, 63.1 per cent. had 
less than $5,000 of liabilities, the 
highest percentage recorded since 
1905, when it was 65.2, and compar- 
ing with 58.4 per cent. in 1015 and 
55.2 in 1914, the latter the-lowest pro- 
portion in twenty-five years. 

In respect to liabilities, those in 
Canada were less than one-half the 
total of 1915, being $15,767,175, com- 
pared with $32,380,501. In the 
United States ‘the liabilities for 1916 
showed a drop of 38.3 per cent. from 
1915, and were less than half those 
of 1914, and indeed the smallest of 
any years since 1909. 

Four tables are reproduced here 
which will repay a close study. 

Bradstreet’s concludes that ‘‘busi- 
ness life is safer to-day than it ever 
has been,’’ that credit granting based 
upon more careful credit reporting is 
more discriminating, that, other im- 
portant improvements have been 
made in crop and business reporting, 
as well as in commercial communica- 
tion and in transportation, and that 
more care is exercised to prevent 
solvent debtors from entering bank- 
ruptey.’’ 


FAILURES IN THE UNITED STATES AND CANADA, 
CLASSIFIED ACCORDING TO. CREDIT RATINGS, TO LIABILITIES AND TO CAPITAL EMPLOYED. 


Credit Ratings of those who failed. 


1916 
No. 


1915 
P. ct.| No. |P. 
mae 


Total number failures U. S-and Canada| 18,268]100. * 


Number failing which Very Mod- 
erate or No Credit rating 
Number failing rated in Good Credit .., 
Number failing rated in Very Good 
Credit or higher.......c..+0+ necceee Revee 
Liabilities of those who failed. 
Total number failures U.S. and Cana 
Total with less than $5,000 liabilities 
Total with $5,000 liabilities and over 
Total with $5,000 to $20,000 liabilities 
Total with $20,000 oe. liabilities,,.. 
Total with $50,000 to $100,000 lia bilities. .. 
Total with $100,000 to ooo liabilities. . 
Total with $500,000 liabilities and over.., 
Total with $1,000,000 liabilitiesand over..|* 


Capital employed by those who failed. 


55-2 | 920 
8,808} 44.8 | 7,092) 43-3 


Total number failures U. S, and Canada}18,268)/r00, 


Total with $5,000 capital‘or.less . 

Total with over $s,ocoand less than $29,000 
Total with ooo and less than $50,000... 
Total with $50,000 and less than $100,000. . 
Total with $100,000 and less than §: 
Total with $500,000 and over 

Total with $1,000,000 and over 


SUMMARY—-UNITED STATES. 


Failures _BUMeER 


due to 1916 | 1915 


5,689 
3,957 


“¢ 
187 
119 


2 
a 


1,192 


Extravagance..... 
Neglect obs 


Competition 


SUMMARY—DOMINION OF CANADA, NEWFOUNDLAND AND 
ST. PIERRE AND MIQUELON. 


Incompetence,..... 
Inexperience ... . 
Lack of capital 
Unwise credits... . 
Failures of others.. 
Extravagance... . 
Neglect 

Compet 

Specific conditions . 
Speculation .,, 


Fraud 
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A NEW RECORD 
FOR EARNINGS 
OF BELL ‘PHONE 


The Profits Were 13.72 Per 
Cent. on the Common 
Stock. 


BIG MARGIN ON DIVIDEND 


Showing Was 10.61 Per Cent. as Com- 
pared With 9.2 Per Cent. Last 
_ Year and 8 Per’ Cent. 
Paid. 


The net earnings of the Bell Tele- 
phone Company of Canada, as re- 
ported at the annual meeting held at 
Montreal, on Thursday, were the 
largest in the history of the company. 
They amounted to $2,469,243 before 
making deductions for interest and 
dividend, or 13.72 per cent. on. the 
.$18,000,000 common stock of the com- 
pany. As compared with the net 
earnings for 1915, this is an increase 
of $247,258. Following is a statement 
for the year, and a comparison with 
those of the previous year: 

1916 
$10,375,319 

3,718,423 
1,549,939 


2,310,000 
327,713 


$ 7,906,076 
2,469,243 
558,792 


1915 
$9,634,674 
3,370,206 
1,587,058 
2,170,000 
282,424 


$7,412,689 
2,221,985 
_ 558,136 
$1,663,849 
1,440,000 
$ 223,849 

As will be seen, the balance of $1,- 
910,450, available for dividends was 
10.61, or 2.61 in excess of the require- 
ments of 8 per cent. paid. ‘This com- 
pares with 9.2 available for dividends 
a year ago. 

The operating expenses increased 
$347,216 to $3,718,422; while the 
amount written off for depreciation 
was $2,310,000, as compared with $2,- 
170,000 in 1915. 

After the payment of dividends, 
the surplus stands at $470,000, as 
compared with $223,848 the previous 
year, or more than double. 

Following is the balance sheet: 


Gross earnings .. .. 
Operating exps. .. .. 
Current maint. .. ... 
Depreciation 


Net earnings 
Interest 


$ 1,910,450 
1,440,000 


Surplus earnings ... $ 470,450 


Real Estate 

Telephone Plant 

Furniture, Tools and Supplies 
Cash 

Bills and Accts. Receivable. 
Investments 


$ 3,785,805 .27 
33,933,937. 38 
1,124,855.38 
1,612,081.83 
740,297 .47 
3,467,560.72 


$44,664,538.05 

LIABILITIES 
Capital Stock Issued 
5% Bonds, 1925 
Accounts Payable .. .. .... 
Accrued Liabilities not due.. 
Unearned Revenue 
Replacemént and other Res. 
Surplus 


528,702.04 
26,673.72 
13,091,225.22 
1,647,955.21 


$44,664,538.05 


A table appended to the report 
shows that the total assets of the com- 
pany have increased from $1,527,503 
in 1885 to $42,312,159. The net earn- 
ings have increased in the same period 


from $166,332 to $2,469,243. 


PERCENTAGES OF NUMBER OF FAILURES AND LIABILITIES 
tn THE UNITED STATES AND CANADA IM 1016 AND 1918, CLASSIFIEO AS TO CAUSES. 


it had every year before @é-|j}0. 


CANADA, PER 


An important departure was taken 
by the company at their meeting, 
when a by-law was passed authoriz- 
ing the directors to put in force an 
employees’ pension and benefit plan. 
This plan contemplates allowances to 
employees who have been killed or 
injured or become incapacitated 
through illness or otherwise in the 
service of the company, and pensions 
to those who, after long service, may 


be retired. The pensions and benefits 
are graded upon length of service, 


The directors were re-elected as 
follows:—Chairman, C. F. Sise; pre- 
sident, L. B. McFarlane; vice-presi- 
dent, ‘Chas. Cassils; Hugh Paton, Z. 
A. Lash, K.C.; U. N. Bethell, C.F. 


Sise, Jr.; Thos, Ahearn, Andrew J, 


Dawes, F. W. Molson, W. F. Angus, 
Thos. N. Vail. 


STANDARD BANK. 
Net Profits for Year Amount to 


$580,230, 


Preliminary figures of the annnal 
statement of the Standard Bank for 
the fiseal year ending Janu 31st, 


| ae shows net profits after making 


| 


‘ 


the usual provision for cost ¢f man- 
! agement, interest, and providing for 
: bad and doubtful debts, ete., amount 
, to $580,230, as compared with net 
' profits of $563,401 for the previous 


year. The gold and legal tender 
amounted to $10,762,524, while the 


quick assets total $22,388,664, being 


| {48.30 per cent. of the deposite: Ont 


dividend of 13 per cent. amounting 
to $398,899; $20,000 to officers’ pen- 
sion fund; $38,900 to patriotic fund; 
Government tax on circulation of 
$30,483, and added to the profit and 
loss account $91,946. The annual re- 
port will be submitted to the share- 
holders’ at the annual meeting to be 
held on Wednesday next. A fuller 
review of the report will be given in 
next week’s issue. 


GREAT WEST PERMANENT. 

Annual Meeting of Companies to be 
Heldc Next Week. 

To facilitate matters for out-of- 
town shareholders who wish to at- 
tend the meetings of the Great West 
Permanent Loan Company and its 
different companies to be held next 
week, it is understood that the meet- 
ings will be held on consecutive days. 
The meeting of the Great West 
Permanent will be held on Monday, 
the Imperia] Canadian Trust on Tues- 
day and on Wednesday the business 
of the Canada National Fire will be 
taken up. Some time ago it was an- 
nounced that an effort would be made 
to upset the directorate and manage- 
ment, Though officers of the differ- 
ent companies will make ro statement 
on the subject, it is commonly report- 
ed that the old board has proxies rep- 
resenting a large majority of the 
stock in hand enough to safeguard 
against any drastic changes. 


Supplies secured by the War Pur- 
chasing Commission during the past 
year have been so extensive that it is 
intimated that few new contracts 
will be awarded for a considerable 
time. The supply of clothing and 
equipment on hand is quite adequate 
to the needs of next season’s cam- 
paign, while there are millions of 
yards of cloth ready to be made into 
uniforms. 


~~ 


Net Profits for the year 


Capital Stock: 
Preference Stock 
Ordinary Stock 


Reserve Account 
Realty and Plant Reserve 
Dividends: 


ments 
Stock-in-trade and Prepaid Charges 
Accounts and Bills Receivable 
Anglo-French Bonds at 95: 

Paid on account $357,600 Bonds 

Less net income for year 


Cash at Bankers’ and in Hand 


The Appropriations were as follows: 
Dividends on Preferred Stock Nos. 61, 62, 63 and 64 $63, 
Dividends on Common Stock Nos. 57, 58, 59 and 60.... 
Transferred to Realty and Plant Reserve 


Balance carrfed forward to 1917 


BALANCE SHEET, DECEMBER “IST, 1916. 
» LIABILITIES. 


Preference Stock, No. 64, payable Jan. 2nd, 1917 
Ordinary Stock, No. 60, payable Jan. 2nd, 1917 


a 


ee 


AFFAIRS OF MOORE GROUP IN . 
FINE SHAPE. 

Continued from page 1. ‘ 
by Mr. Moore, and A. E. Ames, viee- 
president. The latter pointed out the 
earnings for the past five years were 
about five times those of the average 
for the last four years before thé 
present organization was formed. At 
the same time such were the efficient 
methods of production. applied that 
output had been inereased about 60 
per cent., and the number of em- 
ployees considerably increased. 

Mr. Moore, in reviewing the state 
ment, called attention to the fact that 
volume of business had increased 45 
per eent. and profits 50 per eent. He 
explained that this showing had been 
made in the face of very difficult 
conditions owing to advaneing costs 
and the margin of profit had only 
been maintained by careful handling 
of contracts and the arrangement of 
adjustments om both new and old 
business. Dwelling upon the unusual 
conditions prevailing and pointing 
out that the business which had de- 
veloped about 50 per cent. per year, 
was continuing to grow, and would 
soon be too large for the capacity of 
the plant, he referred to the proposal, 
later passed by the meeting, that the 
common stock issue be in¢ereased to 
the extent of $750,000, as the dg- 
velopments made such a step neces- 
sary in the best interests of the com- 
pany. 

The annual reports were also well 
received at the annual of the Wm. 
A. Rogers Company. 


Crop prospects in Argentina for 
current crop year continue unfavor- 
able owing to lack of rains and locust 
plague. Wheat supply probably little 
more than one-half of last year, and 
linseed, an impostant erop, but about 
one-quarter normal. 


Wm. A. Rogers, Limited 


Statement For the Year Ending December 31, 1916 


PROFIT AND LOSS ACCOUNT. 
Profit and Loss Balance brought forward from 1915 


$188,499.51 


’ 


$15,750.00 
22,500.00 


Debts Payable, including all accrued wages and charges 
Profit and Joss Account—Balance carried forward 


ASSETS. 
Realty, Factories, Plant, Trade-marks, Good-will and Invest- 


$1 


Audited and found correct, 


CLARKSON, GORDON & DILWORTH, Chartered Accountants. 


EXTRACTS FROM THE PRESIDENT’S ADDRESS. 


Mr. 8S. J. Moore, 


viewed the Company’s affairs, 
address :— 


President of the Company, 
Annual Meeting of Shareholders, held on the 19th of February, 1917, and 
The following are some extracts from his 


presided at the sixteenth 
re- 


“The profits for the year, amounting to $240,648.84, exceeded those of the 
previous year by $50,838.39, and the increase is still greater over the operating 


profits of the year 1914. 


Much larger profits would have been realized tf the 


Company had not been seriously handicapped in obtaining supplies of metals. 
In cma with most manufacturers we also felt severely the shortage of 


skilled labor. 


“The problems of the year 1916 were quite different from those of 1915, 
Instead of experiencing a shortage of business, our difficulty was to take care 


of orders offering. 


In one important department we were obliged to cease 


taking orders as early as the month of June, and in all departments had to 
decline business for several weeks at the end of the year. 


“The extra costs of manufacturing and of transacting business, which are 
common to almost every industry, made it necessary for us to continually 


increase our selling prices. 


We believe, however, that the price Hist as now 


established will fully absorb the increased costs, so that if the volume of 
business continues, as now seems likely, the profits for 1917 should be still 


more satisfactory. 


Turning to the balance sheet, you will observe that our fixed Assets in- 


wenese during the year $89,439.51. 


This largely represents the cost of the 


addition to the Hollow Ware Department, to whieh reference was made at the 


last meeting. 


of the preceding year, the increase being due entirely to the extra cos 


materials and labor. 


Merchandise inventory is $211.823.39 larger than the inventory 


t of 


“The surplus of quick assets over all debts amounts to $1,040,573.99, 


“Barly in the year a branch office and wareroom was opened in San 
Francisco, in order to more adequately provide for business on the Pacific 


Coast. 


The Directors are pleased with the progress made at this 


and they expect very satisfactory earnings therefrom,” 


he following were re-elected Directors of the Company 
a ee = Duell, Hon. W. C. Ely, Dr. 


oore, Hon. C. H. 


for the ensuing 
Cc. W. Colby, Hon. 


:-—S. J. 
i's. Duell, W. A. Jameson and W. D. Ross. | 


The officers were re-elected as follows:—S. J, Moore, President; Men. 


C. H. Duell, Vice-President, and B. G. Baker, Secre 
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Seme of our recent contracts include: 
Williams Mfg. Co., Loyola College, 
Toilet Laundry, St. Lawrence Sugar 
Refinery, Belding Paul Corticelli, Beli 
Telepbone, Canadian Ingersoll-Rand, 
Canadian Cottons, Penmans Limited, 
L, *ernational Mfg. Co. 

Ow. operations have included work in 
Montreal, ‘Toronto, Ottawa, Quebec, 
Halifax, St. John, Sherbrooke, Braxt- 
ford, Cornwall, St. John’s, Gananoque, 


Estimates, ete,, furnished on request. 


ESTABLISHED 1949 


‘BRADSTREET’S 


Offices Throaghout the Civilized 
or. - 


We Present a Record— 


Not a Prospectus, 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 
General Manager Western Canada 
TORONTO 


CANADIAN S8S.K.F. COMPANY, LIMITED. 


puBrire Notice is hereby given that un- 
der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known 
as “The Companies Act,” ‘letters patent 
have been issued under the Seal of the Sec- 
retary of State of Canada, bearing date the 
23rd day of January, 1917, incorporating 
Allan Harrison MacCaffray, gentleman of 
the City of Hartford, in the State of Con- 
necticut, one of the United States e 
America; Percy Oscar Gordon Janes, 
gentleman; James Daniel Becking, student- 
at-law, John Sidney Smith, law clerk, and 
Edmund Almond, bookkeeper, all four of 
the City of Yoronto,* in the Province of 
Ontario, for the following purposes, viz:— 
(a) To manufacture, purchase, sell, import 
or export, or otherwise deal in goods, 
wares and merchandise of any nature and 
description,’ particularly ball bearings and 
machines, apparatus and appliances useful 
or necessary in connection therewith; to 
sell, use or otherwise dispose of the same; 
to act as the agent for others in the pur- 
chase, sale or use of the same; (b) To ac- 
quire the good will, rights and property, 
and to undertake the whole or any part of 
the assets & lMabilities of any person, firm, 
association or corporation, carrying on 
a business similar in whole or in part to 
that of this company; to pay for the same 
in cash, the stock of this corporation, 
bonds or otherwise, to hold or in any man- 
ner dispose of the whole or any part of 
the property so purchased; to conduct in 
any manner the whole or any part of any 
business so acquired, and to exercise ail 
the powers necessary or convenient in and 
xbout the conduct and management of 
such business; (c) To apply for, purchase, 
or in any manner to acquire, and to hold, 
own, use and operate, or to sell or in any 
manner dispose of, and to grant license or 
other rights in respect of, and in any man- 
ner deal with, any and all rights, inven- 
tions, improvements and processes used in 
connection with or secured under letters 
patent or copyrights of the Dominion of 
Canada or other countries, or otherwise, 
and to work, operate or develop the sanre, 
and to carry on any business, manufactur- 
ing or otherwise which may be deemed 
directly or indirectly, to effectuate these 
objects or any of them; (d) To guarantee, 
purchase, hold, sell, assign, transfer or 
otherwise dispose of, the shares of the 
capital stock of, orany bonds, securities or 
evidences of indebiedness isued or created 
by any other corporation or corporations, 
country, nation or government, and while 
owner of said stock may exercise all the 
rights, powers and privileges of owner- 
ship, including the right to vote thereon, 
to the same extent as natural persons 
_might or could do; (e) To draw, make, ac- 
cept, endorse, execute and issue promissory 
notes, drafts, bills of exchange, warrants 
and other negotiable or transferable instru- 
ments and evidences of indebtedness; (f) 
To carry on any business similar in char- 
acter to that expressly provided for herein, 
or useful for the extension or in the tran- 
gaction thereof, whether manufacturing, 
merchandising, mining or otherwise; (g) 
To establish and support or aid in the 
establishment and support of associations, 
institutions, funds, trusts and conveniences 
calculated to benefit employees or ex-em- 
loyees of the company (or its predecessors 
fh business) or the dependents or connec- 
tions of such persons, and to grant pen- 
sions and allowances, and to make pay- 
ments towards insurance and to subscribe 
or guarantee money for charitable or bene- 
volent objects or for any exhibition or for 
any public, general or useful objects; (hb) 
To promote any company or companies for 
the purpose of acquiring or taking over ail 
or any of the property and liabilities of the 
company, or for any other purpose, which 
may seem directly or indirectly calculated 
to benefit the company; (i). To sell or dis- 
pose of the undertaking of the company or 
any part thereof for such consideration as 
the company may think fit, and in particu- 
lar for shares, debentures or securities of 
any other company having objects alto- 
gether or in part similar to those of the 
company, if authorized so to do by the 
vote of a majority in nuniber of the share- 
holders present or represented by proxy, at 
a/general meeting duly called for consider- 
ing the matter and holding not less than 
two-thirds of the issued capital stock of 
the company; (j) To invest the moneys of 
the company not immediately required in 
auch manner as may from time to time be 
determined; (k) To distribute among the 
shareholders of the company in kind any 
property of the company, and in particular 
any shares, debentures or securities in any 
companies which the company may have 
power to dispose of; (1) To adopt such 
means of making known the products of 
the company as may seem expedient, and 
in particular by advertisipg in the press, 
.by circulars, by purchase and exhibition of 
works of art or interest, by publication of 
books, pamphlets. and periodicals and by 
granting prizes, rewards and donations; 
) To do any or all of the things herein 
set forth as principals, agents, Contractors 
and either alone or in com- 
hers. The operations of the 
company to carried on throughout the 
r on of Canada and elsewhere by the 
“Canadian S. K. F. Company, 
LA » wit a capital stock of fifty 
Ghousand @ollars divided into 500 shares 
f one hu dollars each, and the chief 
lace of. of the said company to 
the of Toronto, in the Province 
Dat office of the 


at the t 
e of Canada, this 24th 


AS MULVEY 


For the week tive bank clearing re- 


turns reported officially to THE 


FINANCIAL POST, as compared 
with the corresponding period last 
year, showed an increase of 18.2 per 
eent., which compares favorably with 


an inerease for the previous week of 


16.2 per cent. Western cities showed 
a gain of 13.5 per cent., and Eastern 
cities a gain of 20.1 per cent. Peter- 
boro and Brandon were the only cities 


in the Dominion to show a decline. 
The cities in the West to show the 


largest gains were: Medicine Hat, 
50.6; Moose Jaw, 49.9; Lethbridge, 
37.5; New Westminster, 28.3; Van- 


couver, 26.5; Regina, 19.4; Saskatoon, 


17.8, and Fort William, 16.0. In the 


East, Sherbrooke showed a gain of 
60.7; Halifax, 59.0; Ottawa, 28.9; To- 
ronto, 21.4; and St. John, 20.7 per 


cent,e For the year to date the gain 
wag 21.7 per cent. Following are 


comparative figures: 
WEEKLY BANK CLEARINGS. 
(In comparison with same week last year) 
Eastern Cities. 


Feb, 22,1917. Change. 
...«$ 65,189,0444+$ 9,823,556 
48,556,682+ 8,564,394 

4,701,999+ 1,054,166 
3,791,429 + 819,657 
2,896,021 + 127,598 
2,837,784+ 1,050,998 
1,816,382+ 270,388 
1,675,802 + 286,194 
760,693 + 106,421 
533,857— 13,286 
710,125+ 268,102 


% 
Montreal 
Toronto 
Ottawa 
Hamilton 
Quebec 
Halifax 
London ..... 
St. John . 
Brantford 
Peterboro 
Sherbrooke .. 


Total, East...$133,419,768+$ 22,358,199 
Kitchener .... , 528,551 


Western Cities. 

Feb. 22, 1917. Change. 
..--$ 30,706,142+$ 2,870,672 
6,414,372+ 1,344,387 
4,244,308 + 491,088 
2,165,776 + 120,675 
1,390,726 + 68,091 
1,915,701 + 310,529 
1,210,318+ 181,885 
1,118,278 + 372,349 

476,758+ 65,853 

408,168— 65,087 

828,279 + 144,025 

266,372 + 58,027 

402,557 + 135,118 
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Winnipeg 
Vancouver ... 
Calgary 
Edmonton ... 
Victoria 
Regina 
Saskatoon ... 
Moose Jaw... 
F. William... 
Brandon 
Lethbridge .. 
N. Westmins’r 
Medicine Hat. 
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Total, West..$ 51,247,765+$ 6,097,612 


| 


Grand total. .$184,667,533+$ 28,455,811 
Year to date$1,052,083/783 + $293,549, 736 
CC Ne DD -AY 
V.S. BANK CLEARINGS. 
Bank clearings in the United States for 
the week ending February 15 aggregate $4,- 
714,457,000, against $6,846,783,000 last week 
and $4,393,152,000 in this week last year, an 
increase of 7.5 per cent. Following are the 
returns for this week and last, with per- 
centages of change shown this week as 
compared with this week last year: 
(000’s omitted) 
Feb.15 Ior Feb. 8 
. -$2,690,178 $4,458,833 
401,101 477,643 
274,486 384,185 
211,617 291,699 
112,480 120,342 
115,628 121,212 
70,807 82,457 
62,486 79,780 
53,746 58,169 
47.837 48,777 
37,652 38,550 
34,601 38,772 
22,147 24,374 
33,436 44,400 
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New York .. ; 
Chicago .. ...- 
Philadelphia .. 
Boston 

St. Louis .. 
Kansas City . . 
San Francisco . 
Pittsburgh 
Cleveland .. 
Detroit 
Baltimore ‘ 
Cincinnati .. .. 
Minneapolis . . 
New Orleans. . 
Los Angeles . . 
Omaha om 
Milwaukee .. .. 
Atlanta .. 
Louisville .. 
Richmond 
Buffalo . 
BORTURE. os ce. as 
St. Paul ... 


CNRmM HOD 


31,631 
24,900 
22,546 
22,062 
20,776 
15,328 
18,040 * 
11,638 


a Soh BESEZoNENSESERO EE. 


1 re et et ee et tet et et ee yt et 
AWMBDAMAIWOUSI WAU 


MONEY. 

Call money in London has been rul- 
ing this week between 414 per cent, 
and: 434 per cent., with a temporary 
rise to 5 per cent. during the finai 
rush to raise funds for the purchase 
of the war loan, It is anticipated that 
there will be an early resumption of 
the issue of treasury bills, in which 
ease the price of call money will go 
higher. In New York, the rate is un- 
changed, ranging from 2% per cent. 
to 234 per cent. The money market 
is waiting for developments in con- 
nection with the German question. 
While higher rates would doubtless 
eventuate’ on a declaration of war, 
yet it is anticipated that the Govern- 
ment can do all necessary financing 
without seriously disturbing the 
money market. , 


EXCHANGE. 

Demand sterling was slightly lower 
this week at 4.75 7-16, with little or 
no business doing. Sellers don’t fancy 
the low price, and buyers are only 
going’ into the market to cover imme- 
diate requirements. Cables are un- 
changed at 4.76 7-16. 

Franes have also been heavier. 
After opening at 5.8434 for demand 
and 5.8334 for cables, they sold off to 
5.85 and 5.84 respectively. . 

Marks opened the week at 68 3-16 
for demand and 68%, for cables; ad- 


vaneed to 70 and 70%, and then rej 
ze aed Je Dee 


rraary, 
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Cities Showed a Decline. 

Kronen opened at 11 and 11.03 for 
demand and cables respectively, and 
went up to 11.07 and 11.10, closing at 
the latter figures. 

Roubles opened firmer at 28.75 and 
28.80, but fell off during the week to 
28.45 and 28.565. S 

After the heavy break of last week 


to V4 per cent., New York funds open- 
ed strong at a premium of % per 
eent. Then, on the prospect of early 
government financing and a renewal 
of exports, the price slumped again, 
dropping by Wednesday to % per 
cent, premium. The same day, there 
followed a recovery to % per cent., 
since when weakness again developed, 
and the price was back at nearly % 
per cent. yesterday, with prospects of 
a further decline. The prospect of a 


new Government war loan in March, 
the issue of the British grain loan, 
and the issue of Canadian treasury 
bills are all factors in weakening 


funds, It is also believed that heavy 


shipments of British gold will find 
their way back to Canada through the 
operations of the Imperial Munitions 
Board. 


New Branches. 

Houston’s Bank Directory for Feb- 
indicates that during the 
month of January there were nine- 
teen branches of the Canadian char- 
tered banks opened and six closed. 
Eight of the new branches were open- 
ed in the Province of Quebec and 
four in Ontario. , The Merchants’ 
opened four branches, two being situ- 
ated in Ontario and two in Alberta; 
Hochelaga, five in Quebec; Hamilton,’ 
one each in Ontario, Alberta, Sas- 
katechewan; Nationale, three in Que- 
bec; B.N.A., one in Saskatchewan; 
Imperial, one in Ontario; Standard, 
one in Saskatchewan, and Commeree, 
one in Saskatchewan, Of the branches 
closed, two were by the Royal, one 
being in Saskatchewan and one in 
Quebec; Union, two in British Co- 
lumbia; Nationale, ohe in Quebec; 
and Commerce, one in Saskatchewan. 
Following is a list of the branches 
opened, with the names of the mana- 
gers, and of the branches closed :— 


(Opened.) 

Merchants.—Barry’s Bay, Ont. P, J. 
Hogan, pro. manager; Collingwood, Ont., 
F. L. MacGachen, manager; Monarch, Alta., 
Cc. T. McDonald, pro. manager. *Penhold, 
Alta., sub. to Red Deer. 

Hamilton.—Caledonia, Ont., C, J. O’Don- 
nell, manager; Oyen, Alta., G. J. Gibson, 
manager; Truax, Sask., R. C. Cummings, 
manager. 

Hochelaga.—*Cap. de la Madeline, Que., 
sub. to Three Rivers; Robertsonville, Que., 
F. Fontaine, Manager; *St. Benoit Labre, 
Que., sub. to St. Ephrem de Tring; *Ste. 
Clothilde, Que. (Arthabaska) Que., sub. to 
Victoriaville; *St. Maurice, Que., sub. to 
Notre Dame, Three Rivers. 

Nationale.—*Garthby Station, Que., sub. 
to East Angus; *Ste. Flore, Que., sub. to 
Grand Mere; *Shawinigan Falls, Que., (St. 
Marc) sub. to Shawinigan Falls. 

B, N. A.—Kamsack, Sask., D. A. McDon 
ald, manager. 9 ; 

Imperial.—Mount Dennis, - Ont., 
Monroe, manager, 6 

Standard.—*Richlea, Sask., sub. to Eston. 

Commerce.—Willow Brook, Sask., J. R. 
Riches, Manager. 

(Closed.) 

Royal.—*Bulyea, Sask.; 
sostome, Que. 

Union.—Glacier, B.C., Vancouver,. B.C., 
Granville and Robson streets. 

Nationale.—*Hebertville, Que. 

Commerce,—Lewvan, Sask. 


Cc. O. 


St. Jean Chry- 


*Sub-branches, 

At the end of January the number 
of branches in the Dominion totalled 
3,320, and are distributed as follows: 


In Canada 
Ontario 
Quebec 
Nova Scotia ....... vddnayvas 
New Brunswick ........... : 
Prince Edward Island 
Manitoba 
Alberta 
Saskatchewan 


In Newfoundland 
Elsewhere 


The following tabulation showed 
the monthly changes for the past 
three years, together with the first 
month of the present year:— 


1917 «1916S «1915S s:194 


Total ..... 19 6 161 114 169 134 237 119 


~ ©Op.—Opened; Ch-Closed. 
The annual report of the Seeurity 
Life Insurance Company will be re- 
ed in the columns of THE POST 


CAN. 


BANKING AND EXCHANGE 


Dominion Showed a Gain of 21.7 per cent. — Oaly Two 


STERLING BANE, 

H. BR. Johnston, who was ledger keeper 
at the Goderich branch of the Sterling 
Bank of Canada, has been transferred to 
the Toronto office, where he is running the 
savings actoupt. 

W. T. Maize, of the Monkton branch, has 
been transferred to the Goderich branch as 
teller. 

E. G. Matthews, who was accountant at 
Goderich, has been appointed manager at 
the Auburn branch. Mr, Matthew's place 
at Goderich has been taken by J. G. 
Markle, who was receiving teller in the 
Toronto office. 

S. M. Wickens, who was manager at the 
Dungannon branch has been transferred to 
Sebringville, branch in the same capacity. 


W. M. son, has been transferred from 
the Cornwall branch to Monkton. 


H. A. Joyce, teller at Orangeville, has 
been transferred to head office, where he 
will assist the credit department. 


S. M. McCrackin, has been transferred 
from Courtright to Orangeville branch as 
teller. 


W. G. Fallis, has been appointed account- 
ant at the Montreal branch. 


BANK OF NOVA SCOTIA, 


A branch of the Bank of Nova Scotia : 


has been opened at Woodbridge, Ont., un- 
der the management of E. G, Farr. 

The Bank of Nova Scotia has declared 
its regular quarterly dividend, of 3% per 
cent., payable April 2, to shareholders of 
record March 16, The books will be closed 
from the 17th to the 3lst of March. 


ROYAL 
L. McAllister, who has for some years 
been manager of the Royal Bank at Port 
Moody, B.C., has been transferred to Cuba, 
He is a New Brunswick man. H, B. 
Walter, manager at Ladysmith, succeeds 
him. y 


BANK OF HAMILTON. 

R. M. Ecclestone, manager of the Bank 
of Hamilton, at Teeswater, Ont., has been 
transferred to Battleford, G. C. Webster of 
Orangeville, taking over the management 
at Teeswater. 


DOMINION BANK, 


The Dominion Bank has declared its 
regular quarterly dividend of 3 per cent., 
payable April 2nd to shareholders of record 
March 20th. 


FEDERAL FARM-LOAN BANKS. 


Public subscription to the stock of the 
twelve Federal farm-loan banks took up only 
26,000 shares, of a value of $130,000, and the 
Government will supply the remaining 
$8,870,000. 

The Farm-Loan Board, in announcing the 
figures made it clear that public subscription 
had not been thought desirable in view of 
the fact that the stock is redeemable at par, 
and that within a year or so at most: the 
banks would buy back the stock from its 
original holders. 

Thus, in the case of the Baltimore Bank, 
to which public subscriptions aggregated 
about $6,500, the Board declined to enter- 
tain a suggestion made by a Baltimore 
banker that the entire stock issue be under- 
written in that city. 

Complete returns of the stock subscrip- 
tions have not been received from four of 
the twelve districts. Returns tabulated thus 
far show that the greatest amount, about 
nine thousand shares, were subscribed for 
the Omaha Bank. Other detafied reports 
are being tabulated, 


UNLISTED STOCKS. 
Furnished by A, J. Pattison, Jr., & Co., 
Toronto, Feb. 21, 1917: 


Quotations— 

Abitibi Power, com. ....... 

Dow. pref. .s 
Arena Bonds (Toronto) 
Atlantic Sugar, com. ...... 
Belding, Paul, pref. ........ 

Do., bonds ,..... ane svas ° 
Canadian Furniture, pref... 
Canadian Machinery 6's 

Do}, pref. 

Canadian Marconi 
Canadian Mortgage 
Canadian Oil, com. ... .... 

DOs bac. tetnag eb eos 
Canadian Westinghouse ... 
Continental Life 
Crown Life .... 

Dom, Pwr. & Trans., com.. 

Doi): PRR nace .0s 
Dominion Mfg., pref 
Dom. Perm. Loan 
Dunlop Tire, pref. ......... 
Frontenac Brew., 6% bds.. 
Home Bank 
International Milling, pref. 
Imperial Oil 
Loews Theatre, com. .. ... 

Do., fre 
Londo 
McDonald, com, 

Morrow Screw, 6% bonds.. 
People’s Loan & Savings.. 8. 
Prudential Trust .... 2.06: eevee 
Ruddy, E. L., pref. ... .... 
Stand. Rel. Loan_(par $50). 
Steel & Radiation, com. ... 

BO ED ek ce Se det cunese 
Sovereign Life 
Trusts & Guarantee .... . 

Tough Oaks 

Ford Motor 

Ontario Pulp, bonds 
Voleano Ol! 

Dom. Glass, pref. .... ...... 
Eastern Car, pref. ..... sees 

Do., 6% bonds 
Northern Elec. 6% bonds.. 
Russian Govt. 5%% bonds 
Anglo-French, 5% 

Belding Paul, com. .. .... 
Carter-Crume, com. ... .... 
Carter-Crume, pref. ..,.... 
Dom. Linen, pf., 20% bonus 
Imperial Steel, com. ....... 

Do., pref. 
McDonald, pref. .... .. «... 
Metal Shingle & Sid., pref. 
Toronto Paper, 6% bds. ... 
United Cigar Stores .. ... 
Chapman Bal) Bearings ... 
Canada Paper, pref. .. 
Cockshutt Plow 
Linde 
Univ Steel, com. 
Atlantic Sugar, pref. .. .... 
Wabasea Cotton, com. .. ... 
‘Intercolonial Coal, com. ... 

Br ‘ick, _ com. oe G5) 
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BANKING FACILITIES 
The Bank of Toronto is equipped to offer customers 
every facility of modern Banking. Drafts, Money 


Orders, Letters of Credit and Travellers’ Cheques 
are issued. : 


Current Accounts 
favorable terms. 


Interest-bearing Savings Accounts may be opened at 
any Branch. Money loaned to responsible people, 


fog business purposes opened on 
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THE omy 
BANK or TORONTO} 


Head Office - - TORONTO, CANADA 
Paid-Up Capital $5,000,000 Reserve Funds « 
DIRECTORS, 
W. G. Gooderham, President. 


J, Henderson, Vice-President. 


William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, A. H. Cam 
ig.-Gen. F. S. Meighen, J. L. Englehart, Wm, I. Gear, Paul J, Myler. 


Br 
Thos. F. How, General Manager. John R. Lamb, Supt. of 
T. A. Bird, Chief Inspector. Dt. of Branches 


Bankers.—NEW YORK—National Bank of Commerce. CHICAGO—Firgt 
National Bank. LONDON, ENG.—London City and Midland Bank, 
' 


: 
25: $6, 508,000 : 
i 
: 


DEVELOP! 
OF SHAW 


Oc mpany’s Ea nit 
' Increased by 
Than $400,( 


‘SUBSIDIARIES VER 


Policy of Developing 


- Create a Market for 
Powér Meeting With 
Success. 
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There are many int 


; tures of the annual stat 
4 Shawinigan Water and 


F pany, and the report ¢ 
-dent, J. E. Aldred, w 


F only of interest to shar¢ 


Limited, 
f 


OME BANK« CANAD 


BRANCHES AND CONNECTIONS THROUGHOUT CANADA. 


HEAD OFFICE AND WINE BRANCHES IN TORONTO 


8-10 King St. West, Head Office and Toronto Branch. 
Cor. Bloor West and Bathurst. 

Cor. Queen West and Bathurst 236 Broadview, Cor. Wilton Ave, 

Cor. Queen East and Ontario. 1871 Dundag St., Cor. High Park Ave, 

1220 Yonge St, Subway. Cor. Alcorn Ave. Exhibition Camp, Exhibition Park. 


78 Church Street 


| to investors generally, 
f gan represents one of t 


ciently and successfy]] 
public utilities on the con 
ever, the two poirits that 
appeal to the reader as 
the year’s operations ar 
of the conditions which 


| ed are the larger earnings 
' same time the material 


expenses. The first indi 


| feet of the steady develo 


company’s field and the 


' of subsidiary concerns 


' sumption of power, w 
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THE STERLING BANK 


OF CANADA 


SL: 


The highest banking standards are Sterling Bank standards— 
a thorough, efficient service for every client. 


MMe 
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is evidently the res 

of labor and supplies an 
readjustment of producti 
keting rates-which has 
with a continuation of a 
ditions over such a long 
for the present they may 
as more or less normal. 
worthy of note that the 
able to offer the comme 
are pleased to report th 
factory relations hereto 
between the public, muni 
ations and the company 
tinued—and this in the 
spread of the public own 


. tion in other parts of thé 


THE 


STANDARD BAN 


OF CANADA 


HEAD OFFICE TORONTO 


fFA GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTM 


AT ALL BRANCHES 


EST'D 1873 
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Ask Your Furniture Dealer 


to show you how easy it is to select your 
exact requirements from the big line of 


Macey Inter-Inter Cabinets 


As indicated by the illustration above the filing Interiors 
are Interchangeable, hence the name “Inter-Inter.” 
The outer cabinet shown above can be supplied with 
more than 7000 different selections of interiors, and 
this is only one of the outer cabinets in our line! 
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: Contingent fd.. 


| Surplus 


The gross earnings of tht 


for the year were $2,325,872 
“erease of $405,729, while 
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ing are comparative figy 
PROFIT AND L( 
1916 i 
$2,325,872 $1,92 
427,927 2: 


Gross earn.... 


. $1,897,945 $1, 
544,208 5s 
Net revenue. $1,353,{37 $1,1 


$ 989,006 $ 7. 
- 232,141 : 
10,000 
prec. reserve 100,000 


14 
Pension fund .. 5,000 


Total deduc.$1,336,147 $1,1 


17,500 *$ 1 


Prey. balance . 26,680 3 


Total surplus, $44,280 $2 


* Drawn from surplus. 
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DEVELOPMENT 
OF SHAWINIGAN 


Company’s Earnings Were 
' Increased by More 
Than $400,000. 


| SUBSIDIARIES VERY ACTIVE 


' Policy of Developing Industries to 
Create a Market for Company’s 
Power Meeting With Marked 
Success. 


There are many imteresting fea- 
tures of the annual statement of the 
Shawinigan Water and Power Com- 
pany, and the report of the presi- 
dent, J. E. Aldred, which are not 
only of interest to shareholders, but 
to investors generally, for Shawini- 
gan represents one of the most effi- 
ciently and successfully conducted 

| public utilities on the continent. How- 
: ever, the two points that will at once 
appeal to the reader as summing up 
_ the year’s operations and the effect 
of the conditions which have prevail- 
ed are the larger earnings and at the 
same time the material inerease in 
expenses. The first indicates the ef- 
fect of the steady development of the 
company’s field and the organization 
of subsidiary concerns for the con- 
sumption of power, while the second 
is evidently the result of higher eosts 
of labor and supplies and the general 
readjustment of production and mar- 
keting rates which has taken place 
with a continuation of abnormal eon- 
ditions over such a long period that 
for the present they may be accepted 
as more or less normal. Then it is 
worthy of note that the directors are 
able to offer the comment that they 
ate pleased to report that the satis- 
factory relations heretofore existing 
between the public, municipal corpor- 
ations and the company have con- 
tinued—and this in the face of the 
spread of the public ownership agita- 
.tion in other parts of the country. 

The gross earnings of the company 
for the year were $2,325,872, an in- 
‘crease of $405,729, while at the same 
time the expenses increased $202,890 
to $427,927. Thus the net earnings, 
at $1,897,945, were only larger by 
$202,840. Charges were also higher 
and the net revenue, at $1,353,737, 
compared with $1,169,105, an increase 
of $184.623, Dividends inereased by 
about $200,000 and total deductions, 
at $1,336,147, compared with $1,181,- 
814 in the previous year, The dedue- 
tions included $232,141 for reserve 
and $100,000 for depreciation. The 
year’s surp!us was $17,590. Follow- 
ing are comparative figures :— 

PROFIT AND LOSS 
1916 1915 1914 
Gross earn. ...$2,325,872 $1,920,143 $1,805,217 
Expenses 427,927 225,037 244,594 


- $1,897,945 $1,695,105 $1,560,622 
544,208 526,072 499,153 


Net earn . 


Net revenue. $1,353,437 $1,169,032 $1,061,469 
Less—- 

Dividend $ 989,006 $ 787,131 $ 721.875 

Reserve funds . 232,141 279,688 200,000 

Contingent fd.. 10,000 10,000 20,000 
Prec, reserve 100,000 100,000 

Pension fund .. ‘5,000 5,000 


Total deduc.$1,336,147 $1,181,814 $1,041,875 


17,590 *$ 12,782 $ 19,504 
P Prev. balance . 26,690 39,472 19,878 


Tota) surplus 


-_— 


$44,280 $26,690 $39,472 
* Drawn from surplus. 


The net earnings show a return of 
94 per cent, on the average capital 
employed during the year. The addi- 
tions to the reserve and sinking 
funds raise the total to $2,400,000, all 
of which, the directors point out, is 

_ Mvested in marketable securities. 
Development of Subsidiaries. 
From the ba!ance sheet it is found 
" Mat capital has been enlarged by the 
Merease in stock outstanding from 


913,612,000 to $15,000,000 and an is- 


Sue of notes of $2,500,000. This is 


ellected in the reduetion of bills 
Payable by about $600,000, and in the 
| Mvestment of about $1,500,000 in 
| Subsidiaries, the securities held now 
amounting to $8,430,487. Accounts 
receivable are also: larger by about 
av The investments in sub- 
Sidiary companies are of particular 
_ iterest to the shareholders, as they 


| fe a reflection of the policy of the 


2 direetors in the development of ad- 
~ ditional power units and subsidiary 


a fompanies which are consumers of the 


| Pewer produced, and thus afford a 
ble opportunity for profit with 
ent management. 

The operations of the subsidiary 
mpanies dre d to in the 


yEAR SAW GREAT 


sength, The St. Maurice Construc- 
tion Company has continued the con- 
struction work on the La Loutre stor- 
age dam in connection with which 
and the Canadian Electro Products 
project, the issue of $2,500,000 short 
term notes was made. The work has 
entailed the building of twenty miles 
of railway, the organization of a river 
transportation service, etc. 


Development in the Three Rivers 
district and in the city itself is re- 
ferred to as favorably affecting the 
North” Shore Power Company and 
the Three Rivers Traction Company. 
The operation of the Public Service 
Corporation in Quebec has been con- 
ducted with Shawinigan power since 
March, 1916, A contract has been 
made for delivery of power to the 
Southern Canada Power Couspany in 
a district not served by the Comp- 
any’s subsidiary, the Continental 
Heat and Power Company. 

The Canada Carbide Company, an- 
other subsidiary, had a very success- 
ful year, with prospects that 1917 
will see a record output as the result 
of additions made to the plant. The 
Canada Electrode Company has com- 
pleted its plant and is in a position 
to supply its product to the indus- 
tries at Shawinigan Falls. The con- 
struction work of the Laurentide 
Power Company is now completed, 
and the plant at Grand Mere has 
been put in full operation. 

Altogether the field for the com- 
pany’s.product has shown very satis- 
factory development, the enlargement 
of the operations of the St. Maurice 
Paper Company, the Wayagamack 
Pulp and Paper Company, the Can- 
ada Iron Corporation, the Belgo-Can- 
adian Pulp and Paper Company, and 
the Aluminum Company, being parti- 
cularly referred to, while it is noted 
that the population of Shawinigan 
Falls has inereased to 11,000. The 
amount of power used at the falls is 
now nearly 100,000 horse-power. The 
company’s new business in 1916 was 
such as should increase the demand 
for power on the generating station 
by 25,000 horse-power. 

Following is a summary of the 
earnings record since 1907:— 

EARNINGS RECORD 


Gross 
earnings 


% on 
common 
$1,253.736 9.5 
1,169,082 *Y,z> 


oo 
SANIMNSHS 


os 
1 


269,419 
206,787 
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* Estimated on average capital outstanding. 


NORTHERN POWER. 
Increased Expenses Absorbed Im- 
provement in Earnings. 

While the annual statement of the 
Northern Ontario Light and Power 
Company’s sixth annual report, cov- 
ering the year ending December 31, 
1916, showed an increase in operat- 
ing revenues of $5,500, to $804,439, 
operating expenses of $206,535 re- 
duced the net to $597,904, compared 
with $597,176 for 1915. Total in- 
come was $611,994, against $620,507. 
Net income, after interest charges 
‘and bad debts were subtracted, was 
$337,948, compared with $345,445 the 
year before. Of this amount prefer- 
red dividends took $142,968, reserves 
$150,000, leaving a surplus for the 
year of $44,980, which added to a 
previous surplus, makes a_ tota) 
brought forward into the current 

year of $587,480. 


During the year the company re-. 


duced its rates charged for light and 
power, which made a difference in 
revenues of 8 per cent. Considering 
this the company must have extend- 
ed its operations considerably, Taxes 
for the year were $8,128 in excess of 
1915. 

The company announces that it ex- 
pects to deliver power to Kirkland 
Lake gold camp early in March. The 
Kirkland Lake line cost $177,140 so 
far, and wil] cost another $50,000 be- 
fore completed. During the year 
$185,068 was expended in extensions. 


Officials of the Lehigh Valley Rail- 
road Company confirm the report that 
electrification projects now under 
consideration may involve from $10,- 
000,000 to $20,000,000. Engineers 
have been at work making an investi- 
gation of the plans, but have not yet 
reported to the company’s officials. 

The movement of cattle from West- 
ern Canada into Minnesota in 1915 
was 58,120 head and in North Dakota 
31,220, whereas last year it was 27,- 
524 into Minnesota, and 19,143 into 
North Dakota. There was a reiative 
decrease in the movement into Mon- 


WARNING ABOUT 
GOVT. CONTROL 


Open Letter to President of 
Interstate Commerce 
Committee. 


DIVIDEND MAY GO HIGHER 


Shareholders Are Informed That an 
Increase in the Return on the 
Common Stock is Being 
Considered. 


An interesting feature of the an- 
nual report of the Mackay companies, 
apart from the statement that an in- 
erease of the dividend on the com- 
mon stock from 5 to 6 per cent. was 
being considered, was the open letter 
from Clarence H. Mackay, president 
of the Postal Telegraph, Commercial 
Cable, and other companies, to Hon. 
Francis G. Newlands, chairman of 
the Joint Committee on Interstate 
Commerce, warning against the own- 
ership of telegraphs by the Govern- 
ment. 

The telegraph service of this coun- 
try is thoroughly efficient. It is sup- 
plied by two strong competing organi- 
zations, Government ownership 
would, of course, mean the elimina- 
tion of competition because the Gov- 
ernment would not allow anyone or 
any corporation to compete with the 
Government service. The present 
strenuous competition between the 
Postal Telegraph-Cable Co. and the 
Western Union Telegraph Co. has re- 
sulted in giving a higher and better 
class of service than Government 
ownership ever could or would be ex- 
pected to give in this country. This 
American telegraph service is admit- 
tedly far superior to any telegraph 
service in Europe, where Government 
ownership of telegraph prevails. By 
the Postal Telegraph-Cable Co. a 
twenty-minute service is given from 
sender to addressee between all large 
cities. 

In Europe anyone who wishes fasi 
service equal to that’of the American 
telegraph service, must..pay_ three 
times the regular ordinary rate. Tele- 
graph rates in the United States are 
cheaper than anywhere else in the 
world. This is not generally under- 
stood, because the published rate 
abroad seems cheap until one ascer- 
tains that every word in the address, 
signatures, ete., is charged for, as 
well as every word in the body of the 
message. 

From Paris to Vienna is about 650 
miles, and the cost for a 15-word 
message, address and_ signature 
charged for, is 57.9 cents, as against 
only 40 cents, address and signature 
free, for a similar distanee, in the 
United States. From Stockholm to 
Paris (1,000 miles) the rate for a 15- 
word message, address and signature 
charged for, is 72.4 cents. From New 
York to Chieago, about the same dis- 
tance, the rate for a 10-word mes- 
sage, address and signature free, is 
50 cents. 

In Europe the revenue per mile of 
wire must be- many times greater than 
in the United States, and hence tne 
proportion of upkeep to revenue is 
much less in Europe than in the 
United States. For instance, the 
average telegram in the United States 
traverses 570 miles and night letters 
1025 miles, while in Belgium the 
average traverses but 42.5 miles and 
in Great Britain 150 miles. 

The American telegraph companies 
send messengers to collect and deliver 
telegrams and maintain call-box sys- 
tems. The American companies keep 
open accounts for their customers 
and keep offices in hotels, apartment 
honses and competitive offices in al) 
parts of large cities. The European 
Governments do nothing of this kind. 
There the telegram must be taken to 
the telegraph office; the sender can- 
not run up an aceount; he must pre- 
pay, and.may have to go a long dis- 


tance before finding a main or branch, 


office. 


In a speech in the House of Com- 
mons on April 30, 1914, Postmaster- 
General Hobhouse of Great Britain 
said that within: the last forty years 
the telegraph expenditures of the 
British Government exceeded the tele- 
graph receipts by $110,000,000, not 
including interest on the original pur- 
chase money nor interest on the an- 
nual losses, nor any provision for 
amortization. If these were included 
the loss would have been $200,000,- 


TMACKAY ISSUE 


With Government ownetship there 
always exists agitation on the part of 
the telegraph-using public for better 
service and lower rates. Government 
ownership of the telegraphs would 
add another large body of office hold- 
ers to the Government service, and 
would create another almost equal 
body of office seekers. 

The entry of the Postal Telegraph- 
Cable Co. into the telegraph field as 
a competitor led at once to a war of 
cates. The following table, setting 
forth the rates for a ten-word mes- 
sage before and after the telegraph 
war, whereby millions of dollars an- 
nually have been saved to the people 
of the United States by the redue- 
tions, speaks for itself: 

Monopoly Rate Present 


Points between Beforetheentry Com- 
New York and ofthe Postal petitive Rate 
Arkansas $1. $0.60 
California 1.00 
Colorado é 
Idaho 1.00 
Minnesota 
Montana 
Nebraska 


15 
North Carolina .. ; 
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The Publie Service Commissioners, 
at their convention held in San Fran- 
cisco, on October 12, 1915, received 
from the Committee on Telephone 
and Telegraph Ratgs and Service an 
exhaustive report, including letters 
and opinions from leading public men 
throughout the country. The follow- 
ing are their conclusions: 

‘*When we consider, therefore, how 
intimately the public welfare is 
bound up with an adequate develop- 
ment of our wire service, and the de- 
plorable consequences—from the 
standpoint of extent, quality and cost 
of service—which have followed at- 
tempts of foreign countries to develop 
their wire systems ‘by direct Govern- 
mental agency; when we consider, 
too, that this unfortunate condition 
has come about, despite an acknow- 
ledged superiority in point of ad- 
ministrative efficiency of foreign 
Governmental machinery over our 
own; when we consider, finally, that 
an analysis of the causes underlying 
the strikingly inadequate character 
of the wire service abroad, reveals: 
Governmental defects inherent in di- 
rect Governmental management, but 
fortunately absent under a system of 
Governmental regulation, it would 
seem that, until such time ‘as evi- 
dence to the contrary is adduced of a 
more conclusive character than that 
presented by the Postmaster-General 
and his assistants, it is preferable 
that the Government in this country 
continue its policy of dealing with 
electrical systems of communication 
by regulation.’’ 

Then there is another thing. It 
would cost the Government about two 
billion dollars to take over the tele- 
graph and telephone lines. In fact, 
it might cost the Government a great 
deal more, because under the de- 
eisions of the United States the earn- 
ing capacity of these vast properties 
would have to be paid for. 

And sod long as competition con- 
tinues, there is no oceasion for Gov- 
ernment ownership, 


_ The Year’s Results, 

The annual statement was, as usual, 
vague as to the details of the oper- 
ations. The profit and loss account 
shows a substantial increase in re- 
ceipts, the total being $4,683,265, or 
$408,325 more than the previous year. 
The balance carried forward was 
$557,445, or $407,266 in excess of 
February 1, 1916. Following are 
comparisons :— 

Feb. 1, Feb. 1, 


1917 1916 
$4,274,940 


55,740 


Operating expenses, in- 
cluding taxes, etc..... 
Dividends— 
Common 
Preferred 
Balance carried forward 557,455 


The report explains that increased 
business was due to the great tradv 
activity, and offers the warning that 
the directors anticipate a cessation 
after the war.is over. They also ex- 
press their anticipation that taxes 
will inerease rather than decrease. 


2,069,620 


NEW BRICK COMPANY. 
Mack Concern Organized in Face of 
Dull Conditions, 

Undeterred by the fact that other 
brick concerns have found. things 
very tough the past year or two, and 
have, in fact, been practically idle, a 
hew concern, known as the Mack 
Brick Company, has been incorpor- 
ated, and will commence operations 
this spring. The company’s author- 
ized capital is $500,000. P. S. Me- 
Kergour, who has been general man- 
ager of the National Brick Company 
of Laprairie, will be managing direc- 


|tor of the new company. The plent 


2,008,000 |: 


150,179 |' 


will be in the neighborhood of Del- 
son Junction, Que. There will be only 
one grade of capital stock, and no 
bonds. 


WHOLESALE HOUSES 
_ HAVE A GOOD YEAR 


John Macdonald & Co. Report the 
Most Satisfactory Business in 
Company’s History. 


The reports that have come to 
FINANCIAL POST from the whole- 
sale dry goods houses of Canada in- 
dicate that they have had in most 
cases the best year in their history. 
This includes not only the turnover 
ee the net profits. In the case of 
John Macdonald & Co., of Toronto, 
one of the largest in Canada, FIN- 
ANCIAL POST is informed that not 
only did the turnover constitute a 
record, but the quantity of goods 
sold was the greatest in history. This 
means, taking into consideration the 
late increases in the values of goods, 
that the turnover exceeded the previ- 
ous record year by fully 30 per cent. 
This was in 1913. The year 1914 
dropped considerably in the early 
stages of the war with the sudden 
slump in all retail business, while the 
year 1915 ran considerably ahead of 
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1914. The past year however, show- 
ed a tremendous advance over the 
figures for 1915. 

While the volume of business for 
the early months of 1917 will ran 
very high owing to the heavy orders 
for the spring and summer trade, the 
actual orders that come in during: 
the year are expected to fall far be-- 
low and record of 1916. The reason 
for this is that the merchants ordered 
far in excess of their requirements 
for 1916 and the early part of 1917, 
and now are well stocked up in near-~ 
ly all staple lines, and in addition, 
feel that prices have gone so high 
that it will not be safe any longer to 
work on much else than a hand-to- 
mouth basis with the exception of a 
few lines such as underwear, hosiery, 
gloves and some woollens. 

‘We are looking for a rather slow 
year from this out,’’ said the head 
of a large Canadian wholesale to 
FINANCIAL POST on Thursday. 

‘‘But,’? remarked a man who is 
prominent in the selling end of a tex- 
tile mill, ‘‘the wholesales do not need 
to worry over the volume of their 
business for fall; if they deliver any- 
thing like the goods they have orders 
for for spring they could afford al- 
most to shut up for the rest of the 
year.’”’ 


J. P. BIEKELL & CO. 


STANDARD BANK BUILDING, TORONTO, CANADA 


MEMBERS OF THE CHICAGO BOARD OF TRADE, NEW 
¥ORK COTTON EXCHANGE, NEW YORK PRODUCE 
EXCHANGE, WINNIPEG GRAIN EXCHANGE, STAND- 
ARD STOCK AND MINING EXCHANGE. 


Wheat, Grain, Provisions, Cotton, New York Stocks, Bonds, 
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Cobalt and Porcupine Mining Stocks 
BOUGHT AND SOLD. 


Private Wires. All Exchanges. 


Direct private wire to New York Curb. 


Market Letter Mailed Free on Request. 


Dominion Power & Transmission 
Company, Limited ~ 


HEAD OFFICE - - 


HAMILTON, ONTARIO 


ANNUAL STATEMENT 


For the Year Ending December 3ist, 1916. 


Being a Statement of Combined Results of Operations of the Company and 
its Subsidiary Companies. 


EARNINGS AND EXPENDITURES. 


Gross Earnings 
Operating Expenses 


Transferred to Maintenance and Renewals 


Bond Interest and Interest 


Surplus Earnings 


$2,693,211.93 
1,459,601.08 


$1,233,610.85 

157,689.25 
—__—_—>——¢ 1,075,921.60 
365,573.31 


$ 710,348.29 


PROFIT AND LOSS ACCOUNT. 


Jan. 2nd, Balance from 1915 
Dec. 31st, Surplus Earnings 1916 
Dee. 31st, Bad Debts written off 
Dee. 31st, Bond Commission 

Dee. 31st, Transferred to Reserve 
Dec. 31st, Dividends Declared 
Dee. 31st, Balance 


. 31st, Properties 


. 3lst, Hamilton Hotel Co., Ltd., Stock ......esees besivveas _ 


. 31st, Accounts Receivable 


. 31st, Stores on hand ........--- 
. 31st, Cash on hand and in Bank 


$ 639,259.49 
710,348.29 


$1,349,607.78 $1,349,607.78 


$22,562,812.17 
20,000.00 


ereeer eee eeee eevee ereeeees 


. 31st, Cash on hand and in Bank, Special Deposit 


To Public— 


. 31st, Notes Payable ..... perce 


. Bist, Accounts Payable 
. Bist, Bond Interest Accrued 


. 8lst, Insurance Accrued 


inc betnrschceruhensian 8 


. 31st, Bonds, Including Sub. Corp. ........--.- $9,464,000 .00 


. 31st, Bonds Redeemed 


To Shareholders— 


762,000.00 
8,702,000 .00 


. 3lst, Capital Stock, Cumulative Preference.. . $3,681,100.00 


. 31st, Capital Stock, Ordinary 


: 31st, Dividends Payable January 15th, 1916 


7,714,500 .00 
—_—_—_——. 11,395,600.00 
137,422.00 


. 31st, Maintenance and Renewals Accounts— 


Balance 1915 
Charged 1916 


Transferred 1916 .” 


. dist, Reserve 
. 31st, Profit and Loss 


WILLIAM C. HAWKINS, Secretary. 


$ 291,971.25 
157,689.25 


$ 449,660.50 
46,610.23 


$ 403,050.27 
1,750,000.00 
536,060.65 
2,689,110. 92 
$23,174,157 .54 
- J. B. MOODIB, President. 
Hamilton, February 7th, 1917. 


I hereby certify that I have audited the books and accounts of .Dominion 
Power and Transmission Company, Limited, and also those of the Subsidiary 
Companies, for the year ended December Sist, 1916, and that they have been 


correctly kept. 


The Statements of Earnings and Expenditures, 
Balance Sheet, which I have certified, correctly set 


Company as shown by the beoka, 


Profit and Loss, and Final 
forth the affairs of the 


©. &. GOOFE, FAA, Ammer: 
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CANADA'S TURN NEXT. 
HE POST considers it nothing short of national dis- 
credit to Canada that we should allow Australia to 


show the way in the banishment of inefficient party 
administration in favor of a practical war government. 
The Australian ministry bas resigned and Premier Hughes 
has been asked by the governor-general to form what will 
be known as the Commonwealth War Government. The 


present crisis demands that the same privilege and power 
be given to Mr, Borden. The people cannot expect that 


national affairs can be efficiently conducted by men who 
have shown no ability to hold the executive positions in 
which they have been placed. So many votes may satis- 
factorily. decide a popularity contest but it is a poor 
system for picking men to fill the biggest executive jobs 


in the country. We need the services of capable, efficient 


business men and not of vote-gathering idols. Sir George 
Foster, Hon. Messrs. Burrell, Roche and Crothers, Minis- 
ters of Trade, Agriculture, Immigration and Labor re- 
spectively should in fairness to their leader and their 
party, resign at once their portfolios. We have every 


reason to believe the Prime Minister would welcome them. 


NATIONALIZE PATRIOTIC EFFORTS. 

E DO not believe that there will be another public 

campaign for patriotic funds in Canada. This does 
not mean that further funds will not be required for the 
splendid purposes which this campaign has in view. 
Rather it means that more practical means will be em- 
ployed to the same end. The time has passed, after three 
years of warfare, when we should be dependent upon the 
haphazard method of public subscriptions to support what 
is really a direct and important burden of the conflict. The 
biggest business men of the country are opposed to the 
system. THE POST understands their co-operation in 


this recent effort was secured only on the understanding 
that it would be the last so organized. Even with this 
assurance, however, it is doubtful if the support of the big 
industrial and financial’ executives—whose efforts were 
largely responsible for the success of the effort—could 
have been secured had it not been shown that there was at 
Ottawa an absolute lack of the necessary machinery to 


administer efficiently the funds required for those now 
dependent upon the patriotic organization. Further, steps 
had not been taken to secure these funds by other means. 
This is but another example of the need for national effort 
in regard to our war affairs and an efficient national gov- 
ernment to administer them. The people should be made 


to pay and not asked to pay. 


THE NICKEL ISSUE. 


‘T= nickel issue has again come to public attention as 
the result of the debate in the Ontario legislature on 


the Dewart resolution,, However, asis usually the case with 


the debates in the halls devoted to the transaction of the 
publie’s business, and which are usually staged with the 


idea of manufacturing campaign material, nothing prac- 
tical was accomplished and it is doubtful if anything prac- 


tical was attempted. The vote was just what might have 
been expected. Political parties get so far apart on their 
issues that there is little hope of a sensible solution being 
reached ; in fact they seem to endeavor to get so far apart 
that there is no chance of either side being manoeuvred 
into the position—politically disgraceful—of agreeing with 
the other. THE POST believes the International Nickel 
Company should be compelled to do all its refining in 
Canada but the scheme of a government owned and oper- 
ated refinery is not practical—although it makes great 
political talk in this province where the people have lost 
their heads over public ownership. Home refining would 
not only mean protection of the*supply of valuable war 
material but it would have the practical business advant- 
age of creating in Canada an industry employing capital 
and labor to which the country is entitled from the fact 
that it produces the raw material. Canada, in some lines, 
for economic reasons is not naturally a great manufactur- 
ing country; but we can and must build up, on a healthy 
basis, those industries which consume our own raw 


MORTGAGE COMPANIES’ EARNINGS: 


HE annual statements of the different Canadian Mort- 

gage companies on the whole, show a decline in earn- 
ings. This was to be expected. If there is anything un- 
expected in the showing it is that the decline has not been 
greater. The real estate situation in Canada had reached 
an abnormal position prior to the outbreak of the war and 
that the different companies have been able to so well 
maintain their positions is an indication of the generally 
¢onservative and careful policy followed during the boom 


days. . In fact « study of the different reports leads to the 


conclusion that the particular conditions affecting Cana- 
dian mortgage companies’ profits are in England rather 
than in Canada. The loaning field is somewhat circum- 
scribed owing to the fact that many mortgages are being 
paid off but such have been the conditions that interest 
payments have been very satisfactorily met; the factor 
which has been mainly responsible for the decrease of the 
margin of profit has been the higher interest rate prevail- 
ing for funds on sterling debentures. With such a demand 


for funds at home and with such high interest rates pre- 


vailing the British investor at home has been seeking 
higher returns on his funds. One report mentions that’ the 
directors could have renewed more of the debentures due 
had they been willing to pay 512 per cent. Another factor 
in the reduction of earnings which might be mentioned has 


been the policy of maintaining large cash balances in 
order to be in a position to meet emergencies. 


: THE EMPIRE RESOURCES SCHEME 
‘TR Empire Resources farm scheme which has been 


launched in London by Sir Starr Jameson, Earl Grey, 


Moreton Frewen, Wilson Fox and other promoters, as’ an 
imperialist plan for the settlement of a couple of million 
acres—which Canada is to provide—has the warm support 
of Hon. George P. Graham, as indicated by the editorial 
attitude of the Montreal Herald, which he edits. It is yet 


early to pass judgment, but THE POST would issue a 


warning to the powers controlling our national affairs to 
beware of the magic influence of big names and high titles. 
That such men as Mr. Graham are willing to tender their 
support without more particulars than have been offered 
emphasises the danger. Canada is looking for settlers and 


for the development of her resourées in any practical 


way but in these times, when every sacrifice is being made 
to the Empire’s interests, we must be careful not to allow 


our loyalty and patriotism to be unduly swayed by private 
speculative interests wearing the cloak of Imperialism. 


KEEPING TAB ON JAPAN’S TRADE, 
N several occasions recently, THE FINANCIAL POST 


has undertaken to point out certain factors which are 
working an evolution in trade conditions in the Pacific and 
the far Eastern fields and which promise to create for 
Canada a problem of the not far distant future. Taking 


advantage of the conditions which have prevailed since the 


outbreak of the war, Japan, in addition to playing a 
certain active part in the campaign of the Allies and ren- 
dering ‘assistance to Russia, has, by an aggressive foreign 
trade campaign, established herself in an important way as 
the merchant nation of the whole Orient. In 1915, and 
even more especially in 1916, Japanese exports to Asiatic 


Russia, British India and the Philippines have shown a 
remarkable growth. In fact throughout the Orient. the 


exports for the eleven months ending with November last 
were about $100,000,000 larger than during the whole of 
1915. Following is a summary of Japanese trade in the 
Orient as compiled by the Foreign Trade Department of 


the National City Bank of New York. 


The whole Orient has apparently found Japan its most con- 
venient source of supply for manufactures, and her exports to 
Asia as a whole in the 11 months ending with November, amount- 
ed to $225,000,000 against $154,000,000 in 1915, and $126,000,000 iu 
1914. To Asiatic Russia her exports show very large gains, 
amounting in the 11 months of 1916 to $53,000,000 against $36,- 
000,000 in the same months of 1915, and $3,175,000 in the same 
mouths of 1914. To British India the exports of the 11 montis 
of 1916 are $31,000,000 against $19,000,000 in the same months of 
last year, and $12,000,000 in the corresponding months of the 
preceding year, and to our own Philippine Islands, they are over 
$5,000,060 in the 11 months of 1916 against about half that sum 
in the corresponding months of 1914. 

The rapid development of Japan’s export trade with 
Russia and with other fields in the Orient must attract the 
attention of Canadian manufacturers who may be looking 
for export trade in that direction. The matter is one 
which should have the active consideration of our Depart- 
ment of Trade and Commerce. The question of trade 
relations will undoubtedly be the great issue in fixing the 
terms of settlement of the war. Now is the time when 
Canada should consider her interests of the present and of 
the future as regards her trade relations with other coun- 
tries. The terms of settlement reached by the Allies will 
undoubtedly have a far-reaching effect upon world trade 


for many years to come and it is important that Canada 
should see that her rights and interests are fully recognized 
and safeguarded. 


EDITORIAL NOTES. 


IF THERE is any more talk of leaks at Washington we 
may hear of plumbers running for Congress. 


EFFORTS are being made to find out whether the Adam- 
son eight-hour-day law is a law or just something passed 
by Congress. 


° « * 
A CORRESPONDENT of the Wall Street Journal refers 
to the Calgary bonspiel as a ‘‘houspill.’’. What are 
financial writers supposed to know about sport anyway. 


* * * 


STILL from the standpoint of earnings it may be pointed 
out that in railroad history the companies have lost ten 
times as much through maintaining rolling stock which 
has not been used as through business which they have 
not been able to handle when traffic has touched the peak 
load. 
” o * 

NEW YORK jis to employ physicians and dentists to ex- 
amine the mental condition of all prisoners. Investiga- 
tions show that much crime is due to the health of the 
criminal. Few men or women are naturally bad. Il 
health and environment make them so. An increasing 
number of people agree with Robert Bickerdike, M.P., 
that it is a physician, not a hangman, most murderers 
require. 

* * 7 

GUY CHATTERTON, the English Editor and Author, is 
attacking Lloyd George, charging him with being a Prus- 
sian in his policy and methods. This form of Prussianism 
is exactly what the English people wanted and what the 
Empire needed. For weeks, after the war broke out, 
thousands of British workmen and farm laborers refused 
to enlist saying that they ‘‘ would be just as well off under 
the Kaiser if the Germans took Britain as they were under 
King George—both were German.’’ ] 
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SIR EDWARD KEMP would fli it with 
try and to himself. 
Something of a Canadian Whose oe new 
Business Ability Has Been a since his appointment 
National Asset.in War Time. the position of Minister of Militia he 
Lui eae inaugurated important reforms of a b 
ness character in the administration of the 
By William Lewis Edmonds, department under his charge. With a man 
Sir Edward Kemp, one of the two| Stumen this was  setaral concomitant to 
Canadians recently created a Knight | bis occupancy of the office. 
Commander of the Order of St,| . 5!* Edward Kemp ts not a politician of 
Michael and St. G : of the type that simulates genality. Some are 
. George, 1s one the | of the opinion that he is o'er dignified. He 
few prominent men in publie life in| certainly possesses a little more dignity 
the Dominion to-day whovhave made | then the sverase Man. Pat tat oe or ts 
ae mark in both business and not Socne gst wy. i. anperiens at eee 
politics, who ow ™ . mn conversation se 
It has been said“that the secret of pleasant, while few have a keener sense of 
~, | humor. When he has time, which hasn't 
the success of one man and the fail- been recently, duck-hunting and fishing 
ure of another is due rather to dif- | ate bis pastimes. 
ference in strength of will power 
than to difference in native ability. PERSONAL 
Be that as it may, one thing is cer- a 
tain, and that is, that Sir Edward poo Habpmcmnsene agg rag che the nef 
, . ‘ ++) | Minion Steel Corporation, has been appoint- 
has never been wanting in will] o@ a director of the Security Life Insurance 
power. Whenever he sets his hand | Company, at the annual meeting held last 
to the plow it is safe to bet that he | ¥e**- 2 
will not let up until his plowing is| ANSLEY G. DUNLOP, of the firm o 
done, the crops are in and the harvest - pe yneen athe aE nae ioe a 
garnered, His whole life, in both | Exchange. He will act as floor member in 
business and polities, is an exemp!i- nlace of his brother, Alan C. Dunlop, who 
fication of this. Plus this is his sound eee ae or eis 
. a fe om . who was 
judgment, keen insight, and compre- member of the Montreal Stock Exchange 


hensive grasp of the problems of | this week, was until recently associated with 
finance. the Canada Securities Corporation. He will 
do business under the name of Herdman & 


“‘Unless,’’ says Henry Drummond | Co., with offices in the Dominion Express 


‘*a man undertakes to do more than | >ullding. 


he possibly can do, he will never do| GBORGE HUGH MONTGOMERY, KC., 


/ : of the legal firm of Brown, Montgomery & 
all that he can do.’ Sir Edward McMichael, Montreal, has been elected a di- 


Kemp has evidently been aetuated by | rector of the Civic Investment Co., to fill 


this principle i rervthi the vacancy caused by the death of the late 
P pe in everything he has Senator Mackay. Mr. Montgomery became 
undertaken. 


3 chief counsel for the Montreal Light, Heat 

When he began his business career in| & Power Company in May, 1895, which office 
Montreal, the commercial capital of his| he still holds. His firm also acts as counsel 
hative province, the undertaking was/| for the Royal Bank, the Imperial Bank, the 
neither 'very pretentious nor very success-| Montreal Trust Co., the Dominion Textile 
ful. But it was a start, and one which|Co., the Laurentide Co., the Dominion Steel 
gave him considerable insight regarding | Corporation, and the Canada Cement Co. 
she particular branch of manufacturing E. A. ROBERT, who has just been elected 
which he ultimately embarked upon with] a director of the British America Assurance 
such signal success. Company, and the Western Assurance Com- 

The particular period at which he began nany, is president of the Montreal Tram- 
to perceptibly climb the ladder of success} ways Company, and also of the Public Ser- 
was when he came to Toronto between | vice Corporation and the Halifax Tramways 
twenty-five and thirty years ago as man-| Company. In joining the boards of these in- 
ager of and a partuer in the McDonald] surance companies, Mr. Robert becomes 
anufacturing Company. The business,| associated with a very influential group of 
while not at that time pretentious, was| financiers, including such men as E. R. 
promising. Under the management of] Wood, H. C. Cox, Z. A. Lash, Hon. Fred- 
Mr, Kemp it soun became both more pre-| erick Nicholls, W. R. Brock, Col. Pellatt and 
tentious aud more promising. In fact so} D, B, Hanna, . 


marked was the ability with which he} J, —, LEONARD, ex-M.P. for Laval, has 
managed the business that when within] peen appointed postmaster of Montreal, 
a year or two he was given the opportunity] in succession. to the late J. G. H. Ber- 
of purchasing his partner’s interest he} geron. Mr. Leonard is forty-five years 
readily found the necessary cash to emable| of age, and is a lawyer by profession. 
him to do so, thanks to certain financial] Fe was elected to the House of Commons 
interests that had acquired a knowledge of] for Laval at a bye-election in 1902, and 
“te Se thao and held the seat until defeated, in 1908, by 
rom that on Sir Edward's career in the C, A. Wilson, M.P. He was secretary of 
business world was rapidly progressive.| the council’ of Laval County. Mr. Leon- 
And it was not a great while before the] ara’s appointment as postmaster in Mont- 
Kemp Manufacturing Company wWas| real makes the sixth to that office in 
launched. Three or ‘our years ago the] rteen years. 
style of this concern was changed to the 
CAPT. THE HON. WM. SHAUGHNES- 


Sheets Metal Products, Limited. To-day , 
there are three factories operating, two be- | 8Y’8 speech on the occasion of the visit of 


ing in Toronto and one in Winnipeg, with| the Irish Rangers to Limerick, prompts 
a warehouse in Montreal, employing all| Freeman’s Journal to remark how strong 
told something like two thousand hands,| are the ties that bind generation after gen- 
while Sir Edward Kemp, who still retains | eration of the Irish race beyond the seas to 
the presidency, is numbered among Can-| the land of their sires. The Journal points 
ada’s list of millionaires. out that the son of a humble exile is prob- 
Sir Edward’s career in public life may | @bly the greatest captain of industry in the 
be said to have begun when in 1895, he| Whole British nation. The Journal says: 
was elected to the presidency of the Can-| “Lord Shaughnessy’s son, who is the second 
adian Manufacturers’ Association. And,| Siven to the cause of the Allies, the first 
with such marked ability did he fill this} baving paid the supreme sacrifice, bas 
office that the members on the following| Shown that the love of the Motherland in 
year did the unusual thing of re-electing| the breast of the exile carries om until the 
him for a secogd term. Three years later| third generation. Limerick is the ancestral 
the Toronto Bdard of Trade elected him as| ome of the Shaughnessys. 
its president. ‘So successful were his ef- CHARLES ED. POTTER, who has re- 
forts to increase the membership of the] signed as managing director of the City 
Board and to increase its influence that] Dairy Company, has been actively associ- 
the members re-elected him for a second| ated with that concern since shortly after 
and a third term, again an unusual prac-|its organization some fifteen years ago, 
tice, first as general manger then with the added 
The ability which he displayed in these} duties of secretary and for some years lat- 
semi-public offices brought him go fully|terly as managing director. He has there- 
into the “spot light” that in 1900 he was/ fore played an important part in building 
elected by a handsome majority to repre-| up the organization to its present standing. 


sent the riding of East Toronto in the/ Recently, and particularly under the trying 
House of Commons. At the following gen-| conditions which have prevailed for some 


eral election he again left his opponent far| months, Mr. Potter has been feeling the 
in the rear, But in 1908, owing to a split| strain of the heavy duties of the office and 


in the ranks of the party in the riding.| for the time being he will enjoy a well- 
which led to the nomination of an inde-| earned rest. He plans to take things easy 
pendent Liberal-Conservative candidate| for some months, but those who know his 
who received the support of the Liberal| ability expect to again hear of his activities 
party, Sir Edward, ~ aoe y gene — trie business way before very long. 
date, went down to defeat. once, W IR MORTIMER DAV 
the co-operation of his friends, he began to Majesty at just cvatuneua tae ‘Saas ae 
prepare his plans for redeeming the con-| knighthood, is one of Montreal’s outstand- 
stituency. Some of his friends say he be-| ing captains of‘industry, as well as one of 
gan the very next day. -One thing is sure,| the most philanthropic and public-spirited 
he didn’t allow any grass to grow under| of its citizens. Mr. Davis was born in 
his feet. Three years later his opportunity | Montreal in 1866, and for many years has 
came. He went into the fight with even| been a very active figure in the city’s finan- 
more vigor than had characterized former] cial and commercial circles. Mr. Davis is 
campaigns, He had at his back an organi-| president of the Imperial Tobacco Co., of 
zation that was about as perfect as it] ‘anada, the success of which has been a 
could be, while the constituency was cov-| notable achievement. He is also president 
ered with unique and striking advertising| of the H. Corby Distillery Co., and was re- 
such as never before had been seen. When | cently elected a director of the Royal Bank 
the ballots were counted the opponent] of Canada. He is interested in many other 
which had defeated him three years before} corporations. Mr. Davis was one of the 
was buried out ‘of sight. first to recognize the possibilities of tobacco 
As a speaker Sir Edward cannot be class- | growing in Canada, and devoted a great deal 
ed as an orator. And he never attempts to| of time and money to conducting expert 
assume the role of one. He would prob-| nents, with the result that tobacco growing 
ably fail if-he did attempt it, for he has| and its manufacture has taken its place as 
not been endowed with the gifts of ‘im-| one of Canada’s largest industries. The con- 
agination, vision and depth of feeling] tributions of Mr. Davis to various Patriotic 
which are the basis of oratory. He makes| objects since the outbreak of war have been 
a good speech, nevertheless. But it is] very generous. 
cool, calculating, informative and bustness- FRANCIS MOLLISON BLACK, treasurer 
like. His speeches interest an audience,| and assistant secretary of the P. Burns 
but they do not move it. Company and: president of the Calgary 
Although by his speeches, either inside| Board of Trade has been appointed to fill 
or outside the House of Commons, Sir Ed-| the vacancy on the Board of Public Utili- 
ward Kemp has not been of the kind de-| ties created by the death of John Stocks. 
signed to excite enthusiasm of a bigh type,| Mr. Black was born in Kilmarnock, Scot- 
yet his. influence both inside and outside} land, in 1870, and started his commercial 
of Parliament has, particularly since the| career in the Postoffice Savings bank, Lon- 
advent of his party to power in 1911, been|don. After several years’ experience in bank- 
gradually and steadily increasing in| ing and mining cireles, he came to Canada, 
strength, Being taken into the cabinet in| and entered the employ of the British Col- 
111, although without portfolio, helped | umbia Bank in 1891. Ten years later he 
But that which strengthened his reputa-| ‘oined the office staff of P. Burns company, 
tion more than anything else since he en-| Calgary, and has risen to his present high 
tered Parliament seventeen years ago in| executive position. Agricultural and live- 
the businesslike service which he has ren-| stock conditions in Western Canada have 
dered to the country during the two years| always held a great interest for Mr. Black 
he has occupied the chairmanship of the} and he has familiarized himself along these 
Purchasing Commistién, When he was} lines. He is a member of the Canadian Com- 
appointed to the onerous position the peo-| mittee of Agricultural and has 
ple of Canada knew enough of his business+ been a leading spirit in the. : 


and Chamber of ¢ e 
which ee otganization he wag on 
= tae apoual meeting ay 
ROBERT HOBSON, President a « 
Steel Company, of Canada, Liming a 
Hamilton, ranks high among the ean” 

of industry in this country. yr p 
who was born at Berlin, Ont. (now pee 
ener), in 1861, comes of a family 
ently identified with the development a 
the country, His father, Joseph Hon 
who ig still living, is the eminent ene 
who built the tunnel under the § mm 
\ % 


river for the Grand Trunk Railwer Mt 
who also carried — 
80 carr out the work of 
ing the Victoria Bridge at Montrea, 
Robert Hobson began his business life i 
his father’s office in the Grand Trunk, a 
later became the secretary -treasurer 
the Hamilton Blast Furnace Company. 
This company was the first Producer 
pig iron in Ontario, and it had a hard tn 
in getting this product on the market, 
that fight Robert Hobson took a tenia 
part, it being largely due to him that the 
prejudice of manufacturers and foy ~~ 
men against the use of the Canadian.mes ‘ 
product was finally overcome. He vecame 
general manager of the Hamilton Troy ve 
Steel Corporation in 1999, and When thy 
Steel Company of Canada was formed by 
the merger of plants at Montreal, ; 
ton, Mimico, Brantford, and other 
he became the vice-president an@ genera) 
manager. He was appointed to the : 
dency -at the last annual meeting. 
Hobson is a director of a number of jg. 
portant institutions, including the 
of Hamilton, the Landed Banking & Low 
Co., the Tuckett Tobacco (o.. the 
adian Locomotive Co. at Kingston 
the American Iron and Steel Institute, New 
York. He is a member of the Americag 
Institute of Mining Engineers, and was 
president of the Canadian Manufacture 


Axsociation in 1908, He is brother @ 
the treasurer of Canada Steamship Lines, 
Limited. 


CURRENT OPINION 


BRITAIN’S SHIPPING SITUATION, 
Wall Street Journal, 


* 


' 
At the beginning of the war, the 
had about 48,000,000 tons of shipping. By 
every effort, abuut 4,500,000 tons have Deen 
destroyed. Many of these ships would be 
uninsurable in pormal times, and would be 
classed as obsolete. Some 
were on the right side of the account wheg 


their old ships were torpedoed, ag ingure — 


ance probabiy netted them more thay g 
pre-war sale. Ship-building had jncvegged 
for several years to a point where the 
situation was suturated. Great Britain had 
a few thousand ships to spare to carry the 
trade of other nations. Many ships traded 
in the China Seas for two or three years 
without carrying a ton of British freight 
Now _, Britain 
trade for the Allies, 

Great Britain uow has shipyards on g 
more efficient basig than ever before, Ip 
1913, while Britain was keeping pace wits 
an expanding navy, a record of 2,000,000 
tons was made. Under Government super- 
vision this record can now be easily ex- 
ceeded. A number of shipyards ure com. 
missioned to build standard cargo steam- 
ers, or Diesel engine ships, of 8,000 and 


10,000 tons, These ships are hardly more 


than power hulls, of such construction that” 


they can be completed within six munths 
Ships trading with the River Plate are now 
permitted to load down to the “Indias 


Summer” Plimsoll mark, adding many tums © 


carrying capacity. This load line is used 
in the dense waters of the tropics, but asa 
war emergency it is now permissible ig 
northern latitudes. Deck lads are now 
sanctioned; and by this alone, half a mil- 
lion tons capacity is added to British ship- 
ping. 

Not to be ignored is the construction of 
ships for Great Britain in China. Labor is 
cheap in the Orient, and when the industry 


is in full, swing, China is expected to sup 


ply a big proportion of its own raW 
material. 
are being built for England. 

Next to the consignees uf cargoes, marine 
insurance underwriters are most interest- 
ed in shipments. As they carry the risk of 
loss, they make it their business to ex- 
haust every means of information. For 


actuarial computation, it is essential that — 


they have reports of all losses, and rely 
upon their judgment and information for 
future losses. They are frequently conf 


dentially informed, and their records are — 
They are the best © 


surprisingly complete. 


judges of marine perils. They operate oo 


a strictly business foundaticn—to makes — 


profit—but the margin of safety they st 
on the declaration of the ruthless cam 
paign was 10 per cent, 

There has been a recession from this 
rate, and such vessels as Cunarders cae 
get S per cent. quotations for cargoes. 4 
10% premium allows an underwriting 
prefit, estimating that more than ninety 
ships out of a hundred arrive at destina- 
tion. But Great Britain ch&rries insurance 
at 2 1-10 per cent., and increasing volumes 
passing through the Government buredl. 
In short, the insurance rates disparage the 
submarine activity. . 

The only ships restrained are Ame 
vessels. British shipowners will send 
ships wherever there is a profit, and whes 
they stop the Government will take com 
mand. There will be no dearth of sailors 
as it is a choice of joining the army 
navy, or having more freedom on a mereb- 
ant ship; with better pay and war bonuse® 
aaa 


WORLD UNDER MORGAN BAN. 
From Editor and Publisher, New York. 


On Wednesday of this week, when report — 


ers called for the usual daily conferene® 
with the heads of the banking house 
J. P. Morgan, they were met by. Mr. Mor- 
gan himself, instead of by a representative. 
He turned at once to the representative 
the New York World and sald: 

“I regret very much that I cannot talk @ 
a World man, or in the presence of # 
World man. I know you have been Co 
here for a number of years, and I mea® 
this to have no personal reflection or bea™ 
ing. My meaning is directed toward 
paper you represent.” 


One of the great achievements of the | 


World under Joseph Pulitzer was to 
rupt in the Presidential Administration of 
Grover Cleveland plans for the issue t # 
Syndicate headed by the late J. 


Morgan of $€3 300.000 of Government bond# | 
at a price which would have meant a 0 — 
mendous profit to the syndicate. As &® | 


suit the bonds were taken up at pop 
subscription. 

The feeling engendered by 
was heightened during the recert exposure 


shipowners | 


restricts her transports to - 


At present, ships of 10,000 tons © 


‘nis action — 


q 


Prominent Financial 
Depends Up 


By The 
Rep 


1 have been asked to 


of the reasons why th 
been active in issuing 
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‘SHALL AMERICA’S PROSPERITY 


CONTINUE? 


Prominent Financia] Authority Argues That Continuance of Prosperity 
Depends Upon Policy of United States in Extending 
Ample Foreign Credits. 
By Thomas W. Lamont, of J. P. Morgan & Co. 
Reprinted by courtesy of Collier’s Weekly. 


|] have been asked to present some 
of the reasons why those who have 
been active in issuing foreign loans 
here believe such a policy to be wise 
in the permanent interests of Ameri- 
ean trade and industry. In encourag- 
ing American investors to make 
loans to Canada, France, Great Brit- 
ain, Russia, and Italy, and to other 
European as well as South American 
countries, We have had | chiefly in 
mind a continuance of this country’s 


present prosperity : 

First: The Upbuilding of Our Export 
Trade.——Our exports of merchandise have 
increased from $2,355,000,000 in the year 
ending June 30, 1914, to $4,334,000,000 for 
the similar twelve months of 1915, and to 
a figure estimated at over $5,000,000,000 o 
the calendar year 1916. Sixty per cent. 0 
gur merchandise exports is being shipped 
to Great Britain, France, and Russia. The 
officials of these Governments have always 
made it clear that they could not eee 
to purchase American farm produce “ 
manufactured goods upon the present scale, 
unless America granted them reasonable 
time in which to pay for a part of their 
urchases. Such credit operations have 
always been part of the commercial inter- 
course of civilized nations, and have been 
perhaps the most important single factor 
in building up» international trade. 

The great credits which countries like 
Great Britain and France hold all over 
the world largely represent debts owing 
to them for goods which they have sold 
and shipped. 

The strength, in both a commercial and 
financial way, which this great volume of 
eredits has yielded to these countries, is 
almost incalculable. 

With our export trade amounting to $60 
for every man, woman and child in the 
country (as against $25 in 1912), it must 
be clear that our foreign transactions not 
only concern business men and bankers, 
put touch the livelibood of all the 110,- 
000,000 peopie in this country. A few 
figures will emphasize the truth of this 
statement, showing the values of the chief 
articles exported in 1916 as compared with 


1913. 1916. 
$ 89,000,000 §$215,000,000 
87,000,000 
48,000,000 


ti 
Meat and dairy pro- 
ducts 
Horses ...--eeeees ae 
Mules 
Boots and shoes ... 
Woolen goods 
Cotton goods . 
Chemicals 
Ircn and steel manu- 
factures 
Machine tools and 
metal-working ma- 
chinery i 
Automobiles ......- 


153,000,000 
4,000,000 
700,000 
18,000,000 


16,000.000 
31,000,000 97,000,000 
. 

Thus it must be plain that every part 
of the country is vitally interested in our 
export trade: the farmer in the West, the 
cotton grower in the South, the miner in 
Pennsylvania and Arizona, as well as the 
manufacturer in the East. It is with this 
picture in mind that we must consider 
seriously the fact that, if we fail to ex- 
tend credit to Great Britain, France, and 
Russia, these countries will be compelled 
drastically to cut down their purchases ip 
America, Realizing this and believing 
their notes, payable in dollars, to be a 
sound security, we have urged upon 
America’s growing investment community 
the necessity of granting credit to these 
and other nations. 

Second: The Gold Situation. — Since 
January 11, 1915, this country has, through 
import of the metal, increased its stock of 
gold by about $900,000,000, to a figure of 
approximately $2,700,000,000. According to 
the official reports, the stock of gold in 
the central banks in England, France, 
Russia and Italy aggregates approximate- 
ly $2,000,000,000. Gold in itself does not 
constitute a nation’s chief wealth or re- 
sources; indeed, the proportion of a coun- 
try’s wealth represented by its stock of 
gold is relatively insignificant. For ex- 
ample, America’s total wealth to-day is 
estimated at upwards of two hundred bil- 
lions of dollars. Further, the importation 
of gold is not even the principal, far less 
the sole, benefit which a country derives 
from its foreign trade. Its benefit les 
almost wholly in the exchapge of goods. 
Foreign trade encourages grzater and more 
effective division of labor. J* etimulates 
production to top capacity, eby in- 
creasing the real revenue and wealth of 
the country. 

Shall We Cripple Our Customers? 

The popular notion that money or gold 
~the terms are commonly used synonym- 
ously—represents wealth naturally arises 
from its double function as an instrument 
of commerce and as the measure of value. 
But economists and publicists long ago 
recognized that accumulation of excessive 
supplies of gold by a country is detri- 
mental to its foreign trade; indeed, 1s 
likely to prove a menace to real pros- 
perity, For the last half century or more 
fold has been used in the settlement of 
the usually insignificant international 
trade balances that have existed after the 
giving and taking of credit instruments. 
In other wordé, Great Britain and France 
dave been in the habit for decades past 
ef drawing upon America for compara- 
tively minor quantities of gold, The bulk 
of our floating indebtedness to them they 
have canceled through the purchase of our 
Securities: in other words, by lending 
America money. It was, for instance, 
*stimated that at the outbreak of the war 
the amount of the foreign holdings of 
American securities was in the neighbor- 
dood of $6,000.000,000; this figure having 
been greatly reduced by our repurchase 
ef our own securities in the last two and 
& balf years. 

Rut should America now insist that her 
Valued foreign customers continue to re- 
@xre their stocks of gold at the present 


— WWprecedented rate, the result would con- 
. ay be as disastrous for America as 


her customers abroad. If our present 
of gold, now. at a height 


dented for any country in the world’s 
history, be augmented by another $1,000,- 
000,000 of the metal, expansion of credits 
would be likely to lead to an era of spe- 
culation and of inflated prices; to invite 
calamity upon our business community, 
with consequent severe reaction and in- 
dustrial depression, No man can say that 
this must of necessity be so; for it is, of 
course, possible that a people, in the face 
of rapidly expanding credits, may prac- 
tice a self-restrain which will cure o1 
mitigate the evils which have usually 
flown from such a condition. In fore- 
casting the future, however, the prudent 
man can base his predictions only on 
what has really happened. 

Moreover, and at the same time, con- 
tinued heavy importation of gold would 
so drain our best customers abroad of 
their usual medium of exchange, gold, thar 
we should probably witness long-continued 
hard times and inability, on their part, to 
buy largely of our products. It is an 
axiom of sound business that the seller 
of commodities cannot continue to prosper 
unless the purchaser also continues in 
well-being. Yet a proposal to deny ample 
credits to these rich countries abroad, and 
to compel them to drain themselves of 
gold, means that we shall deliberately im- 
poverish and cripple the customers whose 
trade is now making us wealthy, and 
whose good-will and custom we are natur- 
ally anxious to preserve for the years 
after the war. 

The Advantage of Lending. 

Further, if, by denying reasonable credit 
to our customers, we should continue to 
insist upon payment for our goods in 
gold, we might conceivably attain the 
position anciently held by Spain and Por- 
tugal: we might, to be sure, have a great 
superabundance of gold, but at the same 
time arrive at a point where our export: 
should have suffered a great aevline—a 
falling off almost inevitable if we deliber- 
ately discourage our best customers from 
buying off us, If, on the other hand, we 
shall invest a reasonable portion of our re- 
sources in credits to our customers, we 
shall put a salutary check on speculation 
and inflation. Furthermore, by extending 
credit we shall, in effect, be making pre- 
payment for our future imports. I think 
none will venture to deny that we shall 
want large quantities of Europe’s goods 
after the war. Many also will concur in 
the view that, if—with an excess supply 
of gold—we run into a period here of credii 
inflation and steadily rising prices, Europe 
will be stimulated to sell in our markets 
more goods than we want. It must be 
plain, on the other band, that, by holding 
a large amount of Europe’s promises-to- 
pay, America will be able to keep a measur- 
ably strong control over the whole situa- 
tion, just as Great Britain and France 
have for years been wont to do. It may be 
significant to note here that the imports 
of the United States from Great Britain in 
1916 were $13,000,000 greater than in 1913. 

Third: Changing America from Debtor to 
Creditor Nation.—The great commercial 

trength for a century past of Greai 
Britain, and in only lesser degree of 
France, and the command that they have 
had over the exchanges of the world, ‘have 
been due (as has already been pointed out) 
not simply to the natural resources and 
successful industries of those countries, 
but largely to the fact that they have been 
creditor nations. The world has for gen- 
erations been paying them large sums in 
interest. America, on the other hand, has 
been a borrowing—not a lending nation. 
But the war has brought about great 
changes and has hastened the possibility 
of even more. 

This country now, as it would appear, 
has the opportunity to achieve, probably 
by the end of the war, a complete reveral 
of its position, and to become a leading 
creditor nation, By reason of the fact that 
international trade is now upon such a 
vastly heavier scale than ever before, we 
have bad the opportunity of securing 
within abrief space of three years, a credit 
position much similar to that which Great 
Britain and France took generations in the 
building. At any rate, it is not too much 
to say that this country has the chance 
to reverse its international credit position 
by ten billions of dollars; that is, to wipe 
out practically its old debt abroad of five 
or six billion dollars and, in addition, to 
hold the sound promises-to-pay of its 
foreign customers to an equal amount. 

But to bring about in three or five years 
such a change, which in normal times 
could hardly have been accomplished in a 
half century of active industry and trade, 
America must be broad and farsighted. I 
am no better qualified than anyone else to 
preach this doctrine, But the fact itself 
must be evident: If America deems it un 
wise to give her customers time in which 
to pay their bills, if she considers them 
unworthy of her credit, if she prefers to 
have her prosperity begin to halt and fail, 
then she must abandon thought of becom- 
ing the trade and financial market place of 
the world. It is certain that if we decide 
that we can get along without the world’s 
trade, we shall find the world agreeing 
with us. 

Fourth: Resources of Great Britain and 
France.—It would seem almost unneces- 
sary, frightful as is the daily cost of the 
present war, to debate the resources of 
these great nations. If we stop to think 
of-it for a moment, we shall realize that 
countries which engage chiefly in agricu- 
ture cannot, in these modern days, carry 
on an extensive foreign war for a long 
period. The secret of strength lies in the 
ability of a nation to maintain its army 
largely through the export of its manufac- 
tures. And it is startling to note that, in 
spite of their stupendous mobilization of 
men and industries. Great Britain’s exports 

the United States alone gained $52,000," 
in! 1916 as compared with 1915, and 
France’s sales to us increased $25,000,000. 
While carrying on a gigantic war, these 
countries are still able to keep up their 
profitable foreign trade. The income of 
the people of Great Britain and Ireland 
(quite aside from any aid which the col- 
onies might render) is estimated at over 
$12,000,000,000 annually; that of France at 
something over $100,000,000,000. Our total 
loans to these nations aggregate little 
over if as mucb as that. 
But found it 

of $,- 
mot below 
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interest charge of, say $150,000,000, 
would be only a little over one-half of 1 
per cent. of the annual income of these two 
peoples. Yet the power of the govern- 
ments to tax their people for administra- 
tion and interest is shown by the fact that 
the government income of Great Britain | 
alone is figured for this year at $2,500,000,- | 
000, a sum forty times as large as the eel 
tire annual interest upon Great Britain's 
and France’s total debt to us to-day. 

The brief data that I have just given 
ought to be sufficient to indicate the safety 
of any external obligation of these coun- 
tries. For, as has been many times point- 
ed out, the external debt of a country like 
Great Britain is, in effect, a first mortgage 
upon her wealth and resources. This prin- 
ciple has been repeatedly recognized. We 
must also recognize that we cannot 
measure the earning power of a country in 
precisely the same way that we can prove 
the earning power of a railroad, or of a 
private corporation. In extending credit 
to countries such as the great European 
nations, we are bound to consider the 
character of the people—sentiment, if you 
please — but more correctly good will. 
Statistical proofs of the solvency of these 
countries, based on their tangible wealth 
and revenue, are interesting and import- 
ant; but they are really insignificant as 
compared with the incalculable value of 
the good will of the British and the 
French people all over the commercial 
world, It must be clear that the people 
of these countries will stop at no sacrifice 
to keep intact the greatest of all commer- 

al assets. Excellent testimony was given 
on this point over a century ago by thac 
most German of Germans, Frederick the 
Great, who said: “Among all the nations of 
Europe the English nation ts the 
wealthiest. Its trade embraces the globe. 
Its capital is incredibly large. Its re- 
sources are almost inexhaustible.” 

That, mind you, was one hundred years 
ago,;when England's resources, as com- 
pared with to-day’s, were insignificant. 

Fifth: The Necessity for Prudence.— 
Nothing can be more commendable, at a 
time when businéss is expanding rapidly, 
than to urge caution upon both our banks 
and private investors. The aim of every 
prudent banker is to maintain his institu- 
tion in sound and liquid condition, to be 
prepared for unforeseen contingencies. 
Such a policy is invariably the mark of 
every sound bank and banker. But it is 
also a duty of the wise banker to encour: 
age the orderly process of trade expansion, 
foreign as well as domestic. The banker 
who deliberately discourages sound export 
trade invites reaction wpon his own local 
business community. This is a principle 
which applies to every’ section of the 
country. If our exports of cotton, of grain, 
of metals, of boots and _ shoes, fall off 
heavily, such decrease is bound to be felt 
severely throughout all the producing 
regions df the Far West and South, prob. 
ably even more than in the districts given 
‘ver to manufacture. 

There is clearly no method of preventing 
such decline in prosperity unless all com- 
munities of the country co-operate in 
adopting measures for reasonable exten- 
sion of credit to the nations that buy our 
goods. Further, with the almost too rapid 
pace that our home trade has reached, the 
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average American banking institution to- 
day seems much more likely to render it- 
self unliquid through excessive domestic 
credits than through the occasional foreign 
credits offered to it. Total banking re- 
sources in America to-day aggregate about 
$32,000,000,000. These are, of course, made 
up chiefly of domestic (local) loans. Com- 
pare, then, the to of such loans with 
the aggregate of f#etgn credits likely to 
be held by*®*our banking institutions, even 
though such credits should, before the 
war’s end, increase materially over the 
present figures. 

Sixth: Sentiment in Business.—When 
Mr. Morgan, shortly before his death, said 
“character is more than collateral,” the re- 
mark excited much comment. Somewhat 
similarly, the idea of sentiment in business 
is frequently questioned. Yet, under the 
term of good will, it is the most important 
single asset in any business. Bricks and 
mortar, or mere cash capital, can be re- 
placed; good-will once lost is gone for- 
ever, 

For 125 years, since the foundation of 
the American Republic up to the date of 
August 1, 1914, Great Britain and France 
extended to this country almost unlimited 
credit. 

They furnished capital to build our 
railroads, to construct our factories; they 
lent money to move our crops. They had, 
as before mentioned, furnished us with our 
requirements up to an approximate amount 
in permanent investment of five or six bil- 
lions of dollars. The additional tempor- 
ary credits granted by them to us had for 
years run each season to many hundreds of 
millions of dollars. A great part of this 
credit was extended at times when our in- 
dustries were upon a_ precarious and 
doubtful basis. 

Even as recently as the time of our 1907 
panic the Bank of England, it will be re- 
membered, refused to entertain doubt as 
to the goodness of our commercial paper 
and continued, to America’s great relief, to 
purchase the bills of houses that here in 
America were in somewhat doubtful credit. 
To-day our export trade is so huge—cal- 
curated, as I say, at $5,000,000,000 for 1916 
—that America’s profits alone from this 
trade ought far to exceed the amount of 
any possible credits that may be asked of 
us by England, France, and Russia. Is it 
too much to suggest that there is some 
moral obligation due, at this time, from 
a now rich and ‘prosperous America to 
valued clients who, in the times of our 
need, have never failed to grant us the 
credit wherewith to build up our own pros- 
perity ? 

A Serious Question to Face. 

But the sentimental is not a chief side of 
the question. The main point is this: 
America, it would seem, has never before 
faced, in her industrial and commercial 
affairs, so serious and yet so clear-cut a 
situation. By exercising wisdom and 
generosity, the United States can place her- 
self in the leadership of the world in those 
affairs that lead to a country’s material 
well-being and thereby furnish it the 
power to. develop more speedily its best 
ideals, But to turn from the present op- 
portunity, to decline to extend credit gen- 
erously as well as prudently to our cus- 
‘omers abroad, will be to close upon our- 
selves the door that will never reopen.— 
(Copyright by P. F. Collier & Son.) 


THE CASE FOR SINGLE TAX 


Supporters Claim That Effort to Revert to Old System in Western Canada 


Would Allow Speculators 


to Evade Responsibility. 


By Henry Timmis, Montreal. 


It is with much interest that I 
have read the article in the FINAN- 
CIAL POST of Feb. 10, relating to 
taxation problems, and shall appre- 
ciate it if you will find space for 
reply. 

Permit me at the outset to point 
out that we have not as yet had any 
test of single tax in Canada, the ap- 
plication of which would mean that 
all revenue for provincial and fed- 
eral purposes, as well as municipal 
or local, would be raised by an an- 
nual levy, collected preferably 
through the local officers, for all these 
purposes. 

In Vancouver, land value oniy, and 
in Edmonton land value almost ex- 
elusively, are assessed for municipal 
purposes; in certain other Western 
centres, such as Moose Jaw, Calgary, 
Saskatoon, the practice has been to 
assess land value at its full value and 
improvements more lightly. Vancou- 
ver is sometimes cited as a case of 
failure of land value taxation, but 
four or five appeals to the electorate 
of that city have sustained the sys- 
tem by sweeping majorities. That 
Vancouver has been over-built, and 
that there is an enormous amount of 
unused Jand within that municipality, 
is undoubtedly true, but precisely 
the same thing is true of Montreal, as 
‘g witnessed by eleven of the finest 
and most modern office buildings only 
30 per cent. tenanted, dozens of va- 
cant stores, as well as numerous va- 
cancies in several of the older resi- 
dential districts. 


The Case of Montreal. 

Montreal! has doubled its municipal 
debt in the past six or seven years, 
the funds having been used chiefly 
for the laying of sewer and water 
pipes, sidewalks and roadways, for 
most of which there will not be any 
legitimate demand in the next decade. 
Within a radius of eight miles from 
the Montreal post office, which may 
be regarded as the céntre of our busi- 
ness and industria! activity, there is 
well over three-quarters of the area 
idle land, used for no productive pur- 
poses whatever; in the city of Mon- 
trea] it is over 60 per cent.; while the 
surrounding municipalities, snech as 


Westmount, Outremont, Montreal 
West, Montreal East, Verdun and 
Hampstead, have in no ease less than 
45 per cent. idle, and the average 
over all shows over 85 per cent. of 
their combined area to be idle land. 
absolutely stagnant. 


Speculators to Blame. 

The speculators and sub-dividers 
who in boom time were insistent on 
expenditures for municipal services 
and extensions to make their hold- 
ings saleable, are now seeking to 
evade their liabilities for their share 
of the enormous expense, by asking 
assessment reductions, expecting ir 
this way to throw the burden on te 
the producers and business activities 
of the city. Their aim is the same 
as the Western speculators, who, in 
addition to seeking reduction in as- 
sessment, are striving for further eva- 
sion by endeavoring to have new 
taxes imposed on production and ae- 
tivities. 

The answer to the categorically 
stated disadvantages of the Saska- 
toon system is:— 


1. It is the land speculator who was re- 
sponsible for the carrying of municipal ex- 
penditure to an increase of over 100 per 
cent. in the past eight years, and their at- 
tempt to evade their liabilities under exist- 
ing conditions is indefensible. 

2. The capital expenditures made during 
boom times, which have increased the greas 
of the municipalities, have likewise in- 
creased maintenance charges, such as' light- 
ing, street cleaning and watering, police pro- 
tection, ete., and should be borne by the 
holders of vacant land, along with those 
whose land is ir use, 

3. During prolonged periods of depres- 
sion, it is difficult for most persons, whether 
active and enriching elements in the com- 
munity, or a holder of idle land, to meet 
bligations, ard the depression is no reason 
for shifting the burden from the speculators 
to their struggling fellow-citizens, 

4. Poor men. do not own much, if any, 
vacant land. One cannot imagine the “poor” 
man whose taxes in any case on vacant land 
would be more than a very few dollars an- 
nually; and there is no reason why the 
Lurden cf the poor landholder shoula ne 
thrown on the poor laborer, clerk, artisan 
or storekeeper. It is madnessto suggest 
charging the individuals who are using their 
land, to the advantage of the community; 
more than the chap who is holding his idie, 
since, if their sites are of equal value, they 
are receiviag equal service from the com- 
munity. There is nothing the community is 
providing the land-user that it is not also 
providing for the idle holder. 

5. The publisher, the printer, lawyer, 
doctor, architect, editor, teacher, manufac- 
turer, storekeeper, mechanic, clerk and 


laborer, as well as many others not en 
erated, are all contributing 
ment, activity and progress 
pality, and should not be taxed, but the 
holder of vacant land, as such, is absolute: 
worthless to the community; in many cases 


he is non-resident, and in some centres 
largely alien. 

6. The workingman, as such, should be 
free from tax burdens, but the workingman 
as a land-holder should pay his share of 
public services. 


In some of the Western cities ar- 
rangements have been made to regis- 
ter tax liens against vacant land, 
giving the holders time in which to 
pay his taxes, but the more sensible 
method is to have the property sold 
for overdue taxes, just as any other 
property is sold for unpaid debt. In 
Moose Jaw, sales for unpaid taxes 
have resulted in stagnant land being 
made productive, to the advantage of 
the whole community. 

Advantages of Land Tax. 

The taxation of land values has 

the following advantages :— 


a. It discourages land speculation and the 
holding of land idle, which is the basis of 


economic stagnation and so-called hard 
times. 


b. Land value is created by the presence 
of population and public services, in con- 
tradistinction to labor-produced values, It 
is both logical and just to take for the 
community that which the public creates. 
In five years the population of Detroit 1n- 
creased 400,000, and its land value increased 
by 400 million dollars. When Henry Ford 
established his famous minimum wage, it 
was followed by an influx of population, an 
increase of rents and land values. 

ce. Taxes on movables, business and per- 
sonal property are both difficult and expen- 
sive to collect, making the net return to 
he Treasury but a small part of the money 
taken from the taxpayers. Land values on 
the other hand cannot be hidden, are the 
most easily assessed of all values, and the 
taxes are certain, and cheaply collected, 
conforming to Adam Smith’s maxims. 

d. Exempting business and improvements 
from the burden of taxation is good business 
policy, tending to replace stagnation with 
activity, to the advantage of the bankers, 
manufacturers, transportation companies, 
storekeepers, artisans, clerks, laborers and 
every other class in the community. 

If articles not manufactured or 
grown in Canada were put on the 
free list, to the advantage alike of 
the consumers and our industries, we 
would, with a 1 per cent. tax on land 
values for federal purposes, and a 
further one or two per ecent., accord- 
ing to locality and social service, 
raise all the revenue required in Can- 
ada for federal, provincial and loca) 
requirements, 


TONNAGE AT PORT 
OF MONTREAL 


Season’s Showing Satisfactory When 
Conditions Are Taken Into 
Consideraton. 


Andrew A. Allan was re-elected 
president of the Shipping Federation 
of Canada at the annual meeting 
held at Montreal last week. This 
will be his seventh term ag president. 
At the meeting a resolution was pass- 
ed expressing appreciation of the 
long and faithful services rendered 
the Shipping Federation of Canada 
by Colonel Allan and by his family, 
who have been so closely identified 
with the shipping business for so 
long a period. Owing to illness, Col. 
Allan was unable to be present, and 
the chair was taken by John Tor- 
rance, vice-president. 

The reports showed a net increase 
of tonnage during the year of 164,- 
252. The regular line tonnage en- 
tered with the Federation during the 
season showed a decrease of 35,434 
tons owing to the exigencies of war 
service, but the tramp tonnage enter- 
ed showed an increase of 199,686 
tons, which more than made up for 
the loss of regular line tonnage. 

The figures for this service were as 
follows: 

1915. 


1916 Tons. 


Regular line 
tonnage 
Tramp tonnage.. 


510,070 474,626 %35,434 
299,627 499,313 199,686 


*Decreage. 
tincrease. 


Tons. 
Total tramp tonnage, increase 199,686 
Total regular line tonnage decrease 35,434 


Net increase in tonnage 

Col. Allan, in his report, stated 
that the number of ocean vessels 
which arrived at Montreal during the 
season was 685, a decrease of 130, as 
compared with last year. The num- 
ber of trans-Atlantic vessels which 
arrived showed an inerease over last 
year, but a serious falling off is re- 
corded in the coasting trade vessels. 
this decrease being principally due 
to the searcity of ocean tonnage at 
present. Vessels which formerly plied 
on the. coasting trade have for the 
greater part left for other trades 
where higher rates are prevailing. 

Col. Allan reported that the stand- 
ard of pilotage had improved eon- 
siderably during the past year. The 
Government was given credit for this 
improvement. The list of accidents, 
while large, were, with one or two 
exceptions, not of a serious nature. 

Exports from Montreal had shown 
enormous increases, particularly in 


to the 
of the munici- 
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grain, which had increased 28,000 
bushels; flour, with an increase of 
2,962,775 sacks; eggs, 93,416 cases; 
cheese, 290,968 boxes; and butter, 
122,694 boxes. Hay exports decreased 
740,434 bales, and apples, nearly 20,- 
000 barrels. 

The following officers were elected: 
Col. Andrew A. Allan, president; 
John Torrance, chairmat executive 
council; J. R. Binning, treasurer; E. 
W. Foulds, assistant treasurer. Ex- 
ecutive council—Col. Andrew A. 
Allan, W. R. Eakin, J. R. Binning, 
R. W. Reford, D. W. Campbell, John 
Torrance (chairman), A. H. Irving, 
A MacKenzie. 


RUSSIAN-AMERICAN TRADE. 
How United States Has Been Get- 
ting Supplies. 

The European war broke down the 
former methods of purchasing Rus 
sian raw materials and necessitated 
the organization of new forms of pro- 
cedure. In September, 1915, reach 
the efforts of the Bureau of Foreign 
and Domestic Commerce and the Rus- 
sian commercial attaché, Russia and 
the United States entered into an 
agreement that embargoed goods for 
whieh export permits were granted 
might be sent from Russia to the 
United States consigned to the See- 
retary of Commerce, provided it was 
guaranteed that they would not be 
re-exported, and provided the value 
of the shipment in dollars was de- 
posited with the National City Bank 
of New York. ' 

In the last 18 months there has 
been imported about $6,000,000 worth 
of Russian goods, chiefly raw ma- 
terials. The value of goods for 
which applications for export have 
been filed by American firms is $25,- 
500,000. Export permits granted re- 
present $14,000,000, export. permits. 
refused represent $6,600,000, and ex- 
port permits pending represent $4,- 
900,000. The value of bonds filed was 
$13,000,000, and of deposits in the 
National City Bank $621,000. The 
value of goods released through the 
Secretary of Commerce was $5,000,- 
000, and through other sources $1,- 
006,585. Through its eonnections in 
Moseow, Petrograd, and Kief,) the 
American-Russian Chamber of Com- 
merce has been able to facilitate the 
movement from Russia of about $1,- 
500,000 worth of goods. 


MONEY IN MEXICO. 
Fixing Value of Peso in Relation to 
Poreign Currency, 

In view of the rise which silver has 
taken recently in foreign markets the 
Department of Finance will fix the 
value of the silver peso with relation 
to foreign moneys. As we have 
known, the new disposition of the 
Department of Finance in this res- 
pect tends to benefit the general in- 
terests of the country, considering 
that as the value of the Mexico peso 
in the foreign markets is more than 
50 cents gold, it is not just that the 
dollar should continue to be aecept- 
ed as two for one. It is probable that 
to-morrow they will announce the 
value that will be assigned to Ameri- 
can money. 


PRENCH FOREIGN TRADE. 
Large, Increase in Exports in 1916 a 
Feature. 

Provisional figures give the total 
valne of the foreign trade of France 
for 1916 as $3,913,094,686, compared 
with $2,889,820,459 for 1915. The im- 
ports inereased in value from $2,129, 
908,242 for 1915 to $2,925,766,516, 
and the exports from $759,912,217 to 
$987,328,170. The 1916 figures are 
based on the 1915 rates, therefore 
comparisons are not practicable, as 
No percentage price increase is given 
for 1916; and military imports are 
not induded. 
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NEWS. OF 


STRINGENT RULES 
FOR THE SALE OF 
STERLING BONDS 


The New Regulations Re- 
cently Propounded by 
the Lords of Treasury. 


COMMUNICATIONS BY CABLE | *¢/2. 


Canadian, American and Newfound- 
land Securities Cannot be Sold 


in Any Other Foreign Country 
or British Possession. 


In view of the extent to which ster- 
ling debentures have been dealt in 
during the past two years in Canada 
and the probability of further efforts 
on the part of provinces and munici- 
palities to buy up~and convert these 
debentures into dollar securities, the 
recently promulgated regulations of 
the Lords’ Commissioners of the 
Treasury will be of interest. The re- 
gulations concern the sale abroad of 
any foreign, colonial and Indian se- 
curities, to which the regulations re. 
late and the shipment abroad of the 
securities in completion of any such 
sales. The following are the limita- 


tions and conditions placed on the 
sales :— ‘ 


(1) Such permission shall apply only to 
securities which have not at the time of 
sale been included in any Order issued by 
the Treasury under the Regulations. 

(2) Any Foreign, Colonial and Indian 
securities which have remained since the 
30th September, 1914, in physical possession 
in the United Kingdom and have not since 
the outbreak of war been in enemy owner- 
ship may be sold in the United States of 
America, the Dominion of Canada or the 
Colony of Newfoundland, provided that :— 
(a) The proceeds of any such sales are re- 

mitted to this country forthwith and 
invested here. 


(b) All communications in respect to any 
such sales are carried out by cable only 
and not by mail. (Written communi- 
cations must be confined to confirma- 
tion of cables already sent.) 

(c) Every telegram or cable which relates 
to any such sales bears a certificate, 


signed by the sender, in the following 
form :— 


FORM OF CERTIFICATE, 


I (or we) hereby certify that the se- 
curities referred to in this telegram (or 
cable) have remained since the 30th 
September, 1914, in physical possession 
in the United Kingdom, have not since 
the outbreak of war been in enemy 


ownership, and have not been included 


in any order issued by the Treasury mak- 


ing them subject to the Defence of the 
Realm Regulations of 24th January, 1917, 
and I (or we): undertake that in the 
event of these negotiations resulting in 
the sale of any of these securities, such 
securities will be handled without delay 


to an approved bank or exchange house 


for transmission abroad, and that the 


proceeds of the sale will be invested in 
this country. { 

Sines cgccacee Jo. cosccccsccse sosdeves 

Address ....... Aecuge. coes seredepsereds 

(d) When any sale has been thus arranged 

the completion of the sale and the ship- 

ment of the securities to the country in 


which they have been sold must be 
effected in the following manner only :— 
A dollar draft must be drawn on a 
New York, Canadian or Newfoundland 
house and ~ negotiated in the United 
Kingdom with an approved exchange 
agent, to whom the securities must be 
delivered, together with a certificate 


signed by the person negotiating the 
sale, to the effect that the draft repre- 
sents approximately the full sale price 
of the securities delivered. 

(A limited number of banks and ex- 
change houses will be approved by the 
Treasury for the purpose of carrying out 
these transactions, which can only be 


effected through such approved banks or 
exchange houses.) , \ 
(3) United. States of America, Canadian 


and Newfoundland securities must not be 
sold in any other foreign country or British 
Possession. 

*(4) Foreign, Colonial and Indian securi- 
ties (other than United States of America, 


Canadian and Newfoundland securities), 


which. have remained since the 30th Sep- 
tember, 1914, in physical possession in the 
United Kingdom, and have not since the 
outbreak of war been in enemy ownership, 
may also be sold in any of such foreign 


countries or British Possessions, provided 
that :-— 


(a) The proceeds of any such sale are re- 
mitted to this country forthwith and 
invested here. 

(b) All communications in respect to any 
such sales are carried out by telegram 
or cable only and not by mail. (Writ- 
ten communications must be confined to 
confirmation of cables already sent.) 

{c) Every telegram or cable which relates 
to any such sales bears a certificate, 
senet by the sender, in the following 
orm °-~ 

FORM OF CERTIFICATE. 

I (or we) hereby certify that the se- 
curities referred to in this telegram (or 
cable) have remained since the 30th Sep- 
tember, 1914, in physical possession in 
the United Kingdom, have not since the 
outbreak of war been in enemy owner- 
ship, and have not been included in any 
Order issued by the Treasury making 
them subject to the Defence of the 
Realm Regulations of 24th January, 1917, 
and I (or we) undertake that, in the 
event of these negotiations resulting in 
the sale of any of such securities, the 
proceeds of such sale will be remitted to 
this country forthwith and invested here. 


THE BOND MARKET | gcistterns] 


Features of the Week 


Dulness continues in the general 
bond market, with an appreciable soft- 
ening in the prices of provincial, coun- 
ty and town bonds. Interest in these 
issues is apparently dead, transactions 
being few in number and of a forced 
character. The impending war loan, 
issue of which is assured for next 
month, has cast a spell over the market 
and until it is safely disposed of, there 
will be little movement in the municipal 
Such business as is being trans- 
acted is in higher-yielding goods’and 
the demand for rural telephone and 
Western school district bonds, which 
are yielding over six per cent., is strong 
and persistent. Bidding on new offer- 
ings of Eastern municipalities is of a 
spiritless nature and the supply of 
these issues is still very small. 


provided that a cértificate in the form 
set below is affixed to the outside of the 
parcel and signed by the person who has 
effected the sale :— 

FORM OF CBERTIFICATE. 


I (or we) hereby certify that the 
undermentioned securities which have re- 
mained in physical possession in the 
United Kingdom since the 30th Septem- 
ber, 1914, have not since the outbreak of 
war been in enemy ownership and have 
not been included in any Order issued by 
the Treasury making them subject to the 
Defence of:the Realm Regulations of 
24th January, 1917, are being forwarded 
to (here state the destination of the se- 
curities), where they have been sold, and 
I (or we) undertake that the proceeds 
of such sale will be remitted to this 
country forthwith and invested here. 

(Here set out the securities.) 

WIMBOE SSec cde deccdee esos wis esnue ea oe 

Address 
(5) Foreign, Colonial and Indian securi- 

ties held in physical possession abroad, on 
behalf of a British subject, and which have 
not since the outbreak of war been in 
enemy ownership, may be sold only by spe- 
cial permission of the Treasury, for which 
application must be made to the American 
Dollar Securities Committee, 19, Old Jewry, 
E.C., who will either purchase such securi- 
ties on behalf of the Treasury, or will give 
the necessary authorities and instructions 
as to the methods to be adopted for their 
sale. 

(6) The permission given by this an- 
nouncement for the removal of securities 
from the United Kingdom applies only to 
securities the sale of which has been al- 
ready arranged. 
ture sales or for any other purpose is 
nermissible without special sanction of the 
Treasury, for which application must be 
made to the American Dollar Securities 
Committee. 


(7) All existing regulations in regard to 
dealing with securities which have not been 
continuously in physical possession in the 
United Kingdom, or which have been in 
enemy ownership, or in which an enemy in- 
terest is concerned, will continue ‘to apply 


in full force to all dealings under this per- 
mission. 


In the case of an agent signing the cer- 
tificate, the forms of which are set out in 
this announcement, he must receive a writ- 
ten assurance from the actual seller that 
the proceeds of the sale will be invested 


here, 


Following the promulgation of the’ 


foregoing regulations, these modifica- 
tions were made:— 


(1) Telegrams and cables, with the cer- 
tificates required by the notice, must be 


handed in at the chief Post Office, the Cen- 


tral Telegraph Office, the branch office in 
Threadneedle-street, E.C., or the head post 
office of towns in which there is an associ- 
ated Stock Exchange, otherwise they can- 
not be transmitted. 

(2) Paragraph 6 should read :— 

“The permission given by this announce- 
ment for the removal of securities from the 
United Kingdom applies only to securities 
the sale of which has been already drranged 
at the time of removal. No such removal 
for the purpose of prospective sale, or for 
any other purpose, is permissible without 
the special sanction of the Treasury, for 
which application must be mad@ to the 


American Dollar Securities Committee.” 


(3) Sales will be permitted subject to the 
other conditions being fulfilled, notwith- 
standing that the proceeds are not rein- 
vested in the United Kingdom, provided that 
the proceeds of such sales are bona-fide re- 
quired for use in the United Kingdom for 


other purposes and will not be transmitted 
abroad and in such cases the form of cer- 


tificate may be varied by substituting the 
words “Retained here” for “Invested here” 
at the end. 


(4) Where a telegram or cable is subse- 
quently confirmed by letter, a duplicate of 
the certificate attached to the telegram or 
cable must be enclosed in the letter, 


(5) In view of the postal regulations of 


foreign countries, certificates must not be 


vasted upon parcels, but they must either be 
attached under separate cover, or enclosed 
in the parcel, which will in all cases be 
opened by the Censor. 


(6) Drawn securities or maturing securi- 
ties may be collected abroad in the follow- 
ing manner :— 

They must, if payable in the United 
States of America, the Dominion of Can- 
ada, or the Colony of Newfoundland, be 
negotiated through an approved Bank or 
Exchange House. In the case of payment 
in other foreign countries they may be 
transmitted to the country where they are 


payable, but must be accompanied by a 
Certificate in similar form to that re- 


quired in the case of securities transmitted 
abroad on completion of a sale. 


(7) Coupons of securities (not at the time 
of transmission subject to any Treasury 
Order under the Regulations) may continue 
to be sent abroad for collection as they 
become due as heretofore without any spe- 


cial certificate under the Notice. 


London is in the market for some 
short term money. Bond dealers were 
invited during the Week to make of- 
fers for $550,000, six month notes, 
dated March 8, and issued against 
long term collateral of $560,000 face 
value. $500,000 of the money is to 
be paid ia New York and the balance 


in London. 


No such removal for fu- 


NEW WAR LOAN - 
IMPENDS OVER 
BOND MARKET 


Annoucement Expected 
This Week, but Has Been 


Postponed for Awhile. 
AMERICAN MARKET THE KEY 


When Conditions Across the Line 
Clear Up, Flotation of Loan 
Will Be Proceeded With 

' at Once. 


Preparations for the placing of the 
third Canadian war loan are absorb- 
ing the attention of the bond houses 
at present, to the practical exclusion 
of all other considerations. The Fin- 
ance Minister has been in much closer 
touch me the bond dealers this time 
than in éither of the two preceding 
cases, and as a result, not. only is the 
loan being produced on lines more in 
harmony with the views of the bona 
men, but the selling arrangements are 
being perfected on much more satis- 
factory lines._Sir Thomas White evi- 
dently appreciates more than before 
that the success of the loan is de- 
pendent on the efforts of the bond 
dealers and he is following a wise 
course of action when he takes these 
experienced men into his confidence. 


| Announcement Delayed. 

At time of writing there is abso- 
lutely no definite official information 
available regarding tha amount or 
terms of the loan or the date of is- 
sue. An announcement on Monday, 
which appeared on its face to have 
some semi-official sanction, indicated 
that the loan would be announced to- 
wards the close of the week. A day 
or so later, however, it was stated 
that the announcement would be post- 
poned for awhile. If these hints were 
dropped by the Finance Minister 
himself, then the inference is that he 
had changed His mind in the interval. 
It is known that Sir Thomas was in 
conference with a committee of the 


Bond Dealers’ Association during the 
week, and it is not improbable that 
the result of this interview was to 
defer action for a time. 


Waiting for United States. 


The most probable reason for de- 
lay is the unsettled condition of the 
American market, where it is not un- 
likely that a huge national loan will 
be floated in the near future. To put 


out a Canadian loan, which*wil] be 


sold largely in the United States, in 
face of such an event, would likely 
result unfavorably, whereas to bring 
it out immediately afterwards, would 


be much more advantageous, The un- 


doubted success of an American loan 
would create a favorable sentiment in 
the market, while the higher yield of 
a Canadian loan would bring it into 
immediate favor with American in- 
vestors, fr 


Terms of. the Loan. ; 


There are rumors afloat as to the 
size and terms of the loan, which evi- 
dently have some basis in fact. That 
it may-run to $150,000,000 is not im- 
probable, while it is generally sup- 


posed that the bonds will have a 20- 


year maturity. The rate of interest 
would of course be 5 per cent., and 
the price would be such as to net a 
vield between 5.40 and 5.50 per cent. 


These, however, are mere surmises, 


for it is quite possible that changes 
could and would be made at the last 
minute, 

Bond houses have already started 
to circularize their clients, and a very 


vigorous campaign is anticipated, If, 
as is expected, the bonds will be 


made payable in New York, as well 
as in Canada, the field of effort will 
be greatly extended. 


FEW ISSUES THIS WEEK. 


Only a Matter of Three or Four Is- 
sues Have Been Placed. 


The largest issue to be placed this 

week was that of the County of Ren- 
frew. This consisted of $100,000, 514 
per cent., 10-year, patriotic deben- 
tures. These were awarded at 100.078 
to Aemilius Jarvis & Co. Following 
were the bids received :-— 
Aemilius Jarvis & Co. ............2. 100.078 
C. H. Burgess & Co.....6-6. 00055 «+++ 100.060 
Bank of Ottawa, Pembroke ......... 100.000 
Brent, Noxon & Co, .......... . 


weet ere weeease. 


ete eee ee ewetns cencwes 2D. 


A. EB. Ames & Co. «060. 0ce-escnenee 
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C.P.R. BUILDING 
TORONTO 


DOMESTIC 
WAR LOAN 


Conditions are now such 
that the New Loan will prob- 
ably mark the culminating 
opportunity in Canadian 
Government loans, We 
solicit your subscription. 


R. A. Daly & Co. 


Bank of Nova Scotia Bldg. 
Toronto 


___TENDERS WANTED. 
Cochrane, Ontario 
$40,000 Guaranteed Debentures 


GEALED tenders will be received up to 
and including the 20th day of March, 
1917, for an issue of $40,000 Town of 
Cochrane debentures. Particulars of the 
issue are as follows: 

Amount of issue, $40,000, bearing inter 
est at the rate of 5% per annum, with 


coupons attached for the payment of the 4 


interest; interest and principal repayable 
in equal annual payments over a period 
of 20 years. Debentures guaranteed by 
the Province of Ontario; purpose of Issue, 
to make: good fire losses, viz., sidewalks, 
waterworks plant, etc. 

The highest or any tender not neces- 


sarily accepted, All tenders to be marked 
and addressed | to the undersigned. 


H. J. BROWN, 
Town Treasurer. 
Cochrane, Ont., Feb. 20, 1917. 


Municipality of 


Chapple, Ont. 


ENDERS will be received by the under~ — 


signed up to 7 p.m., March 14th, for a0 
issue of Debentures, Amount $11,000; 
equal annual payments, bearing 6%, issued 
for construction of telephone system. 


J. A. McKABS, io 
tary-Treasu 
_— 7 Barwith, Ont. 


Neen TET E Ets 


of $12,705.03, 5 per cent., and $2; 
888.75, 51% per cent., 20-year loeal 


improvement debentures, was award- 
ed to G. A. Stimson & Co. The prié 


paid for the two lots by the pureb— © 


asers, was $14,924.75, and the follow- 
ing tenders were receivel:— 


Brent, Noxon & Co. 

Cc. H. Burgess & Co. ......-------- 

Imperial Bank 

Canada Bond Corporation Al. 

R. C. Matthews & Co, .......-05++ 14,636.65 
‘ 


The town of Renfrew, which offer 
ed $9,628.81, 5 per cent. bonds, for 
sale by tender, awarded the issue to 
A. H. Martens & Co., at $9,007. Five 
offers were received for the bonds, 


which ranged as follows:— 


A. H. Martens & Co. ........----0008* 9,008 
C. H. Burgess & Co. ........---++++++* 9,002 
R. C. Matthews & Co. ......-.-.---+-+- 3,988 
Brent, Noxon & Co. 3,951 
G. A. Stimson-& Co. .....--.-----++-++ 8,361 


G. A. Stimson & Co. report the pat 
chase of an issue of $3,600, 542 pet 
cent., 11-instalment telephone de»e0- 
tures of Bruce Township, for wlic# 
the price paid was 100.03. They have 
also purchased $5,419.43, 5 per cent-, 


10-instalment, debentures of the 
Township of Osgoode, at 97.21. 


With an overdraft from last year | 


of between $160,000 and $165,000, 
and with uncontrollable expenditures 
increased by $225,000, Hamilton ® 
tax rate will have to be at least 2% 
mills this year, ing to a mem 
ber of the Board of Control. How- 


ote a 
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H. 
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and School Bonds 
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President. Hon. H. B. Rainville 
E. A. Ouimet 

Managers (F’ Saint-Pierre 


179 St. James Street, Montreal, Canada 


NS 
Municipal Bond Sales for 1916 


COMPILED, REVISED AND SARVLATED FROM OFFICIAL 
q A list of original purchasers, price and income basis of the Muni- 
cipal Bonds sold in 1916, showing purpose, amount, interest rate and 
maturity of each issue. The names of the borrowing States, Counties, 
Cities, etc., are arranged alphabetically by States. 


PRICE $5.00 PER COPY 


THE BOND BUYER 


The Authority on Municipal Bonds 
28 WEST BROADWAY NEW YORK, N.Y. 


‘Mercantile Trust Company 
of Canada 


LIMITED : 
Hamilton, - - - Canada 
Acts as Executor, Administrator, Trustee, Guardian. 
Correspondence invited. 


Write for Booklet on our Guaranteed Investments, which 
are authorized for trustee funds. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


THE UNION TRUST CO., Limited 


HENRY F. GOODERHAM., President 


Hon. E. G. Stevenson—Vice-Presidents—H. 8. Strathy. 
J. M. MeWhinney, Gen. Mgr. 


Chartered Executor, Administrator, Trustee, Etc. 


Capital Paid-up, $1,000,000. — Reserve, $950,000. 
Winnipeg, Man. TORONTO London, Eng. 


A Good Place to Keep War Bonds 


To be sure you do not misplace your bonds, and to have them 
convenient for clipping and cashing the coupons, it is desirable 
to place them in one of our 


' SAFETY DEPOSIT BOXES 


These boxes are steel boxes, absolutely safe, and can only be 
opened by the lessee. Prices are $3.00 per year and upwards, 


THE TORONTO GENERAL TRUSTS 
CORPORATION 


FEATHERSTON OSLER, K.C., D.C.L., President. 
Hamilton Cassels, K.C., LL.D., Vice-Pres. 
‘Sir John M. Gibson, K.C.M.G., LL.D., Vice-Pres. 


. D. Lan . Manager. W.G. Watson, Asst. General Manager 
. a Gonen Winnipeg Saskateon Vancouver 
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HOW TO OBTAIN/A SAFE AND 
CERTAIN 5% FOR YOUR SAVINGS 
IN PLACE OF THE USUAL 3%. 


To increase the rate of interest earned \ey ur 
savings is to increase the savings themselv In s 
very marked way. Thus, if you save $100 every six 
months for 10 years, at the ead of that time you 
would have 2,618.33 if invested at 5 ger cent., but 
enly $2,347.05 if invested at 3 per cent. 


while the yearly amount saved is the same 
tr ome, the igher rate of interest has added 
ever $271.00 to your capital. 


This result can be safely and easily secured by 
investing in Standard Reliance Mortgage Core 
poration 5% debentures, which are issued in 
amounts from $100 to $10,000. 


t 5% is in cash at your local bank on 
Setogest OS rincipal on the date agreed upon. 
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An about “PROFITS FROM 
tater ane some very valuable advice, 
Si ie cent free eu request. Write for it to-day. 


STANDARD RELIANCE 
MORTGAGE ital 


> . Pat. 
Head Of fa oP an ok 2) 


FIELD OF MUN 


CONVERSION OF 


STERLING BONDS 
IS APPROVED 


British Treasury States 


That Extension of These 
Operations is Most 


Desirable. 


INTEREST OTHER PROVINCES 


Measure Helps to Support American 
Exchange and Meets Large Pay- 


ments for Supplies Falling 
Due in United States. 


During the course of his budget 
speech in the Manitoba Legislature 
last week, Hon. Edward Brown, Pro- 
vinecial Treasurer, dealt at some 


length with the refunding scheme un- 
dertaken last year by the provinces 
of Manitoba and Saskatchewan, and 
the city of Winnipeg. As showing 
the importance of the matter from 
the viewpoint of British war mea- 
sures and international] finance, he 
read to the House a communication 


from Sir Thomas White on the sub- 
ject, together with enclosures con- 
tained in the Finance Minister’s des- 
patch, These are of such moment 
that they should receive wide publi- 
city. ' 

(Copy) 

Ottawa, Dec. 14, 1916. 

Dear Sir,—I enclose herewith copy of a 
dispatch from the Colonial Office to His 
Excellency the Governor-General on the 
subject of the desirability of substituting 
dollar bonds issued in the United States 
for the sterling debts held by the Cana- 
dian provincial and municipal authorities 
in the United Kingdom. 

The subject of the dispatch was brought 
to my attention during my recent visit to 
Great Britain, and I am now bringing it to 
your attention, for such action as you in 
your discretion may deem wise to take, in 
accordance with the suggestion that repre- 
sentations be made to the provincial and 
municipal authorities in Canada. 

A similar letter to this is being addressef 
to the treasurers of the different provinces, 
and at a later date further steps will be 
taken with the view of settling the project 
hefore the municipalities. 

Will you be so good as to acknowledge 
receipt of this letter. . 

Yours faithfMy, 
(Signed) T. WHITE, 
Minister of Finante. 

Hon. 3B. Brown, provincial treasurer, 

Winnipeg, Manitoba. 


The first enclosure was a short des- 
patch from Rt. Hon. A. Bonar Law 
to the Governor-General, which it is 
unnecessary to reproduce. The sev- 
ond was the letter from John Brad- 
bury, Under Secretary of State, to 
the Colonial Office. It reads as fol- 


lows :— 
(Copy) 
Treasury Chambers. 
30876|16 18th November, 1916. 

Sir,—As Mr. Secretary Bonar Law is 
aware arrangements have recently been 
made by the provinces of Manitoba and 
Saskatchewan and the city of Winnipeg for 
redeeming a part of their'sterling debt neid 
in the United Kingdom out of the proceeds 
of dollar bonds issued in the United States 
of America. 

These operations which have been under- 
taken on behalf of the provinces and the 
municipality by Messrs. J. P. Morgan & 
Company, of New York in co-operation with 
His Majesty’s government, who have under- 
taken the work of purchasing the sterling 
obligations from holders in the United 
Kingdom, have been of great assistance to 
the measures which are being taken to sup- 
port the American exchange and meet the 
very large payments which fall to be made 
in the United States of America for stp- 
plies which are essential in the conduct of 
the war, and my lords are now anxious that 
similar arrangements should be entered into, 
wherever possible, by other Canadian prov- 
inces and municipalities. 

Indeed they, are of opinion that the ex- 
tension of these operations is one of the 
chief ways in which the Dominion of Can- 
ada can render assistance to His Majesty’s 
government in the most insistent of the 
financial problems arising out of the war. 

They will therefore be glad if Mr. Bonar 
Law will, through the Dominion govern- 
ment, take steps to bring their views on this 
subject to the attention of all the Canadian 
provincial and municipal authorities, with a 
view to steps being taken for the substitu- 
tion of dollar for sterling obligations in all 
eases in which such arrangements may 
prove financially possible. 

My lords understand that Messrs. J. P. 
Morgan & Co. of New York, who, as al- 
ready stated, have dealt with the matter 
on behalf of the provinces of Manitoba and 
Saskatchewan and the city of Winnipeg, 
will be very glad to discuss similar ar- 
rangements with any of the other provinces 
or municipalities which may care to ap- 
proach them. 

I am, etc., 
(Signed) JOHN BRADBURY, 

The Under Secretary of State, 

Colonial Office. 


By an arrangement made with 
Spitzer, Rorick & Co., of Toledo. 
last week, the municipality of South 
Vancouver will have in hand the ne- 

funds to meet debenture in- 


ury certifieatés, payable at par in 
Vancouver, As security, the muni- 
cipality pledges all arrears of taxes 


ineclnding 1916,, but excluding taxes 
on property purchased by the cor- 


poration at the 1915 tax sale. The 


arrears of taxes total about $710,000. 


A trust fund will be created, into 
whieh -all , taxes received will be 
placed until the treasury certificates 


are retired, The bond firm also 
agrees to protect the municipality’s 


interests in connection with the re- 
newal or retirement of $799,000 of 
treasury certificates which fall due 
next year. Terry, Briggs & Co., also 
of Toledo, bid 9714, but without the 
foregoing proviso. This the Council 
would not accept. 

It is stated that the $450,000 will 
be used as follows: $240,000 to repay 
bank overdraft made last year 
against 1916 taxes; $102,000 deben- 
ture interest above referred to, and 
$80,000 to pay off outstanding liabili- 
ties. This would leave less than $28,- 
000 on which to run the municipality 
during the year, together with the 
receipts of this year’s taxes. , 


MADE A* PROFIT. : 
Hamilton Buys Up Sterling Deben- 
tures in the London Market. 

The Hamilton Board of Contrgl 
made a deal that will net the city a 
profit of $3,333.30. It decided to re- 
purchase out of the city’s sinking 
fund, debentures to the value of $26,- 
253, that are redeemable in 1931 and 
1934, The city originally sold the de- 
bentures in the London market for 
100% and 100, and through the Do- 
minion Securities Corporation, is re- 
purchasing them at 86.96 and 85.25. 
The people who held the debentures 
now want their money to invest in 
the British war loan, and City Treas- 
urer Leckie reported that the offer 
was a good one. Before consenting 
to the deal, Controller Robson de- 
manded assurance that the city was 
not making money out of the British 
‘investors as a result of war condi- 
tions, and also that the money was 
to be used to assist the Allies. 


SURPLUS LARGER. 
Municipal Utilities of Brantford Make 
Good Showing in 1916. 

Brantford’s three public utilities, 
waterworks, hydro-electrie system, 
and street railway, made a substantj- 
ally better showing for 1916 than for 
1915, according to the summary of 
operations, ete., just issued by Ar- 
thur K. Bunnell, the City Treasurer. 
Earnings inereased from $239,433 to 
$260,649, a gain of $21,000, while ex- 
penses were only up from $142,404 
to $142,544, an increase of $140. This 
larger profit was, however, diminish- 
ed by increased interest and sinking 
fund charges, which amounted to 
$85,653, as against $77,153 in 1915. 
Still there was a sufficient balance 
to admit of double the 1915 appropri- 
ation for depreciation, or $20,551, 
leaving a net surplus of $11,999, as 
against $9,875 at the end of 1915. 

The best showing was made by the 
hydro-electrie system, which, with in- 
creased operating expenses and in- 
terest charges, was able to raise its 
surplus from $4,680 to $8,586. The 
waterworks, on the other hand, 
though with diminished operating ex- 
penses, had a smaller surplus than in 
1915, but this was more than com- 
pensated for by an appropriation of 
$7,051 for depreciation, there having 
been no depreciation provided for in 
1915. The street railway still shows 
a small deficit, though here again $6,- 
000 for depreciation was charged up, 
as compared with nothing in 1915. 


SASKATOON’S INVESTMENTS. 

Saskatoon’s finance committee are 
recommending to Council the desira- 
bility of selling out the city’s hold- 
ings of Dominion war loan bonds and 
investing the proceeds in Anglo- 
French bonds, The city has $47,500 
in the former, this represen‘ing ‘part 
of a balance of capital monies raised 
icy the construction of au incinera- 
tor, but not used. As figured out 4 
short time ago, the conversion of 
$47,500 war loan bonds into Anglo- 
French bonds, would net a profit of 


eae he “a 
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would be raised from 5.30 per cent. 
to 7 per cent. 


The amount of cash at present de- 
posited in the sinking fund .which is 
only earning 4 per cent. interest is 


$143,621.36, This amount includes 
$56,250.55, which was set aside for 


the purchase of City of Saskatoon 
stock in London. 

The total value of stock purchased 
since November last under the sane- 


tion of the Local Government Board, 
is only $7,616, and it seems almost im- 
possible to obtain this stock on tha 
London market at the present time. 


The price at which the stock was be- 


ing purchased yielded approximately 
6 per cent. - 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market wil! 
find this department useful. It aims to 
be accurate and convenient. THE FINAN- 
CIAL POST makes a specialty of muni- 
cipal bond news. Municipalities will find 
it to their advantage to send in direct 
news of contemplated bond issues. 


TENDERS WANTED. 


Feb. 2%, Alberta Schools.—$7,900 in three 
blocks of rural school district debentures. 
(1) Cloverleaf, $1,200; (2) Millerfield, $1,- 
000; (3) Owlseyes Lake, $500; Dunn Lake, 
$1,100; Lathom, $1,200; Crystal Creek, $1,- 
200; Richdale, $1,700, All are 7 per cent., 
10-instalment bonds. M. C. Elliott, man- 
ager Debenture Branch, Department of 
Education, Edmonton. 

Feb. 28, Grantham Township.—$9,928, 
6 per cent., 20-instalment bonds of the 
Township of Grantham, Ont. 

March 1, Simcoe,—$44,840, 5% per cent. 
bonds of the town of Simcoe, of which $40,- 
000 are 30-instalment, and $4,840 are 20-in- 
stalment. 

March 20, Cochrene.—$40 000, 5 per cent., 
30-instalment, bonds ef the town of Coch 
rane, guaranteed by the Province of On- 
tario, and issued to make good fire losses. 
H. J. Brown, Town Treasurer, Cochrane. 
(See advertisement page .12.) 

BY-LAWS PASSED OR DEFEATED. 

Peterboro.—$60,000 for patriotic fund 
purposes. Passed by city council, Feb. 9. 

Orillia.—$18,000 for completion and furn- 
ishing of municipal building. Passegy-by 
ratepayers, Feb. 12, by 149 to 51. 

Ottawa.—$50,000 to establish and main- 
tain municipal garbage collection system; 
$75,000 for construction of two public bath- 
ing stations, finally passed.by council, Feb. 
5. $100,000 for patriotic fund and Red 
Cross fund, passed Feb, 5. 

Chatham.—$5,500 bonus to Libby, Mc- 
Neill & Libby Co., of Canada. Passed by 
the-ratepayers, February. 20. 

BY-LAWS TO BE VOTED ON. 

Feb. 28, Lake S.D., Man.—$16,000 for en- 
larging existing school building and mak- 
ing alterations thereto. Frank Dobbs, 
secretary-treasurer, Shoal Lake, Man. 

March 2, Ethelbert, 8.D., Man.—$12,000 
for the purpose of erecting a four-room 
school house. K. F. Slipetz, Clerk, Ethel- 
bert, Man. \ 

March 3, Midland.—$25,000 bonus to the 
Midland Dry Dock Co., Limited. 

March 5, 'Preston.—$75,000 guarantee of 
bonds of the Preston Car & Coach Co., 
Limited. 

CONTEMPLATED BY-LAWS. 

Simcoe.—$20,000 for the completion of 
two ward schools. Will come up at regu- 
lar meeting of council in March. 

APPLICATIONS TO PARLIAMENT. 

London.—To confirm and validate by- 
laws: (1) $80,000 for soldiers’ insurance; 
(2) $10,000-for patriotic fund; (2) $25,000 
for London Health Association; (4) $75,000 
for London Railway Commission. To auth- 
orize corporation to pass by-laws, without 
obtaining assent of electors, (1) $25,000 for 
London Railway Commission; (2) $50,000 
for extensions to hydro-electric system; 
(3) $60,000 for extensions to waterworks 
system. 

DEBENTURE NOTES. 

Simeoe.—At a recent meeting of the coun- 
cil, the mayor, treasurer and chairman of 
the finance committee were authorized to 
to offer for sale $40,000 school debentures, 
and $4,840 local improvement debentures. 

Quebec.—The bonds prepared in connec- 
tion with the recent loan effected through 
Wood, Gundy & Co., will have to be re- 
printed, and a meeting of council was held 
last Friday to authorize the step. Some 
objection was raised by the purchasers to 
the wording of the bonds. The technicality 
will be amended in a manner to suit both 
parties to the transaction. 

Hamilton.—Tlie Board of Control has 
agreed to issue debentures to the amount 
of $30,000 to finance the building of an ad- 
dition to the Adelaide Hoodless School. 

Chatham.—The city. council has decided 
to ask the Railway and Municipal Board to 
allow the Public Utilities Commission to 
issue debentures to pay $50,000 to the 
Chatham Gas Co., for its electrical cus- 
tomers and $65,000 to change the custom- 
ers’ services over to hydro current. 


BOND SALES. 

$62 Asbestos at 75°to 70; $500 Canada 
Cement at 97%; $11,500 Cedar Rapids at 
90; $500 Can. Cottons at 82; $4,500 Domin- 
fon Coal at 94; $6,000 Dominion Iron at 
87; $1,500 Dominion Textile, Series A, at 
98; $1,000 Lake of the Woods at 104; $2,000 
N. S. Steel at 87; $10,000 Montreal Power 
at 938%; $300 Montreal Trams. debs. at 
735; $2,000 Ogilvie Flour, Series A, at 108%; 
$1,000 Penmans at 85; $5,000 Rio Janeiro 
at 84%; $1,000 Steel of Canada at 97%; 
$4,000 Windsor at 80; $4,500 Wayagamack 
at 89 to 88%; $800,900 War Loan at 98 to 


over $2,000, and the interest rate97; $226,500 New War Loan at 89 to 88%. 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES. 


Date. Place, Purpose and Purchaser. 
Feb, 19— ; 


Renfrew County, patriotic, Jarvis 
Feb. 19 


Owen Sound, local imps., Stimson .>.. 


Feb. 145— : 
Renfrew Town, Martens & Co. 


Feb. 15—> ' 
Bruce Township, phones, Stimson 


Feb. 156— 
: Township, Stimson . 


“Sree ee neeee 


Rate. Term. Amount. Price. 


544% 


5% 
54% 


5% 
5% 


10-yr. $100,000 100.078 
12.705 


2,888 


6,000 
3,628 


20-yr. 
20-yr. 


26-ins. 
$0-ins. 


li-ins. 3,600 
10-ins 5,419 
Sa eat eee "134,440 


W. J. Francis & Co. - 


PROVINCE OF QUEBEC 


MUNICIPAL 
BONDS 
Yielding 54% to 6 


Correspondence Solicited 


RENE*T. LECLERC 


INVESTMENT BANKER 


160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


SOLICITORS 


MONTREAL 


P.O. Box 856. Cables—‘‘Nahac, Montreal.” 
Tel. M. 1250, 1251, Codes—Liebers—West. 


Union, 


C. H. CAHAN, K. C. 


BARRISTER AND SOLICITOR. 
Transportation Building, St. James St., 
MONTREAL, 


TORONTO 


BLAKE, LASH, ANGLIN & CASSELS 


Barristers, Solicitors, Ete, 
Canadian Bank of Commerce Building, 
Toronto 


Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 


of Commerce, National Trust Compan 
Limited, ete, eis 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA, 
Baldwin, Dow & Bowman, 
Jackson Block \. 


TORONTO 


Rutherford Williamson & Co., 8 Adelaide 


Street, East. 


CONSULTING ENGINEERS 


MONTREAL 
232 St. James St. 


The Maximum of 
Security 


Real Estate Mortgages afford in- 
vestors the maximum of security. 
More than twenty-eight million dol- 
lars of this Corporation’s invest- 
ments are in first mortgages on 
carefully selected improved real 
estate securities. It is in these that 
the funds entrusted to our care by 
our Debenture-holders are invested, 
thus assuring 


SAFETY OF PRINCIPAL AND 
CERTAINTY OF INTEREST 


Ihat the conservative investor of 
small means may be affogded the 
advantages of this most ‘desirable 
security, we issue our debentures in 
sums of one hundred dollars and 
upwards. Don’t wait till you have 
accumulated more money. If you 


have a hundred dollars to invest, 
write us for particulars. 


Canada Permanent 
Mortgage Corporation 


Paid-up Capital - 


Reserve Fund - 
Investments - 


Toronto Street TORONTO 
ESTABLISHED 1855 


One of the best AUTHORIZED 
wey for TRUST FUNDS 
s our 


5% DEBENTURE 


Ask for Booklet ‘‘About Debentures” 


Paid-Up Capital $2,410,925.31 
Reserve - 685,902.02 
Assets - -  7,426,971.18 


THE GREAT WES 
PERMANENT LOAN 
COMPANY 


WINNIPEG were 
VICTORI: REGINA C ay 
VANCOUVER EDMONT - 

LONDON, E 


Chartered Trust and 
Executor Company 


accepte funds for investment {: 
se) first 
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THE MUTUAL'S GOLDEN YEAR 


ASSURANCES $109,645,581 


ASSETS $29,361,963 


SURPLUS $4,595,151 


British Colonial Fire Insurance Co. 
2 Place d’Armes, Montreal 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


THE 


CANADA NATIONAL FIRE 


INSURANCE 


COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 
A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


Prosperous and Progressive 


Up-to-date business methods, backed by an unbroken 
record of fair-dealing with its policyholders, have achieved 
for the Sun Life of Canada a phenomenal growth. 


More than 166,000 of its policies are now in force for 
assurances, totalling over $265,000,000—much the largest 
amount carried by any Canadian life company. 


' Sun Life of Canada 
Policies are safe and 


profitable Policies to 
; uy. 


+ 


HEATON'S 


SUN LIFE 
Company OF ADA 


HzAaD OFFICE> 


RANCE 


ON TREAL 


ANNUAL 


13th 
Edition 


Price $1.25—Post paid 


CONTENTS 
DIRECTORIES—Members of Parliam nt, Government Officials, Rail- 
: ways, 8.8. Lines, Registry Offices, Banking Towns, Solicitors, 
: Customs Brokers, Insurance Comg inies, etc. 
CUSTOMS TARIFI: -Revised te date. 


Heaton’s Annaal is the Standard Authority on the 


DESORIPTION OF 


Canadian Castoms Tariff. 
TOWNS—A gazetteer of al] Commercial Towns 


‘ im Canada. (Ralway connections, hotels in order of merit, banks, 


: industries, 9 ypu ation, etc.). 
MMERCIAL' AND GENERAL 


INFORMATION—An invaluable 


> compendium of Commercial and General information, revised to 


: date. Up-to-date encyclopedia 
TO FIND 


of Canadian Resources. 


IT—A Guide to Dominion and Provincial Govern- 
: ment Reports and Standard Publications relating to Canada, 
: showing contents of interest to business men, travellers, investors 
: and intending settlers, and How to Get Them. Cross References 
: are given to this section from the text of the book. 


COPY WILL BE SENT ON APPROVAL. 


HEATON’S AGENCY, 32 


S 


) - 


Robert: W. 
Stephen 
Alan Sullivan 

‘Cc. Laut 
H, F. Gadsby 
Erman: J. Ridgeway 
Madge MacBeth 
L. M. Moatgomery 
Norman Lambert 
Hopkits Moorhouse 
H, M.' Tandy 
Robson Black 
Adam Barnhart Brown 
Arthur: William Brown 
Peter McArthur 


MACLEAN’S MAGAZINE is favored by 
these fine and high-priced writers because 
they are Canadian-born or bred and be- 
cause they are genuinely interested in see- 
ing the land of their birth or adoption 
have § magazine worthy of the land of 
their love and of their work and fame. And 
they have found this magazine in MAC- 
LEAN’S. MacLean’s gives them access to 
the readership they desire to reach—the 
men and women of culture and position, of 
real love for Canada and in earnest to see 
its ee? enlarge and its destiny ad- 


v 

‘and ec we feel that we have a bt to ask 
- you to give MACLEAN’S MAGAZINE a 
first place in your favor. It is 

adian, doing a needed service for Canada, 


Ro 


Church St., TORONTO 


MAGAZINE 


for MARCH 


E thankful that Canada has a maazine of BIG Calibre. 
A magazine fit to be placed alongside the best British 
and American 


y the test of those who 


contribute te it regularly and of ideals. 

MACLEAN’S MAGAZINE carries world-famous names in 
its list of contributors—writers who have an open sesame 
to any magazine, yet writers that some magazines cannot 
get, because they fail to measure up to a standard set. 
Not every or any magazine can have the work of Sir Gil- 
bert Parker, Miss Laut, Stephen Leacock, Arthur Stringer, 
Arthur BE, McFarlane, L. M. Montgomery, Nellie McClung, 

bert W. Service, Alan Sullivan, and others whose names 
are familiar to readers of MACLEAN’S MAGAZINE. 


Contents of 
MARCH MACLEAN’S 
(CONDENSED) 
JORDAN 18 A HARD 5 
Sibert & ROAD. Serial by Sir 


THE GUILE OF ULYSSBS. By Peter McArthur. 

FACE UP. By Hopkins Moorhouse. 

75 3 BIT BETOLUTION. By am Barn: 
Arthur William Brown. 7 " 


TEN MILLION FOR THE ASKING. Stephen 
ca aate aueindion abn oer a 


and doing this worthily. Doing all that it 


is doing at a beavy present cost, looking to 
the toons for its larger reward. 

You can show your appreciation of what 
the publishers of MACLPAN’S MAGAZINE 
are Gofeg by mating MACLEAN'S 1x elect 

3 D 

your favor, end ty making it better known 
to others who have ad spirit—your — 
2 Canada in ail right and View wise. 


STOR 


TWENTY MILLION 
MARK REACHED 
BY THIS COMPANY 


Excelsior Life Passes This 
Important Point in Career 
of Life Companies. 


MAKES INCREASE ALL ROUND 


Cash Income for 1916 Was the Lar- 
gest in the History of the Com- 
pany, While Assets Have Been 
Materially Strengthened. 


At the end of 1915, the Excelsio: 
Life Insurance Company had in force 
$19,531,687 ordinary policies and $65,- 
641 industrial or monthly policies, a 
total of $19,597,329. At the end of 
1916, insurance in force stood at $21,- 
078,581. The gain, therefore, for the 
year amounted to $1,481,252, or ap- 
proximately 7 per cent. Assur- 
ances issued and revived during 1916 
totalled $4,656,257, comparing with 
$3,225,907, a very satisfactory rate 
of increase. 

The company’s cash income exhi- 
bited' a favorable growth. The net 
premium income in 1915 was $610,- 
619; in 1916, it was $665,139. All 
other receipts, including interest. 
rent and cash received for calls on 
capital, amounted to $252,060 in 1916 
as compared with $215,819 in 1915 
This gives a total income for 1916 
of $917,200, as against $811,908 in 
1915, a gain of over $100,000. 

Disbursements. 

The amount paid during 1916 to 
policyholders was $311,991, made up 
of death claims, $101,625; matured 
investment and endowment policies, 
$117,829; profits and surrender va- 
lues, $91,466. The company’s experi- 
ence, so far as death claims is con- 
cerned, has been remarkably favor- 
able. Of claims aceruing during 1916 
amounting to $108,998, only $16,]21 
arose from the war. The total elaims, 
even including war claims, were only 
49 per cent. of the expected. There 
was carried over until 1917 the sum 
of $38,314 in death claims awaiting 
proof. 

All other expenses for the year 
amounted to $305,434, which repre- 
sents 33.49 per cent. of the company’s 
income. In 1915 expenses, other than 
payments to policyholders, were 
$250,875, or 31.08 per cent. of income. 

Receipts were in excess of expen- 
ditures by $299,773, and this sum has 
been added to the net ledger assets. 
in the form of increased investments 
The important changes of the year in 
the statement of assets are an in- 
erease in the holdings of bonds and 
debentures from $67,665 to $279,875; 
an increase in the value of real es- 
tate held by the company from $924, 
319 to $1,007,344; a decrease in mort- 
gage loans from $2,046,354 to $2,030,- 
060, and a decline in policy loans 
from $405,019 to $402,646. The net 
gain in ledger assets has been from 
$3,624,162 to $3,923,936. 

: The Surplus. 

The reserved funds representing 
the present value of a!] future obli- 
gations under policy contracts, were 
inereased during the year from $3,- 
076,422 to $3,286,263, or by $209,841. 
The balance of profits on former head 
office premises is still carried at $53,- 
250. The investment reserve has been 
increased from $5,099 to $6.410. The 
excess of assets over liabilities, in- 
cluding $95,000 paid-up capital, is 
$633,644, which compares with $593,- 
325, as shown in the last Government 
return. 


NOW THE LARGEST. 
Farmers’ Central Mutual Does the 
Biggest Business in Western Ont. 

The annual report of the Farmers’ 
Central Mutual Fire Insurance Co., 
shows that the company now carries 
the largest amount of fire insurance 
of any mutual company in Ontario, 
$15,702,939, under 7,687 policies. 2,- 
801 policies were issued during the 
year, covering property insured to the 
extent of $5,782,252. Fire losses were 
heavy, totalling $33,769. The past 
year was the most disastrous on re- 
cord for farm losses in Western On- 
tario. The annual meeting of the 


company was held recently at Wal- 
kerton. 


MOUNT ROYAL ASSURANCE 
Revenue for 1916 Was 


Increased Over That for 1916. 
The Mount Royal Assuranee Com- 


“| pany in ite report for the past year 


shows premium revenue, after deduct- 
ing re-insurances of $429,605, being 
$26,759 in excess of the previous 
year’s income. Interest from the 
company’s investments amounted to 
$51,511, making the total net income 
for the year $481,117. The losses 
paid including provision for all 
losses outstanding and deducting re- 
insurances, were $215,521. The net 
earnings of the company amounted to 
$117,289. The reinsurance revenue 
fund. with the requirements of the 
insurance department, now amounts 
to $268,879, and the amount at the 
credit of the profit and [oss account 
is $415,114. Besides the regular di- 
vidend of 8 per cent., the directors 
declared a bonus of two per cent. 
during the year, making a distribu- 
tion of $25,000 to the stockho!ders. 
The total assets of the company are 
now $1,225,758, as compared with $1,- 
943,527 at the beginning of the year, 
an increase of $182,231. 


WAR CLAIMS. 
Found to be Usually for Small 
Amounts by Mutual Life. 

During 1916, 179 policies in the 
Mutual Life Assurance Co., of Can- 
ada, became war claims, the principal 
involved being $314,031. In his ad- 
dress at the company’s annual meet- 
ing, George Wegenast, the managing 
director, stated that of these 179 poli- 
cies, 65 per cent. were for compara- 


tively small amounts, showing that: 


the poorer classes were the most be- 
nefited. 

Referring to the effect of the war 
‘rpon the securities held by the com- 
pany, Mr, Wegenast showed that dur- 
ing the first two years there had 
been a steady depreciation. In the 
third year, this had been halted and 
a steady upward trend had become 
noticeable, due largely to the grow- 
ing confidence in the satisfactory out- 
come of the war. During 1916, the 
value of the Mutual Life’s securities 
had risen by $153,670. 


BRITISH COLONIAL. 
Assets Reported to be Very Much in 
Excess of Liabilities. 

The fifth annual meeting of the 
shareholders of the British Colonial 
Fire Insurance Company was held on 
the 14th instant at the head office of 
the company in Montreal, The direc- 
tors’ report shows that at the 31st 
December, 1916, the ledger assets 
amounted to $257,930.94, and the to- 
tal assets to $1,180,103.70; the liabili- 
ties, excluding paid-up capital, total- 
‘ing $116,493.36. 

The British Colonial is a Canadian 
company, having a subscribed capi- 
tal of $1,000,000. The Hon. C. E. 
Dubord was re-elected president, and 
the directors, whose term had ex- 
pired, were re-elected for the current 
year, 


It is being suggested in Toronto 
that the city might carry its own fire 
insurance. At present $4,820,197 in- 
surance is earried on civie property, 
the annual premiums being $46,756. 


The Huron Weather Insurance Mu- 
tual Company has had a prosperous 
year. 1,067 policies were written, 
covering insurance to the amount of 
$1,254,850, and at the end of the 
vear 2,370 policies, aggregating $2,- 
749,920 were in foree. Losses were 
$2,038, and the cash balance at the 
end of the year, $6,344. 


E. A. Robert, president of the Mon- 
treal Tramways Company, has been 
appointed a director of the British 
America Insurance Co., and the West. 
ern Assurance Co. 


The 25th annual meeting of the 
Howard Farmers’ Mutual Fire In- 
surance Co. was held in Ridgetown 
last Saturday. Receipts for the year 
were $10,369 and disbursements, $10,- 
235. The year was a heavier one than 
usual, but the company was careful- 
ly operated and came out with a bal- 
ance on the right side. 


A new business block, to oceupy the 
site of the old Mansion House, at the 
corner of East Main and Cross 
streets, Welland, will be erected short- 
ly by Wm. Swayze. The bloek will 
have a frontage of 40 feet on East 
Main street and 100 feet on Cross 
street, and will consist of two storeys 
and basement, The ground floor and 
basement will be occupied by the F. 
W. Woolworth Co., who will open a 
braneh of their 5 and 10 cent stores 


in the premises. 


DOMINION LIFE’S 
BUSINESS GROWS 
BY TEN PER CENT 


Business in Force is Now 
Approaching the Twenty 
Million Dollar Mark. 


DEATH LOSSES VERY SEVERE 


Net Surplus Enlarged by $32,000 
After Ample Provision Had Been 
Made to Provide for 
Contingencies. 


The percentage of growth reported 
by the Dominion Life Assurance Com- 
pany durng 1916 is 9.95 per cent. 
Business in foree at the end of the 
year ‘amounted to $19,308,676, an in- 
crease over 1915 of $1,746,970. New. 
policies were issued and old policies 
revived during the year to the amount 
of $4,032,887, which was $629,48. 
better than in 1915, but owing mainly 
to heavy lapses, which amounted to 
$1,125,177, the net gain in busness 
in force was not as large as it might 
very well have been. 

The net premium income for the 
year was $613,080, and from interest 
and rents there was received $253,305, 
comparing with $523,102 and $216,15( 
for these items in 1915. Total in 
come reached the substantial aggre 
gate of $870,901, which was $130,00C 
in excess of receipts for 1915. 

Death Claims Heavy. 

The experience of the Dominion 
Life in the matter of death claim 
seems to have ‘been unusually heavy 
Actual payments amounted to $128, 
859, while $33,400 stands as a liability 
carried over into 1917. Claims accru 
ing, ineluding reinsurance, amount- 
ed to $192,688, which is nearly 75 pei 
cent. of the expected losses. The wa) 
loss accounted for 18 per cent. ot 
this total, leaving 55 per cent. of the 
expected for ordinary losses. In 
view of all the conditions surround- 
ing last year’s business, this percen- 
tage is not at ail out of the way. 

There was paid to policyholders in 
all, the sum of $309,205, as against 
$265,311 in 1915. All other pay- 
ments amounted to $220,938, whieli 
is $25.39 per cent. of the total cash 
income. In 1915, these expenses 
were 26.8 per cent. of the income, 
which shows a gratifying decrease in 
the comparative cost of management. 

\ Assets and Liabilities. 

The cash balance from the year’s 
operations amounted to $340,758, as 
against $275,865 in 1915. This sum 
was earefully invested. The state- 
ment of assets shows an increase in 
holdings of honds and debentures 
from $216,648 to $405,563; a decrease 
in ynortgages from $3,036,160 to $3,- 
015,565; an increase in policy loans 
from $277,286 to $285,712, and an 
increase in real estate from $37,166 
to $94,047. 

The net reinsurance reserve has 
been increased from $2,906,038 to 
$3,199,261, and allowing for death 
claims unsettled, matured endow- 
ments, dividends due and unpaid, and 
other expenses, total liabilities reach- 
ed the sum of $3,269,834. The bal- 
ance, which may be regarded as the 
policyholders’ surplus, was therefore 
$1,037,999. Deducting, however, the 
shareholders’ account of f $198,052, 
whieh ineludes the paid-fp capital of 
$125,000, and a contingent fund of 
$100,000, the net surplus, as would 
be shown in the Government report, 
is $739,947. This compares with 
$707,819, as. exhibited in the 1915 re- 
turn. In view of all the cireum- 
stances, the heavier death losses, the 
necessity of keeping reserves up to 
standard and the large amount set 
aside for contingencies—this showing 
may be regarded as entirely satis- 
factory. 


As a reward for having headed all 
the loca] districts in the United States 
and Canada in the proportionate 
amount of business written, the Ham- 
ilton district field force of the Pru- 
dential Insurance Co., of America, 
were tendered a banquet by the ecom- 
pany last Monday evening in Hamil- 
ton. Representatives were present 
from the head office, Newark, N.J.. 
and the entire local staff was on 
hand. Superintendent C. L. Boyd, of 


Company | 


(Fire, Explosion, Ocean Mar al 
Inland Marine Tesuranee) “— 


HEAD OFFICE, TORONTO, oNr, 


. BR. BROCK, President, z 
MEIKLE, Vice-President and Geq. 
eral Manager. C. C. FOSTER, Seq. 


Chief Office for Canada, TORONTO 
Ss ww 


LONDON& | 
LANCASHIRE 


FIKE 


INSURANCE COMPANY 


ALFRED WRIGHT, MANAGER 


Judge by 
Results 


There must be some good reason 
why The Great-West Life Assurance 
Company wrote over Twenty-five 
Millions of Insurance during 1916~ 
and now has a Business in force‘of 
over $133,000,000. 


The reason is—the proven VALUB 
of The Great-West Policies. High 
interest earnings on investments, 
and low operating expenses, have 
effected remarkable Results for 
Policy holders. 


Ask for personal rates, stating age. 


The Great-West Life 
Assurance Company 
Dept. “G.”” 


Head Office - Winnipeg 


British America Assurance Co, 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE. - TORONTO 
BOARD OF DIRECTORS: W. R. 
Brock, President; W. B. Meikle, 
Vice-President and General Manager; 
Robert Bickerdike, M.P.; John Aird, 
Alired Cooper (London, Eng.) H. C. 
Cox, D. B. Hanna, John Hoskin, 
K.C., LL.D., Z. A. Jash, K.C., LL.D., 
WwW. B. Meikle, Geo. A. Morrow, 
Augustus Myers, Lt.-Col. Frederic 
Nicholls, Col. Sir Henry Pellatt, E. 
R. Wood. 
Assets, Over = § 2,500,000.00 

Losses Paid Since Or- 
ganization Over - - $30,000,000.00 


The UNION BANK OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 188, 
» 


CAPITAL:— 
AUTHORIZED and ISSUED .......... £6,000,09 
Paid-up Capital. .£2,000,000 —=— 
eserve Fund....£1,960,000 Together 
Reserve Liability of Proprietors... 


Total Capital and Reserve ........... J 


DIRECTORS. 
HENRY P. sTvUkuis, 
Arthur P, Blake, Esq. 
The Rt. Hun. the 
Chichester. 
Dennistoun, 


Hugn D, Flower, Esq. 


Esq. es 
= A. Galton, Frederick G. Parbury, 
8. R. Livingston- 


3q. 
. Sir Westby B. Pere 
Learmonth, Esq. val, &.U.M.G, 
Manager—ARTHUR C. WLLLIS. 
Assistant Manager—WILLIAM J. BSSAME. 
The Bank has 41 Branches in VICTORIA, 9 
in NEW SOUTH WALES, 19 in QUEENS 
LAND, 14 in SOUTH, AUSTRALIA, 28 
WESTERN AUSTRALE, 3 in TASMANIA, FT” 
and #4 in NBW ZEALAND. Drafts upon thet 
Branches are issued “by the Head Office, m'}- 
may be obtained from the Bank's 
throughout the ger rcial 


Robert C. 


Dominion of New Zealand are pu 
for collection. 


ROYAL BANK} 
OF SCOTLAND |} 


Incorporated by Royal Charter 17%. id 
Paid-up Capital - - 2,000,000 7. 
Rest & undivided profits £800,986 : 
Head Office 
St. Andrew Square, Edinburgh | 
Cashier and Gen. Manager, Adam 7 
Tait. Secretary, A. K. Wright | 
London Office, 3 Bishopsgate, B-0. 
Wm. Wallace, Manager- 
Glasgow Office, Exchange Square 
A. Dennistoun, Agent. 
167 Branches throughout Scot 
land 
| 
e 
Ed 


Banking business of every 4¢ 
scription transacted. Accounts 
opened and agency business Uh 
dertaken for Foreign and Colom 
ial Banks and other financial & 
tablishments. Bills, Cheques and 
other documents collecteé 
Drafts, Cireular Notes and Leb 
ters of Credit issued—available 7 
throughout the world. Cable 

ers are also made. 
received at interest repayable | 
call or at notice. 


Fi 
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ADVOCATES Al 
' BUILD HC 


ssident of Montre:z 
te Exchange T 
> This a Patriotic T 


/ WOULD GUARANTEE 


5 When Built in a W 


Way, Can be Run Up 
More Cheaply Than 
Erected Singly. 


© Phat workmen should be 
' jn building homes for themset 
bgibly through building comps 
ized for the purpose, is t 
‘of Joseph Versailles, preside: 
* Montreal Real Estate Exchar 
has recently been making pul 
of his views on the subject. 
;. “There is one thing that i 
b4, come in time,’’ says Mr. V¢ 
Mand that is either private « 
f@pal loaning of monies on fi 
Merms so that workmen may 
S% build their own homes. Ja 
S they have had little left afte 
‘the rent, the butcher, the bal 
'@ on; but-they are makin 
money now; they are saving 
Fit, and if houses are erected f 
‘and rented to them in suci 
hat while paying their rent 
so much each month 
‘buying the house, I feel sure t 
will see a great many work 
their own homes. The de 
homes which can be called th 
jg strong with them now and 
thing is lacking, the suppl 
mifficient capital on favorable 
And when that assistance 
for myse!f I believe it wou 
patriotie work that any group 
ens micht very seriqusly co 
you will see lots oceupied b 
ings that one expected to see 
wacant for some time. 


What Can be Done. 
“That this scheme of aiding 


workmen is feasible has been sh« 


m Montreal East, of whieh citf 
the mayor. By a special law 
three years ago, municipalitf 
given the right to guarante 
'85 per cent. the bonds of co’ 
engaged in aiding workmen { 
and own their homes. Seve 
go Montreal] East did not 
factory to speak of; to-day 
plants worth in the vicinity 
000,000. And of the 7,000 per 
ork there, only about 100 
Hiving in Montreal East. 
**Sinee this new law has be 
ed, three companies have } 
ganized to aid workmen in 
momes for themselves. The b 
may be spoken of as four f 
fanged in two semi-detached 
Zhe houses are being made at 
Md though the vital archite 
Btiform, the ornamental feat 
Maried. The cost of each 
ats is about $1,200 and th 
e month is from $10 to $1: 


How He May Buy. 
“Tf any tenant wishes to 
in which he is living, p 
been made for that. H 
Hitled to pay so much a mont 
ition to his rent. For instar 
@n paid a rental of $12 a 
Will pay about $16.80 a 
Bd the additional $4.80 wil 
ards paying for the house. 
| “‘As I said before, this is 
maat should be taken up fro 
Motie standpoint.. But ev 
ae standpoint of financial 
certain that such an inv 
% aiding workmen to build ¢ 
pases would yield a return 0 
mt. I have gone into th 
Proughly and [ am certain 
Fp could be made. 
_ Of course the only way 
: h profits and still put 
pases so that the price wil 
Bractive to the workmen wou 
oa into the affair on a big sca 
a lly everything could be 
and firms would be aske 
x @ work for a whole g 
; dings, 


3 Wholesale Building. 
. The advantage of having 
all the plumbing, for i 
uld be they would have al! 
~ * a hand when wante 
hot be any delays, a 

.. “en would become go 
So in fitting ont that ): 
* of house that the time 


ot 





TE AND 
» FARMS MIGHT 


‘a, 
4 


would be reduced to a minimum. Of 
course, building would go forward on 


all the houses at the same time, thus 


obviating any delays through one 
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FRED WRIGHT, MANAGER 


» must be some good reason 
hy The Great-West Life Assurance 
mpany wrote over Twenty-fve 
I!lions of Insurance during 1916—~ 
d now bas a Business in force’of 


er $133,000,000, 


lie reason is—the proven VALUE 
The Great-West Policies. High 
terest earnings on investments, 
wi low operating expenses, have 
ected remarkable Results for 


licy holders, 


ek for personal rates, stating age, 


he Great-West Life 


‘Assurance Company 
Dept. “G.” 


ad Office - 


British America Assurance Co. 
(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE . TORONTO 
BOARD OF DIRECTORS; W, R, 
rock, President; W. B, Metkle, 
ve-President and General Manager; 
pbert Bickerdike, M.P.; John Aird, 
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x, D. B. Hanna, John Hoskin, 
c., LL.D. Z. A. Jash, K.C., LL.D., 
B. Meikle, 
gustus Myers, Lt.-Col, Frederic 


holla, Col. Sir Henry Peliatt, E. 
Wood, 
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BUILD HOMES 


ident of Montreal Real 


Estate Exchange Thinks 


this a Patriotic Task. 


“WOULD GUARANTEE BONDS 


When Built in a Wholesale 


Way, Can be Run Up Much 


More Cheaply Than if 
Erected Singly. 


That workmen should be assisted 


jp building homes for themselves, pos- 


gly through building companies or- 


ged for the purpose, is the belief 


“gf Joseph Versailles, president of the 
real Real Estate Exchange, who 
“fas recently heen making public some 


ig his views on the subject, 
| Wfhere is one thing that is bound 


eome in time,’’ says Mr. Versailles, 
Send that is either private or muni- 


Joaning of monies on favorable 
»6 so that workmen may be able 


p build their own homes, ‘Ky the past 
‘hey have had little left after paying 
te rent, the butcher, the baker, and 


@ on; but they 


are making good 


“money now; they are saving some of 
'#and if houses are erected for them, 


gj rented to them in such a way 
‘bat while paying their rent they ean 
my so much each month towards 


buying the house, I feel sure that you 


will see a great many workmen own 
Sa 7 


their own homes, 
homes which can be called their own 
strong with them now and but one 
thing is lacking, 
gifficient capital on favorable terms. 
And when that assistance comes— 
r myse'f I believe it would be a 


“That this scheme of aiding 
kmen is feasible has been shown 


The desire for 


the supplying of 


riotie work that any group of citi- 
might very seriqusly consider— 


a will see lots occupied by dwell- 
gs that one expected to see remain 


mnt for some time. 
What Can be Done. 


the 


fa Montreal East, of which city I am 


the mayor. By a special law enacted 
three years ago, municipalities were 
given the right to guarantee up to 
% per cent. the bonds of companies 
tgaged in aiding workmen to build 


nd own their homes, 


Seven years 


#0 Montrea] East did not have a 


actory to speak of; 


to-day it has 
nts worth in the vicinity of $9,- 


000,000. And of the 7,000 people who 


rk there, on!y about 100 are not 


living in Montreal East. 


ug; . 
Sinee this new law has been pass- 


three companies have been or- 


' nized to aid workmen in buildiwg 
momes for themselves, The buildings 
may be spoken of as four flats, ar- 


AD 


; 
irs 


ged in two semi-detached houses. 


houses are being made attractive 


md though the vital architecture is 
Horm, the ornamental features are 


Mi. The eost of each of these 
is about $1,200 and the rental 
month is from $10 to $12. 


How He May Buy. 


“If any tenant wishes to own the 


S$ been made for that. 


@ in which he is living, provision 
He is en- 


peed to pay so much a month in ad- 


Ti 


mn to his rent. For instance, if a 


paid a rental of $12 a month, 
will pay about $16.80 a month, 


a the additional $4.80 will go to- 
a paying for the house. 

_ A8I said before, this is a work 
at should be taken up from a pa- 
Me standpoint. 


But even from 
Sandpoint of financial return I 
tertain that sueh an investment 
g workmen to build and own 
8S Would yield a return of 20 per 
I have gone into the thing 
bugh!y and I am certain such a 
: could be made. 
Of course the only way to make 


} 


, Profits and still put up the 


8 8 that the price will be at- 


sstlve to the workmen would be to 


into the affair on a big scale. Prac- 
Y everything eould be standar- 
fand firms would be asked to bid 
work for a whole group of 


win? 


Wholesale Building. 


“i 

“The advantage of having one firm 
@ all the plumbing, for instance, 
mid be they would have all the ma- 


at hand when wanted, there 
Rot be any delays, and their 
h would become so accom- 
. in fitting out that particular 


Bet 


class of workmen waiting for the 
other to finish their portion of the 
work. 

**After going into this matter ex- 


haustively and ehecking my figures 


up with a well known city architect, 


I am certain that a house whieh it 
costs $5,000 to build, if built alone, 
could be put up for $4,000, if built in 
conjunction with a large number of 


other dwellings,’’ 


BUILDING BOOM PREDICTED. 
Montreal Real Estate Man Belidves 
Many Houses Will be Erected. 
J. B. Peloquin, a Montreal real 


estate dealer, foresees a big campaign 


of house building in the not far dis- 
tant future. At present, according to 
Mr. Peloquin, the demand is greater 
than the supply in the case of house 
renting from $15 to $25 a month; is 


about even for houses renting from 


$25 to $40; and in the case of higher- 
priced houses, there is an over-sup- 
ply. 

Mr. Peloquin attributes the heavy 
demand for low-priced houses to the 


inflyx of people from the country, at- 
tracted-by the high wages paid in 
thé munition plants. These people 
are accustomed to living in separate 
homes and they want the same in the 
city. With inereasing prosperity they 
will want to own their own homes. 
and when this time comes for several 


thousands of them, there will be a 
big building boom. 


RENTS IN QUEBEC. 

Owner of Many Houses in Quebec 
City Does Not Think Rents Will 
Rise. 

The opinion of a landlord, who has 
a hist of about two hundred tenants 
in Quebee City, is that there will be 
no difficulty in obtaining houses te 
rent in the eoming spring. He also 
believes there will not be any mater- 
ial change in the present rentals. 


While he could not speak for other 
landlords in the city he said that he 
would leave the rents as they had 
been for the past year. He said he 
thought the only cases of inereases 
in the rents would be in new houses 


where, by reason of the inereased 
cost of construction and materials, 
the owner would naturally have to 
make more profit. 

While it is not likely that there wil! 
be any perceptible number of stran- 


vers come into the city this spring, 
there are always newly married cou- 
ples who take flats or rent houses to 


start housekeeping. This landlord 


thought that about one thousand cou- 


ples get married each year in Quebec. 
Since the war started and the price 
of building materia!s inereased, there 


has been a decrease in the quatity of 
houses being built. The builders do 
not want to inerease the rent and 
they therefore detract from the value 
of the house so that the interest on 
their investment may remain the 
same. This landlord has bui!t many 
houses and the general trend of build- 
ing construction for investment, he 
says, seems to be buildings with four 


flats. 


NEW FACTORIES. 
Permits Issued in Montreal Last Week 


for Two Plants. 
The Thomas Davidson Mfg. Co. 


have taken out a permit to erect a 
plant near the Lachine Canal, be- 
tween the Canada Car and Dominion 
Mahogany factories, to cost in the 
vicinity of $25,000. This plant will 
have dimensions of 200 x 50 and will 
be used for the manufacture of muni- 
tions while the war lasts and then 
will be used in the handling of gra- 
nite. 

The Montreal Locomotive Com- 
pany have taken out permits for the 
erection of four distinct additions to 
their plants. All of these buildings 
will be located on Notre Dame east, 
and together will cost in the vicinity 
of $6,300. There will be one 45 x 290 
to cost $1,400, a second 84 x 32 to 
cost $1,400, a third 84 x 32 to eost 
$1,300, and a fourth 100 x 200 to cost 
$1,800. 

A factory of 190 x 100 is now be- 
ing completed for the Thompson and 
Norris Company of Canada in the vi- 
cinity of Masson street and the Can- 
adian Pacific tracks. This company 
formerly sold goods in Canada 
through their factories in Brooklyn. 
Boston, and even London, England. 
They will employ about fifty men atid 
one hundred girls in the manufacture 


SOLVE PROBLEM 


Returned Soldiers Long to 


be Instructed in 
Farming. 
PEOPLE ARE SAVING MONEY 


Farmers Will Need Many Things 
After War, and This Will Keep 


Wheels Moving When War 
Orders Stop. 


By A. P. Lesperance, General Manager of 
the City gnd District Savings Bank, 


Prophesying is a dangerous busi- 
ness these days, but I do not antici- 
pate that the after-the-war slump 


will be of long or serious duration. 


The people have been saving their 


money during these times of ‘strain 
and uncertainty, and will require 
many things when the war is over, 


and confidence is again restored, 


Farmers will require more mach- 


inery; they will need lumber to build 
houses and barns, and they will have 
the money to pay for these things. 
The high prices which they have been 


receiving for their produce and, in 
fact, for everything that they have 
had to sell, has placed them in a posi- 
tion to make the improvements that 


they have been contemplating for 
years. .Not only will they need more 
implements, but they will be in a 
position to buy more luxuries and 
comforts than ever before. 

The supp!ying of their needs will 
go a long way towards filling the gar 
which will result from the cessatior. 
of the enormous war business, whici 
has kept the factories of the country 


humming for the past two years. 
A thrifty nation makes a wealthy 


nation, and the habits of saving that. 


have been inculeated during the war 


will be continued after the war, to 
the great benefit of the country as a 
whole. Capital thus accumulated wil: 
be utilized for the development of the 
natural resources of the country, and 
wil] result in a great revival in indus. 


trial and commercial circles, 


The prob!em of the returned soldier 
is a very serious one, and requires 
the most careful attention of our 


(iovernments and financial and indus- 


trial leaders. I believe that a system 
of municipal farms throughout the 
country would help a great deal tw. 
solve this embarrassing question. My 


idea would be to have these farms in 


charge of competent instructors, whe 
would teach the returned soldier the 
seience of farming. Many soldiers 
without experience in farming might 
be attracted to the success of the 


business. In this way each city 
would be able to look after its own 
soldiers. The product of these farms 


would assist in reducing the huge 
cost of living, and they should be 
se!f-sustaining. 

These farms would also solve the 
unemployment problem. Instead of 
giving a man charity, he could be put 
at work on these farms, and be allow. 


ed to retain his self-respect, and at 
the same time be adequately remuner- 


ated for his labor. 


HUGE STEEL CONTRACT. 
Value of Steel for Eaton Store Will 
be Greatest for Any Building 
Erected. 


The Bethlehem Steel Co. has sold 
10,000 tons of plain structural steel 
to Canada, states the Wall Street 
Journal, where it will be fabricated 
by the Dominion Bridge Co., for the 
first section of the Eaton Department 
store at Toronto. This fabricated 
steel contract ealls for the payment 
of nearly $1,200,000, being the largest 
individual contract, from the stand- 
point of value, ever placed, because 
of the unprecedentedly high prices 
now prevailing. Five other sections 
will be built, each section requiring 
about 10,000 tons of steel.. The build- 
ing when completed will be 500 to 
700 feet and twelve stories in height. 
It is expected that one of each of the 
five additional sections will be order- 
ed annually in the next five years. 
The largest building contracts ever 
placed in New York city were for the 
Equitable and the Woolworth ‘build- 


THOSE WHO, FROM TIME TO TIME, HAVE 
FUNDS REQUIRING INVESTMENT 


MAY PURCHASE AT PAR 


DOMINION OF CANADA DEBENTURE STOCK 


IN SUMS OF $500, OR ANY MULTIPLE THEREOF 


Principal repayable ist October, 1919. 


Interest 
cheque (free of exchange 


half- _ 
payable early ist April and ist 


the rate of five per cent per annum from the date of 
Holders of this stock will have the privilege of surrendering 
at par and accrued interest, as the equivalent of cash, in pay- 


ment of any allotment made 
Canada other than an ianve of Trenany Bills or 


date security. 
Proceeds of this stock are for war purposes only. 


October by 
in Canada) at 
purchase. 


under any future war loan issue in 
other like short 


to ncaa pend ond stock ane. pawl qhotmente made in 
respect of applications for this stock which bear their stamp, 


r eo 8g ; 
or application forms apply to the Deputy Minister of 


DEPARTMENT OF FINANCE, OTTAWA 


est construction, requiring 23, 
tons of steel; the contract for the 


Woolworth building called for 18,000 


tons of steel. 


PETERBOROUGH MILK PRODUCTS, 
LIMITED, 


PUBLIC Notice is hereby given that under 
the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
een issued under the Seal of the Secretary 
of State of Canada, bearing date the 6th 
day of February, 1917, incorporating Rupert 
Kenneth Grimshaw, contractor, Edward 
John Swift, accountant, Fraklin Delos 
Read, bookkeeper, George Gordon Plaxton, 
barrister-at-law, and Davis, stenog- 
rapher, all of the City of Toronto, in the 
Province of Ontario, for the following pur- 
poses, viz.:—(a) To manufacture, sell and 
itherwise deal in condensed, preserved and 
evaporated milk, and all other manufactured 
forms of-.milk; to. produce, purchase and 
sell fresh milk and all the products of milk ; 
to manufacture, purchase and sell all food 
products ; to we on business as dealers in 
and producers of dairy, farm and garden 
produce of all kinds, and in particular milk, 
cream, butter, cheese, poultry and eggs, fruit 
and vegetables; to carry on business as cow- 
keepers, farmers, millers and mar ga. 
deners, and as manufacturers of all kinds of 
condensed milk, jam, oy cider and pre- 
served provisions of all kinds; (b) To manu- 
facture, buy, sell, refine, prepare, grow, im- 
port, export and deal in provisions of all 
kinds, both wholesale and retail; (c) To 


manufacture, purchase or otherwise acquire, - 


and to sell or otherwise dispose of any or 
all kinds of goods, wares, chattels and mer- 
chandise, and generally to deal in and deal 
with all species of property, elther movable 
or immovable, capable of being owned; (d) 
To carry on any other usiness (whether 
manufacturing or othe se) which may 
seem to the company capable of being con- 
veniently carried on in connection with its 
business or calculated directly or indirectly 
to enhance the value of or render profitable 
any of the company’s property or Fights; 
(e) To acquire or undertake the whole or 
any part of the business, property and labil- 
ities of any persons or cOmpany carrying on 
any business which the company is author- 
ized to carry on, or possessed of property 
suitable for the purposes of the company: 
(f) To apply for, purchase or otherwise ac- 
quire, any patents, brevets d'invention, li- 
censes, concessions and the like, conferring 
any exclusive or non-exclusive, or limited 
right to use, or any secret or other infor- 
mation or to any invention or process which 
may seem capable of being used for any of 
the purposes of the company, or the acquisi- 
tion of which may seem calculated directly 
wr indirectly to benefit the company, and to 
use, exereise, develop or grant licenses in 
respect of, or otherwise turn to account the 
vroperty, rights or information so acquired : 
(gz) To enter into partnership or into any 
arrangement for sharing of profits, union of 
interests, co-operation, joint adventure, re- 
ciprocal concession or otherwise, with any 


nerson or company carrying on or engaged 
in or about to carry on or engage in any 


|business or transaction which the company 


‘gs authorized to carry on or engage in, or 
any business or transaction capable of being 
eonducted so as directly or indirectly to 
henefit the company; and to lend money to, 
euarantee the contracts of, or otherwise 
assist any such person or company, and to 
‘ake or otherwise acquire shares and securi- 
ties of any such company, and to sell, hold. 
re-issue. with or without guarantee, or other- 
wise deal with the same: (h) take, or 
otherwise acquire and hold shares in any 
other company having objects altogether or 
‘n part similar to those of the company or 
earrving on any bnsiness cavable of heing 
conducted so as directly or indirectly to 
benefit the company; (i) To sell. imvrove. 
manage, develon, exchange. lease. disnose of. 
+yrn to account or otherwise deal with, all 
er anv part of the property and rights of 
*he company: (4) To nav for any pronerty. 
rights and things reouired bv the comnanv 
or with the annroval of the shareholders. for 
eorvices rendered to the company in cash, 
*ullv naid shares of the capital stock of the 
eamvanv or its bonds and debentures; (k) 
To establish and supvort or aid in the estab- 
Nehment and sunnort of associations, insti- 
‘utions. funds, trusts and conveniences cal- 
onlated to benefit emnloyees or ex-emnlovees 
of the comnany, or its nredecessors in busi- 
“ess, or any nerson. nartnershin, association 
ar company allied with the comnanv in bust- 
~ess, or subsidiary to the comnany, or in 
which the comnanv holds shares or securt- 
*teg, or to henefit the denendents or connec- 
+tang of anch nersons, and to grant nensions 
and allowances, ant to make navments to- 
wards insurance, ard to svhseribe or gvar- 
entee monev for charttehe or benevolent 
ahtects, or for any exhthition or for envy 
anhlic, general or usefnl obiects: (1) To 
emaleamate with anv other comnany having 
ahtecte similar to those of thie comnany; 
fm) To invest the monevs of the comnany 
vot immediately reouired in such secnrities 
end in snch manner as mav from time, to 
+tme be determined: (n) To distribute or 
Aivide aecets of the comnany in srecte 
emonest the shareholders: (0) To sell or 
AMlenose of the nnderteking of the commany 
ar any nart therenf for ench conaiferation 
eq the ecoamnany mav think fit, and in rar 
+tonlar far charec. dehertnre<e or seenrities 
ef ane other camnane having chtects alto- 
wother np in nert similar te thoee of the 
gommons : (n) To oroeure the comoanv to 


or 
nized 


in any 


ings. The Equitable is of the rages | ners 


OCTOBER 7th, 1916. 


or representatives of the company with ’ 
Power to represent the company in all 
matters according to the law of such foreign 
country, and to accept service for and on 
behalf of the company of any process or 
suit; (q) To purchase, lease or acquire and 
develop water or other power and to use 
the same and to lease, sell or otherwise, dis- 


pose of any surplus thereof; (r) To do all 
or any of the -above things as principal, 


\ mpenes. contractors or otherwise, and either 
a 


one or in conjunction with others; (s) To 
pay out of the funds of the company all or 
any of the expenses of or incidental to the 
formation and organization thereof, and 
to employ, contract with and provide for 
the remuneration of brokers, commission 
agents and underwriters upon any issue of 
shares, nds, debentures, debenture stock 
or other securities of the company. The 
operations of the company to be carried on 
throughout the Dominion of Canada and 
elsewhere by the name of “Peterborough 
Milk Products, Limited,” with a capital 
stock of two hundred and fifty thousand dol- 
lars, divided into 10,000 shares of twenty- 
five dollars each, and the chief place of busi- 
id be at the City 

of Ontario. 

Dated at the office of the Secretary of State 
of Canada, this 14th day of February, 1917, 


THOMAS MULVEY 
Under-Secretary of State.’ 


FORD TRACTOR COMPANY OF 
CANADA, LIMITED, 
puBtic Notice is aerevy giveu that under 
the First Part of chapter 79 of the 
; Revised Statutes of Canada, 1906, known as 
; "The Companies Act,” letters patent have 
| »een issued under the Seal of the Secretary 
of State of Canada, bearing date the 13th 
day of February, 1917, incorporating Eliza- 
beth Knox, Emma Pearl King, Mary Eliza- 
beth Cherrier, Eva Leavitt, aud Kate Camp- 
bell, stenographers, Harry Gordon Keen, 
student-at-law, and John Francis Boiauu, 
varrister-at-law, all of the City of Toronto, 
in the Province of Ontario, for the following 
purposes, viz.:—(a) To build, construct, 
operate, to prepare for market and market 
motor tractors, engines, machinery and 
equipment in connection with the manufac- 
-ure or operations of tractors, including all 
apparatus, machinery, tools or property use- 
ful in connection therwith; to manufacture, 
buy, sell, exchange, alter or improve and deal 
in tractors of any kind so constructed as to 
progress by automatic power, whether by 
means of electricity, steam, gas, oil .or 
otherwise ; (b) To acquire and take over the 
business within the Dominion of Canada of 
Ford Tractor Company, Inc., including the 
patent rights within the Dominion of Can- 
ada for the Ford Tractor; (c) To manu- 
facture, buy, sell, exchange, alter or im- 
prove, manipulate, prepare for market and 
otherwise deal in all kinds of plant, ma- 
chinery, apparatus, tools, utensils, sub- 
stances, materials and things necessary or 
convenient for carrying on any of the above 
specific businesses or proceedings or usuall 
dealt in by persons engaged in the like; (a 
To manufacture or trade in property and 
goods of all kinds; (e) To luce and 
accumulate steam and electricjty or other . 
agencies similar or otherwise, and to use and 
supply the same for power, light and heat- 
ing purposes in connection with the busi- 
ness of the company, and to sell and dis- 
pose of any surplus steam or electricity for 
power, lighting and: heating urposes, 
subject to the provincial an muni- 
cipal. laws and _ “—regulations; (f) To 
acquire and take over as going con- 
cerns or otherwise the undertakings, 
assets and labilities of any person or com- 
pany carrying on any business in whole or 
in part similar to that which the company 
is authorized to carry on or possessed of 
property suitable for the purposes of this 
company, and with a view thereto to ac- 
quire all or any of the shares or liabilities 
of such companies; (g) To sell, lease or 
otherwise dispose of the property or under- ; 
taking of the company or any part therof, | 
for such cons‘deration as the company may , 
‘ink* fit, and in particular and notwith- 
standing the provisions of section 44 of The , 
Company Act for shares, debentures or se- 
curities of any other partnership, association 
or company; (h) Notwithstanding the pro- 
visions of Section 44 of the Companies Act, 
to subscribe for, purchase, assume, liability 
under, acquire, hold, sell, exchange, dispose 
of or otherwise deal in or contract with 
reference to bonds, debentures, stocks or 
other securities or obligations or any estate 
or interest therein; and to apply or to ac- , 
cept in whole or in Ny as consideration or j 
satisfaction or security for any contract, in- | 
debtedness or obligation to or of the com- ; 
pany, property obligations, shares and se-! 
curities of any kind at such valuation and 
upon such terms as may be a upon ; | 
and to apply or to accept as security for any | 
indebtedness to the company, marianne of 
land or chattels upon such terms as ma 
a upon ; (i) To invest and deal wit 
the moneys of the company not immediately 
required, and in such manner as from time 
to time may be determined ; .g) To procure 
the company to be registered, licensed or 
otherwise recognized in foreign countries 
and to designate and appoint persons there- 
tn as attorneys or representatives of 
company, with full power to represent 
company in all matters according to the law 
of such foreign countries, and to accept ser- 
vice for and on behalf of the company of any 
fpeneese or suit; (k) To carry on any 
usiness (whether manufa or other- 
seem to ft! 


vention, licenses, concessions and the like, 

conferring any exclusive or nonexclusive, or 

limited right to use, or any secret or other 

information as to any invention which may 

seem capaole of being used for any of the 

purposes of the company, or the acquisition 

of which may seem calculated directly or in- 

directly to benefit the company, and to use. 

exercise, develop or grant licenses in respect 

of, or otherwise turn to account the prap- 
erty, rights or information so acuuineli 

(m) To enter into partnership or into any 
arrangement for sharing of profits, union of 
interests, co-operation, joint adventure, re- 
eiprocal concession or otherwise, with any 
person or company carrying ou or engaged 
a oe avon te mers on * ge in any 

siness or transaction whic e 

is authorized to carry on or engage in or. ox 
any business or transaction capable of be- 
ing conducted so as directly or indirectly 
to benefit the company; and to lend money 
to, guarantee the contracts of, or otherwise 
assist any such person or company, and to 
take or otherwise acquire shares and securi- 
ties of any such company, and to sell, hold, 
re-issue, with or without guarantee, or other- 
wise deal with the same; (n) To enter into 
any arangements with any government or 
authorities, municipal, local or otherwise, 
that may seem conducive to the company’s 
objects, or any of them, and to obtain from 
any such forerament or authori any 
rights, privileges and concessions which the 
company may think it desirable to obtain, 
and to carry out, exercise and comply with 
any such arrangements, rights, privileges 
and concessions; (0) To establish and sup- 
port or aid in the establishment and support 
of associations, institutions, funds, trusts 
and conveniences calculated to benefit em- 
Pployees or ememiplozecs of the company, 
(or its predecessors in business) or the de- 
pendents or connections, of such persons, and 
to grant pensions and allowances, and to 
make payments towards insurance, and to 
subscribe or guarantee money for charitable 
or benevolent objects, or for any exhibition 


or for any public, general or useful object : 

P) To promote any company or companies 
for the purpose of acquiring all or any of the 
property rights and Habilities of the com- 
pany, or for any other purpose which may 
seem directly or indirectly calculated to 
benefit the company; (q) To purchase, take 
on lease or in exchange, hire or otherwise 


Beaute, any personal property and a 
rights or privileges which the company mae 
think necessary or convenient for the pur- 
pose of its business and in particular any 
machinery, plant, stock-in-trade; (r) To 
construct, improve, maintain, work, manage, 
carry out or control an roads, ways, 
branches or sidings, bridges, reservo Ts, 
watercourses, wharves, manufactories, ware- 
houses, electric works, shops, stores and 
other works and conveniences 

seem calculated directly or ‘indirectly to 
advance the company’s interests, and to con- 
tribute to, subsidize or otherwise assist or 
take part in the construction, improvement, 
maintenance, working management, carrying 
out or control thereof; (s) To lend money 
to customers and others having dealings with 
the company and to guarantee the perform. 
ance of contracts by any such persons; (t) 
To draw, make, accept, endorse, execute 
and issue postesery notes, bills of exchange, 
bills of lading. warrants and other negotiable 
or transferable instruments; (u) To adopt 
such means of making known the products of 
the company as may seem expedient, and in 
particular by advertising in the o iv 
circulars, by purchase and exhibition of 
works of art or interest, bv publication of 
books and periodicals and by nting 
prizes, rewards and donations; (v) For it- 


, Self, its agents or others to acauire by pur- 


chase, lease or otherwise, and hold. use and 
improve, manage, lease, sell. exchange. dis- 
pose of or otherwise deal with lands, tene- 
ments and hereditaments and tmmovables 
and interests therein and to erect. alter. re- 
vair and maintain buildings upon anv lands 
in which the comnanv may have any inter- 
ests, either as vrincinal or agent. or unon 
anv other lands. and to deal in building 
materials of all kinds: (w) To iseue the 
stock, bonds, debentures or other securities 
of the comnanyv in nayment in whole or in 
part of »nv of the foregoing: (x) To do any 
and all things set forth as its oblects as 
nrincinal. agent, contractor or otherwise, 
and to carry out any or all of the foregoing 
objects as principals. agents, sub-contractors 
or: otherwise, and bv and throng trustees. 
agents, sub-contractors or otherwise. and 
alone or fointiv with any other corvoration 
association, firm or nerson. and to do all and 
evervthine necessary or incidental for the 
accomplishment of any of the purposes or 
the attainment of anv one or médre of the 
ohterte herein enumerated or incidental to 
the nowers herein named. or which shall at 
anv time be necessarv or incMental for the 
nrotertion or henefit of the corvoration: 
(v) The obtects anecified in each naracranh 
hereof shall excent where otherwise ex- 
mvreeeod in such naragranh be in no wise 
Uemited or restricted hy reference to or in- 
ference from the terme of anv other para- 
eranh or the name of the eomnanv: (2) 
Ard to do all snch other thirgs as are inci- 
dental or conducive to the attainment of the 
shove oblects or any of them. 
tons of the comnanv to he 
tronghout the Dominion of 
eleewhere by the name of “Ford Tractor 
famnane of Canada. Limited.” with a canital 
etack of ten million dollars. divided into 
IMO sharee of one hundved Aptlarc each, 
ard the chief niace of bretnees of the seid 
rammany th he at the City of ‘Toronto, in 
tha Pravines of Ortarto. 
Pated. at the office af the Berretary of 
Canada, tris 14th day of February, 
THOMAR MINTARY. 
\tinder-Recretary of State. 
Macdonell & Boland, 2 Toronto St. Tor 
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| Unlisted | 


56 King St. W. 


Toronto - 


84 Bay Street, 


Increase Your 


Income 


Write for particulars of safe 
investments yielding from 


6i to 7%. 


WE OFFER 


$4,000 
(£800) 
Debentures 


British Columbia 


ew York, 


To Yield 534% 


Farther particulars on request. 


C.H. BURGESS & CO. 


Traders Bank 


nlis 
Securities 


Not having a_ regular 
market, care should be 
exercised in buying or 
selling any unlisted 
security as its market 
price is hard to find. 
We wish it to be under- 
stood by those who in- 
vest in these stocks that 
we are in a peculiarly 
good position to execute 
your buying or selling 
orders, on a commission 
basis. 


Consult us as to the price be- 
fore buying or selling these 
StuvaD. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 Bay Street 


INVESTMENT BANKERS 
Enquiries. Solicited 


HAMILTON, ONT. 


Sold — 


Correspondence solicited. 


* 


Campbe'l, Thompson & Co, 


CANADA LIFEBLDG., TORONTO 


City of Vancouver, 


Payable at Vancouver, Toronto or 


TORONTO 
Canada 


Canada | 


W.F. Morgan Dean & Co. 


Bank of Hamilton Building 


UNLISTED SIOCKS 


Bought — Quoted 


A. J. PATTISON, JR, & CO. 


5% BONDS 
Due October 15, 1920 


Price to Yield 7% 
Special circular on request. 


Torouto Stock Exchange Bidg. 
Phone Adelaide 1700-1 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


Toronto 


Anglo-French 


MacDonald, Bullock & Co. 


Toronto, Ont. 


14 KING STREET WEST 


MONTREAL LOAN 


AGAIN SHOWED 
HIGH PROFITS 


Net Earnings Were at Rate 
of 13.5 Per Cent. on 
Capital. 


STERLING DEBENTURES FIRM 


One of Few Companies Which Did 
Not Indicate a Reduction of 
Funds Borrowed in Great 
’ Britain. 


Improved earnings in the case of 
interest and in net profits are shown 
in the annual statement of the Mon- 
treal Loan and Mortgage Company 
for 1916. The interest income was 
$115,065, eompared with $111,757 in 
1915, while profits of $81,229 stood 
against $79,280. The payment of di- 
vidends at 10 per cent., interest, gen- 
eral expenses, ete., left a balance of 
$76,506. to be carried forward, of 
which $55,277 was brought from the 
previous report. The following are 
comparative figures of earnings :— 


1914 1915 1916 
DAINNGO sis sc hees $ 19,057 $ 35,997 $ 55,277 
Interst 109,746 111,757 115,065 


$128,803 $147,754 $170,342 


.$ 14,806 $ 11,056 $ 10,989 
2,296 7,436 7,617 
2,1 450 450 
12,385 12,507 
e 1,100 
60,000 
1,173 

76,506 


Deposit Interest . 
Debenture Interest. 
Sterling Deb. ...... 
Expenses 

Patriotic fund 


Dividends 60,000 


1,149 
55,278 


$128,803 $147,754 $170,342 

The balance sheet of this company 
shows comparatively little change. 
Both sterling and currency deben- 
tures, at $160,356 and $10,000 res- 
pectively, were the same as last year. 
In this respect the report is the first 
of a majority of those of companies 
doing a loaning business which has 
not indicated a “yeduetion in the ster- 
ling debentures outstanding. How- 
ever, the fact that debenture interest 
has inereased from $7,436 to $7,617, 
may be taken as an indication of the 
intreased value of money. Special 
deposits decreased from $184,793_to 
$193,674, the total liabilities to the 
public standing, at $362,873, as 
against $371,335. Cash in the bank 


‘|has declined from $27,726 to $3,585, 


but otherwise there was comparative- 
ly little change in the statement of 
assets, the total of which at $1,704,- 
379 was but slightly greater than in 
the 1915 statement, when the totai 
was $1,691,612. The reserve fund is 
not increased, the total surplus being 
left at the credit of profit and loss, 
but the total at rest of $650,000, 
places the company in a strong posi- 
tion, being $50,000 greater than the 
paid-up capital. 

The net profits were 13.5 per cent. 
on the capital, which provided a sub- 
stantial margin ‘over the 10 per cent. 
dividend paid. The following com- 
vilation gives comparative figures to 
show the compamy’s earning record: 


% 

Profits Earn. 
= Cap. rate* 
12.6 6.5 
12.9 
12.8 6. 
13.2 6. 
13.5 6.% 


Paid-up 
Vear Capital 
1912... .$600,000 
1918 .... 600,000 
1914 
GIS. oi ce 
GORD jes ca 


Profits 

$76,103 
T7425 % 
76,939 10 
79,280 10 
81,229 10 


' * Per cent. of capital, reserve and balance 
at credit of profit and loss. 


ESCAPES THE TAX. 
Ranching Company in Alberta Ap- 
peals Against Wild Lands Tax. 

The Baxter Ranching Company, 
whieh owns a 14,960-acre ranch nine 
miles east of Olds, Alta., recently ap- 
pealed against the right of the pro- 
vince to impose the wild lands tax 
on its holdings. The land is entirels 
fenced and has numerous buildings, 
including a 40,000 bushel elevator. 
The company could not escape the 
tax on the ground that more than 
one-fourth of the land was under cul- 
tivation, but it did appeal on the 
ground that the Act exempts all en- 
closed land which has been used for 
the purpose of pasturing cattle which 
are the property of the owner of the 
land and upon which eattle to the 
number of at least one for every ten 
acres so enclosed have been pastured 
for six months during the year pre- 
vious to that for which the tax is 
assessed. 

Subsequent to the passing of the 
Act, the appellant company leased the 
entire ranch to P. Burns & Co., Lim- 
ited. The evidence adduced at the 
appeal showed that the lessee during 
the last-six months of the year 1915 
pastured upwards of 3,000 cattle on 
the ranch, or more than twice the 
number required to exempt the les- 
sor company under the Act, had these 
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cattle belonged to the -qwner of the 
land. 


Counsel for the appellant company 
contended, however, that in the in- 
terpretation, clauses of the Act, the 
definition of the word ‘‘owner’’ ob- 
viously Was wide enough to include a 
lessee where the lease in question was 
recorded at the land titles office and 
proof of registration was produced 
and accepted by his Honor, ex-Judge 
Carpenter, sitting recently at Red 
Deer, as persona designata under the 
Act, to hear the appeal at which judg- 
ment was reserved, but has now~been 
handed down in favor of the appel- 
lapts. The tax if imposed would have 
amounted to approximately $1,300 
per annum. 


EASTERN TRUST GOMPANY 
SHOWFD STEADY GROWTH 


The Results for the Year An Indica- 
tion of Benefits of a Conserva- 
. tive Policy. 


The annual statement of the East- 
ern Trust Company indicates that this 
concern has, like many of those oper- 
ating more particularly in Eastern 
Canada, had a very satisfactory year 
despite the unsettled conditions which 
have prevailed. The steady growth in 
earnings has continued, the total net 
profits of $107,014 comparing with 
$98,585 at the end of 1915, and $QJ,- 
864 for 1914. The total income was 
$133,843, compared with $132,047 and 
$114,217 for the respective years. Di- 
vidends, contributions to patriotic 
fund, specéal taxes and directors’ 
fees, took over $95,000. The balance 
earried forward was $37,998, compar- 
ed with $26,829 brought from the 
previous year. Following are com- 


parative figures :— 

1914 1915 
. $ 91,864 $ 98.585 
Stk. prem. ...... 8,797 22,147 
Balance forward . 13,556 11,315 


/ 


Distribution— 
Diree. fees 
Dividends 

Khaki Club 
Written off bonds. 
Furniture 

Pat. Fund 
OOOO T OE a.5 foie stien 
Taxes 

Balance .. .. <... 


1916 
$107,014 


26,829 
$138,843 


$ 7,687 
79,832 


Net profits .. . 


$114,217 $132,047 


3,955 ie 
,566 630 
1,200 5,000 

20,700 “wee 

ese v's 2,696 

11,314 26,830 37,995 


$114,217 $132,047 $133,843 

No addition was made to! the re- 
serve fund, the total surplus being 
left at credit of profit and loss. The 
rest account stands at $250,000, com- 
pared with a paid-up capital of $1,- 
000,000. Profits represented 10.7 per 
cent, on capital and 8.9 per cent. on 
investment, as compared with a 7. 
per cent. dividend. Following are 


features of the earnings record :— 
% 

Profits *Earn. 

Profits Div. av. cap. rate 

747,800 $ 63,331 7 8.4 ’ 

1913 =. 904,000 87,249 7 9.6 

1914 931,000 91,864 8 9.8 

1915 1,000,000 98,585 8 9.8 

1916 1,000,000 107,013 8 107 


Paid-up 
Year Capital 
1912 $ 


*Per cent. of capital, reserve and balance 
at credit of profit and loss. 


The growth of the company’s busi- 
ness is indicated by the fact that es- 
tates under administration increased 
$2,000,000—from $14,943,812 to $16.- 
949,952. Guaranteed investments 
also increased from $92,871 to $104,- 
471. Following are comparative fig- 
ures illustrating the company’s 
growth sinee 1910:— 


Capital Guaranteed — Estates, 
Account Account ete. 
$1,287,997 $104,471 $16,949,952 
1,276,829 92,871 14,943,812 
1,171,614 35,550 14,437,005 
1,127,555 ‘se 12,978,780 
895,400 11,294,263 
685,240 10,047,197 


THE LADYSMITH SMELTER. 
Mining on Vancouver Island Receives 
Decided Impetus. 

By the re-opening of the Ladysmith 
smelter, mining on Vancouver Island 
will be given a decided impetus. Col. 
Stevenson, the well-known Alaska 
banker and mining operator, with 
American associates, has already ar- 
rived in Victoria, where offices will 
be opened at once, preparatory to 
the overhauling and the modernizing 
of the smelter. It is expected that 
with the proposed improvements a 
much greater output will be possible 
than was the ease with the old Tyee 
management. Col. Stevensén is of 
the opinion that the smelter will in 
future treat much of the ore which 
has been formerly shipped to Tacoma. 
F. A. Sieberling, head of the Good- 
year Tire Co., of Akron, Ohio, is the 
vice-president of the new company. 
Others connected with it are Maurice 
MeMicken, of ‘Seattle, and H. Han- 
son, of San Francisco. 


1916 .... 
1916 .... 
1054 -..5% 
1913 

1912 ...) 
ABE 4: 


Coffee production of Brazil for its 
crop year 1916-17 promises a very 
high record, perhaps the highest in 
history of Brazilian eoffee. It is 
estimated at probably over 1214 mil- 
lion bags. 


TRACK LAYING 
AFFECTS PROFITS 
OF LONDON RY 


Directors Foresee Difficul- 
ties During the Current 
Period. 


GOOD STATEMENT FOR 1916 


& 
Earnings Showed Continued Increases 
Being Helped by the Big Mili- 
tary Camp in May and 
June. 


Evidently little affected at any 
time by the war conditions—so far as 
earnings are concerned—the London 
Street ‘Railway reports a continued 
increase in profits for 1916. In fact, 
it is evident from the report of the 
directors that while some 3,000 citi- 
zens have gone with the Overseas 
forces, thereby reducing the normal 
traffic, several battalions of soldiers 
were brought to the city for training 
and about 12,000 men were in camp 
during May and June, which had the 
effect of materially increasing the 
earnings during ‘those two months. 
Gross earnings amounted to $426,313, 
compared with $398,858 for the pre- 
vious year. Operating expenses were 
$292,400 as against $275,212, and net 
earnings $133,913, as against $123,- 
645. Bond interest and taxes brought 
the net income down to $93,610, com- 
pared with $90,852 for 1915. The 
showing on the capital stock was 
16.3 per cent., compared with 16.2 
per cent. the previous year. Follow- 
ing are comparative figures :— 


Earnings: 
Passengers 
Miscellaneous 


1914. 1915. 1916. 

$370,915 $393,299 $420,704 
4,979 5,559 5,609 

Gross earn. ..... $375,895 $398,858 $426,313 

Expenses: 

Maintenance— 

Way & structures.$ 31,732 $ 35,619 $ 33,845 

Equipment 34,669 29,046 50,131 

Transportation— 

Power 

Car service 

General 


$ 42,291 $ 38,365 $ 37,994 
123,796 131,308 138,653 
35,410 40,771 31,775 
-$267,900 $275,212 $292,400 
107,994 123,645 133,913 


Total operat. exp. 
Net earnings 
Reductions— 

Int. on Bonds ..... $ 31,908 $ 22 
Int. on overdraft .. 40 


169 $ — 
g21s 


Total deductions ..$ 31, 948 $ 32,79 793 $ 40,303 


$ 76,045 $ 90,852 $ 93,610 


Of the net income of $93,610, $34,- 
860 was devoted to a dividend of 6 
per cent., and $1,000 for directors’ 
fees, leaving a considerable sum to 
be added to surplus, which is there- 
by increased from $109,976 to $168,- 
726, or nearly 30 per cent. of the 
capital stock outstanding. Current 
assets at $55,625 and current liabili- 
ties at $60,343, showed practically no 
change. 


Net income 
. 


Difficulties Ahead. 

While, as the report indicates, the 
year’s results were very satisfactory, 
all things considered, the directors 
call attention to the fact that there 
are certain difficulties to be faced 
during the current period. Owing to 
extensive improvements -proposed by 
the city for street pavements last 
year, it was found necessary to use 
a portion of the company’s surplus 
for rebuilding several miles of track. 
Considerable of the street work plan- 
ned was not completed and so re- 
mains to be included in the eurrent 
year’s prozamnyg This, together 
with $35,000 required for bond re- 
demption, and abnormal cost of sup- 
plies and labor without the ability. to 
increase transportation charges, 
makes the conditions to be faced ra- 
ther more difficult. 

The following table gives features 


of the company’s record since 1905: 


Gross Operating Net 
Earnings Expenses Earnings 
$194,026 $141,568 $ 52,458 
202,911 150,428 43,483 
232,377 168,025 64,352 
235,032 107 567 67,465 
243,250 169,830 73,529 
182,192 74,087 


192,737 peo 


210,278 
234,917 97,050 
107,994 


207,900 
275,212 123,646 
292,400 133,913 


279,607 


Seats on the New York Stock Ex- 
change are now quoted at the lowest 
price in quite a while. For example, 
several were sold last week on the 
basis of $65,000 each. This compares 
with $70,000, the price paid a short 
time ago. The immediate occasion 
for the decline in the value of the 
seats is due to the recent heavy fall- 
ing off ip the volume of business, 


Capital Authorized 

Capital Paid Up a ae 

Reserve and Undivided Profits, 14,300,000 
Total Assets - - + = 270,000,006 


HEAD OFFICE, MONTREAL, 
in Canada and Newfoundland. 


360 Branches 
Thirty-three = eee in Cuba, Porte Rico, Dominican Republic, 
Cesta Rica and Venezuela 


BRITISH WEST INDIES 
ANTIGUA—St. John’s;. BAHAMAS—Nassau; BARBADOS—Bridgetows; 
DOMINICA—Roseau; GRENADA—St. George’s; JAMAICA—Kingsten; 
ST. KITTS—Basseterre; TRINIDAD—Pert of Spain and Sana 
Fernando; BRITISH HONDURAS—Belize, 
BRITISH GUIANA—Georgetown, New Amsterdam and Rese Hall 
(Corentyne). 


NEW YORK CITY 
Cor. William and Cedar Sts, | 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS, 
SAVINGS DEPARTMENT AT ALL BRANCHES, 


LONDON, ENGLAND 
Bank Bidgs., Princes St.; E.C. 


THE ROYAL: TRUST COMPANY f 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL, 
Capital Fully Paid, $1,000,000. 
BOARD OF DIRECTORS: 
ac i, Manta Asa. vio 
Cc. B. Go — ie: Sir William Macdonald 
Hon. Sir Lomer Gouin, K.C.M.G. Capt. Herbert Molson 
. B. Greenshields Lord Shaughnessy, K.C.V.0. 
. R. Hosmer Sir Frederick Williams Taylor, LLB 
A. E. HOLT, Manager. 
‘TORONTO BRANCH, BANK OF MONTREAL BUILDING, 
QUEEN STREETS. 
~ BRUCE L. SMITH - += = = 


Reserve Fund, $1,000,000, 


YONGE & 


Manager. 


THE STANDARD TRUSTS COMPANY & 


Head Office - - 346 Main Street, WINNIPEG. 
J. T. GORDON, Esq., President 
(President, Gordon, Ironsides & Fares Co., Ltd.) 
W. E. LUGSDIN, , WILLIAM HARVBY, B.L., 
Secretary-Treasurer. Vice-President and Managing Directut 


Authorized Capital 
Subscribed and Fully Paid 
Reserve 
Total Assets 
Acts as Trustee, Executor, Administrator, Guardian, Agent, Etc. 


Insure your Estate against mismanagement and loss by making your Wil 
appointing this Company your Executor and Trustee. Will forms supplied 
free. All business of a trust nature transacted. 


Be sure your Will is made, naming a Strong TRUST 
COMPANY as your 


EXECUT‘OR 


Ask for Booklet: ‘‘The Corporate Executor.”’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG. 

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA, 


$1,171,700.00 


=a || 


Individual vs. Corporation Management 


[Nt EGRITY, responsibility, good judgment regarding in- 
vestments, knowledge of the law respecting trusteeship, 
executive ability—and these sustained without interruption 
—are necessary under modern conditions before a trustee 
can be considered wholly competent. 
All of these qualifications can be rarely found in a 
friend or indfvidual. ‘ 


THE STERLING TRUSTS CORPORATION possesses 
all of these essential qualifications of a competent trustee, 
including assured existence throughout generations of 
beneficiaries. 

The Company will afford complete protection to your 
estate if appointed executor and trustee under your’ will. 


Our officers will be glad to confer with you in 
regard to the making of your will or the man- 
agement of your estate. ’ 
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; 
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STERLING TRUSTS 
iss CORPORATION + 


President Mana Director ¥ 
-S.DINNICK HERBER ODING TON 


Eso KING ST.'EAST - TORONTO. 
hi: imu telephone Main 2717 x5 


MODERN BUSINESS DEMANDS 
STEEL EQUIPMENT 


Why buy Wood 
Furniture? 


STEEL does not stick or warp—Wood does. 
STEEL saves space, therefore costs less. 
STEEL will not burn—Wood will. 

STEEL is modern—Wood old-fashioned. 


Therefore, Buy Steel Equipment. 
Cuts out the fire risk, saves space, reduces expense. 


THE STEEL EQUIPMENT COMPANY, Limite 
UNION BANK BUILDING - 
“Factory at Pembroke 
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1914 
$400,844 
Balance 


forwar® . 70,706 


S480.640 S45 
Distribution— 
Dividends .. ....32 
SE S066). 0 bese 
eee Re COX .. ose -c nu 
Pension fund .... 
Patriotic fund ... 5, 000) 
10,000 


10,000 


Branch extensions 
150.000 
22, 44 


Reserve 
Balance forward . 


3480,640 SE 


Paid-up 
Year Capital Profits Div. 
1912 $2,100,000 $335,163 11 
1913 2,100,000 368,587 12 
1914 2,406,201 405,116 12 
1915 2,458,415 411,493 12 
1916 2,500,000 422,012 12 
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"ERIE REPORTED 
SPLENDID YEAR 
ts Materially Larger, 


Despite Adverse and 
Unsettled Conditions. 


ASSETS MUCH INCREASED 


: 
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Qld, Conservative Company Continues 
Its Great Record Despite War 
Difficulties Which Have Gen- 
erally Affected Mortgages. 


A continuation of the record of in- 
erasing earnings, with a well-main- 
tained position as regards strength 
and solidity, are indications of the 
‘gnnual statement of the Huron and 
frie Loan and Savings Company—a 
: document which must have been re- 
~ gived by the shareholders with: gra- 

tifeation when the unsettled condi- 

tions which have prevailed during the 
| past three years are taken into, con- 
The profits at $440,310, 
compare with $428,197 in 1915, and 
mpresented 16.9 per cent. upon the 
paid up eapital, 


good margin over 


| sideration. 


There was thus a 
the 12 per cent. 
The showing on in- 
> vestment was 7.8 per cent. 


After providing dividends, 
taxes, pensions, patriotic funds, etc., 
and adding $55,950 


for 


to the reserve 
fund, there was a surplus carried for- 


ward of $85,519, compared with a 
balance in this account of $40,662 at 
the opening of the year. Following 


are comparative figures of profit and 


loss and a summary of the earnings 


record of the past five years :— 


1914. 
Profits .. .. ....$400,844 $440,310 
Balance forward . 70,796 40,662 


$480,640 $450,542 $480,972 


1915. 
$428,197 


nak 
22,345 


1916. 


Distribution—- 
Dividends .. ....$278,567 $292,298 
5.821 
» 10,883 
10,000 
1,500 
10,000 
79,378 
40,662 


$298,474 
7,902 
10,396 
10,000 
2,750 
10,000 
55,930 
$5,519 


$480,97 0,72 


10,000 
5,000 
10,000 


Pension fund ,... 
Patriotic fund ... 


Branch extensions 


Balance forward . 22,344 


$480,640 $450,542 


%o 
Profits Earn. 
av. cap. rate 
16.5 8.1 
17.5 8.6 
17.5 8.7 
16.9 7.9 


169 78 


Paid-up 
Year Capital 
1912 $2,100,000 
1913 2,100,000 
Wid 2,406,201 
WIS 2,458,415 
W916 2,500,000 


Profits Div. 
$385,163 11 
368,587 12 
405,116 12 
411,498 12 
422,012 12 
The remarkable success which at- 


tended the year’s operations was re- 
ferred to by the president, T. G. 


Meredith, K.C., who called attention 
to the fact that there had been an 


inerease in the company’s total as- 
sets of three-quarters of a million dol- 


_ lars, despite the payment of more 
| than half a million dollars of deben- 


| tures in Great Britain. The earnings 


_ Were higher despite the fact, too, that 
tates had to be advanced and were 


| only reported after ample allowance 


Was made for possible losses. Atten- 
_ tion was also called to the fact that 


- for the first time in many years no 


losses were entailed on sales of mort- 
®aged properties which came into the 
*ompany’s hands and the year closed 


» With no real estate on hand with the 


*xeeption of the eompany’s 
Mises, 


In regard to patriotie and other 
‘ontributions resulting from the war, 
Mr. Meredith pointed out that while 


these were cheerfully paid, it should 
_ be remembered that mortgage compa- 


» dies Were not making money out of 
the war, but were, on the contrary, 

; - taffering. Not only were there high- 

FE er rates | prevailing ‘for funds and dif- 


~ Reulties in placing investments, but 


Where were legislative enactments, 
Mrticularly in Western Canada, 
Which had an adverse effect upon 
‘ompanies doing a mortgage business. 
Hume Cronyn called attention to 
the Very satisfactory manner in 


Which interest payments had been 
met. Crops were light in some pro- 
Vinees, but such was the result of the 
high prices prevailing that at the end 
of the year the arrears of interest on 


the books were actually $10,000 less 
: > than at the end of 1915. 


‘ In addition to the increase of as- 
/ Sets and the reduction of debenture 


*ounts referred to, other features 
the balance sheet were the invest- 
s in ves r loans and i in the coe 


s own pre- 


Following are comparative features 


of the capital account :— 
Capital 
Stock 
$600,000 
600,000 
600,000 
600,000 
600,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 


Year 
1916 
1915 
1914 
1913 
1911 
1910 
1900 
1908 
1907 
1906 
1905 
1904 


Assets Intebest 
$1,704,279 $115,065 
1,601,612 111,757 
1,638,019 100,746 
1,614,510 106,889 
1,544,815 109,560 
1,388,009 87,081 
1,317,415 81,411 
1,221,713 76,958 
1,168,626 90,145 
1,192,778 85,015 
1,188,915 75,260 
1,006,477 70,946 


CANADA TRUST. 
Company Also Showed an In- 
crease in Profits. 

The affairs of the Canada Trust 
Company were reviewed before the 
shareholders at the same meeting as 
were presented the annual reports of 
the Huron and Erie Mortgage Cor- 
poration, the progress of this con- 
cern being indicated in a very satis- 
factory manner. T. G. Meredith 
pointed out that the progress of the 
company was absolutely and _ rela- 
tively in advance of the Huron 
and Erie. Despite payment of 
Scottish maturities, assets increased 
by a million and a quarter dol- 
lars, while the reserve had been in- 
creased to one-half the paid up eapi- 
tal. Under these very gratifying cir- 
cumstances, the decision was reached 
to increase the dividend to 7 per cent., 


benefiting the Huron and Erie share- 
holders to the extent of $9,000. Fol- 


lowing are some outstanidng com- 
parative features of the Canada 
Trust aecounts:— 


This 


1915, 1916, 
PRONG oh. cvdags ongsed $6,271,868,.61 $7;511,818.19 


Investments made 
by the Public ... 3, 

Surplus Security 

(Paid-up Capital, 
Reserve and Un- 


divided Profits.) 
Net Profits 


3,318,224.30 
1,504,093.43 


117,002.77 121,602.28 


WATERLOO LOAN & SAVINGS. 
Incerase in Earnings of Over 30 Per 
Cent. 


An inerease of over thirty per cent. 


in earnings was the outstanding fea- 
ture of the annual statement of the 
Waterloo County Loan and Savings 
Company for 1916; the figures were 


$66,376, compared with $49,997. 


Higher interest charges and operat- 
ing expenses, as the result of the lar- 
ger volume of ‘business transacted, 
brought the profits down to $31,762, 
whieh compared with $25,323 for 
1915, Dividends took, $21,645 and, 
after adding $12,000 to reserve and 
setting aside $3,000 as a contingent 
fund, there was a ‘balance carried 
forward of $1,878, as against $2,458 


brought forward at the opening of 


the year. Following are comparative 

figures :— 

S Profit and Loss. 
1915. 1916. 

$66,376 


Earnings 


Interest : 
On deposits .... sssseeee 
On debentures 
Commission on loans..... 
Expenses .. 


$10,659 
3,136 
1,085 
9,794 


$24,674 


$25,323 


$15,077 
6,259 
1,460 
11,818 


$34,614 


$31,762 
2,060 = 4,305 
2,250 2,456 
$38,523 
21,645 
12,000 
3,000 
1,878 


Net earnings 
Prem. on stock 
Bal. forward 


$29,633 
19,177 
8,000 


2.456 


$29,633 $38,523 

President Thomas Hilliard, in his 
report, states that the business of the 
company shows a steady growth in all 
departments, while the indications 


for 1917 are promising. Following 

are features of the company’s earn- 

ings record for the past four years :— 
Rate of Earnings. ae 


70 
Paid-up Profits Earn. 
Capital Profits Div. av. cap. rate 


$167,436 $ 7,955 6 
1914 300,458 «17,504 6 
1915 382,876 25,323 6 
1916 383,779 31,762 6 


Publie confidence in the institution 
is indicated in the enlargement of de- 


posits and debenture accounts, the 


total liability to the publie having in- 
ereased from $383,161 to $616,837. 
About $51,000 was paid on capital. 
The reserve fund now stands at $60,- 


00, compared with the paid up capi- 
tal, $383,779, which provides a swb- 
stantial margin .of security when the 
youth of the company is taken into 
consideration. Investments have to 


a large extent been made in munici- 


pal and other debentures, this ac- 


count having increased from $223,408 
to $415,796, while mortgages increas- 
ed from $457,959 to $545,282. 


Dividends 
Reserve 


Contingent 
Balance 


Year 
1913 


Reports presented at the annual 
meeting of the Renfrew Hotel 
Company, a concern which was form- 


ed after the adoption of loeal spticn 
to solve the temperance hotel prob- 


lem, showed profits for the year just 
ended. of $4,246. This admits of. a 
ru of a5] pe! _ cont, dividend 


THE ‘FINANCIAL POST OF CANADA _ 
B.C. PERMANENT 


Balance forward . 14,089 24,600 49,031 


oo 


$ 98,144 $77,300 $106,567 
Distribution : 


Dividends .. ...$ 72,743 $ 23,000 $ 
Contingent . oe 5,000 


IS AFFECTED BY 
SLOW PAYMENT Wornttare + m 


Annual Statement Shows | ee 
$97,282 Earned but Not | 
as Yet Paid. 


EXPENSES MUCH REDUCED 


Despite Decline in Earnings and Spe- 
cial Taxes Which Had to be 
Paid, There Was Improve- 
ment in Net Profits. 


10,000 
573 


2,500 


24,601 49,081 93,404 


$ 98,144 $ 77,800 $106,567 


It will be noted that there were no 
dividends paid. In this connection, 
the president, D. H, Wilson, points 
‘out that it had been deemed wise by 
the company not to pay a dividend 
unti] there was an improvement in 
conditions. That these conditions 
have not been satisfactory may be 
eoneluded from the fact that the 
learnings did not include $97,282 of 

The effeet of the unsatisfactory | interest which was not yet collected. 
conditions prevailing in the mortgage | This appears in the contingent fund, 
business in British Columbia upon | which totals $110,813. This amount, 
companies transacting this kind of|together with reserve fund and undi- 
business finds reflection in the annual | vided profits, makes a total reesrve 
report of the British Columbia Per-|of $863,160, compared with the net 
manent Loan Company, of Vancou-|paid up capital of $923,290. 
ver. The earnings of $217,726, com-|\ Following are features of the 
pared with $232,947 in 1915, and|earnings record of the company since 
with $267,407 in 1914. However,|1912, The change in the profits may 
such was the effect of economies ef-|be judged from the fact that the- 
fected in management that there was|showing on investment has declined 
an inerease of more than $4,000|from 13.5 per cent. in 1912, to 3.6 
shown in the net profits. Expenses | per cent. 
were put at $26,936, compared with | 
$44,872 in 1915, and $63,600 in 1916 
—there was an additional $10,698 in 
1916 for special taxes. The profits | 1912 
were, therefore, $57,536, eompared | 1918 
with $53,200 a year ago, but were far | 1915 
below the showing of $84,055 in 1914. | 1916 
For contingent fund, $10,000 was! «por cent, capital reserve and balance 


provided and other deductions were | at credit of profit and loss. 
made for furniture and for tax re-| 
serve. Thé surplus carried forward 
was $93,494, of which $49,031 was the | 
balance at the opening of the year. | 


Following are comparative figures :— 


Profit and Loss. 
/ 1914. 1915. 
- $267,407 $232,947 





Earning Record. 


oO 
Profits *Barn. 


Profits Div, av. cap. rate 
a $146,848 10 19.6 
867,5 10 
ceie 3 8 
921,986 5 5 
921,986 


Paid-up 


Year Capital 


Altogether the report indicates that 
while conditions are far from satis- 


factory, a conservative policy is be- 
‘ing followed and the position of the 


eompany being maintained as well as 
could be. expected. 





1916. 
$217,726 
$122,556| C, 

26,986 
10,698 


Earnings ..... 


TOterest a0 00008 $119,752 
Expenses . 63,600 
Taxes .. avs 


M. Simpson, president of the 


Empire Loan Co., Winnipeg, has been 


confined to his home with pneumonia 
for the. past two weeks, but is re- 
covering. 


$134,875 
44,872 


$183,352 $179,747 $160,190 


Profits ... ......$ 84,055 $ 53,200 $ 57,536 


Third Section, pages 17-20 


BONDHOLDERS 
OF THE DOMINION 
MARBLE TO MEET 


Committee to be Given Pow- 
ers to Dispose of 
Properties. 


WILL REALIZE ABOUT 60%, 


Holders of Bonds and Creditors 
Should Receive About That 
Amount—Americans After 
Quarries. 


A meeting of the bondholders of 
the Dominion Marble Company, of 
Montreal, which has been in liquida- 
tion for the past two years, has been 
called for the 16th of March, for the 
purpose of obtaining -the approval 
and concurrence of the bondholders 
in the sale either by private sale or 
by public auction, of the whole or 
any part of the property secured by 
the trust deed between the Dominion 
Marble Company and the Prudential 
Trust Company, and to confer upon 
a committee representing the bond- 


holders full powers necessary to effee- 
tually realize upon the security held 
by the said trustee in virtue of said 


trust deed. 


THE FINANCIAL POST under- 
stands that the liquidator, Gordon 
Scott, of the firm of P. S. Ross & 
Sons, has already disposed of con- 


siderable of the property by private 


sale, and with fairly good results, 


Mr. Scott recently received a very 
good offer for the company’s quar- 
ries, from New York interests, and 
the deal was on the point of consum- 


mation when the severance of diplo- 
matie relations between the United 
States and Germany took place. The 


matter was then hung up, and since 


Pen yrs oem 


that time the offer has been tem- 
porarily withdrawn. It is expected, 
however, that the deal will eventually 
go through. 


Tt looks now as though the bond- 
holders will receive about 60 per 
cent. of their claims, and the ordin- 
ary creditors about the same, but 
there will be nothing left for the 
holders of the $450,000 of common 
stock. There is some difference of 
opinion between the bondholders and 
the ordinary ereditors as to. whether 
the trust deed covers certain movable 
assets of the company, and a suit 
will be taken to the courts to deter- 
mine the issue. 

The company’s quarries are located 
at South Futley, Quebec, and are con- 
sidered very valuable. The principal 
trouble of the company was lack of 
working capital. 


CANADA’S AUTOMOBILES. 
Statistics Indicate Great Prosperity 


Prevailing in The Country. 


Canada’s prosperity could hardly 
be better illustrated than in the auto- 
mobile statistics, showing, as they 
do, a remarkable increase in the nam- 
ber of cars owned throughout the 
country in 1916 as compared with 
1915. The number of pleasure cars 


increased from 81,562 to 110,024, and 


the number of commercial cars from 
1,585 to 6,341. At the same time, the 
number of automobile dealers grew 
from 1,116 to 3,480, the increase in 
Ontario alone being from 850 to 


2,260. Following are some eompara- 

tive figures: 

Commercial 

1916 1915 

2,804 Ine. 
900 528 
24 17 
Inc. Inc. 


Ine. Inc. 
Inc. Inc. 


Pleasure Cars 

1916 1915. 
52,077 36,661 
12,655 9,584 
2,907 1,660 
2,977 1,973 
68 46 
12,012 9,106 
11,9397" 10,225 Ine. Inc. 
9,239 5,685 277 200 
43 ee 5 

6,629 2,336 


81,562 


Provinces : 
Ont. i 


QUC.. co cove 


Nova Scotia. 
New Bruns.. 
ae. whe see 
Sask’wan.. 
Alberta . .. 


Manitoba. . 


Yukon .. .. 


Br. Col. ... 6,146 


110,024 


Total . .. 


6,3AL 


1,585 


The Ford Is Economical 


HE average man can easily afford 
a Ford car. It is the most 
inexpensive car to drive. 


20 to 25 miles on a gallon of gaso- 


line is an every-day occurrence. 33 
miles is frequently reported by Ford 


owners. Yearly repair expenses of less 
than one dollar are not unusual. The 
car is light in weight, and tires give 
more mileage on a Ford than on any 
other car. 


You can buy a Ford for yourself 
and one for your wife for the price 


of one car at $1000. 


You can run 


both Fords at about the scme expense 
as for one larger, heavier car. 


You can always sell a “used’’ Ford 


at a good price. You have to accept 
a big reduction for a “‘used’’ larger car. 


Go and take a ride in the 1917 


model. See how comfortable it is. And 
stylish, too—stream line effect, tapered 
hood, crown fenders, beautiful finish. 


Yuu need one for business. 


Your wife 


and children need one for pleasure 


and health. 


Ford Motor Company of Canada, Limited, Ford, Ontario 


Over 700 Ford Service Stations in Canada. 





ONTARIO LOAN 


REST LARGER 
THAN CAPITAL 


The Reserve Fund Has Now 


Been Increased to. 
$1,850,000. 


EARNINGS HELD UP WELL 


Profits Slightly Lower Than 1915, 
But Compared Very Favorably 
With Previous Years—Opera- 

tions Affected by War 


Although the net earnings of the 
Ontario Loan & Debenture Company 
for the year 1916 were slightly lower 
than those in 1915, the showing can- 
not be regarded as other than satis- 
factory, especially when considered 
in’ relation to the returns for 1914 
and 1913. The total of $268,603 
stands against $270,583 in 1915, and 
$257,788 and $252,732 for 1914 and 
1913 respectively. When the extra- 
ordinary conditions which have pre- 
vailed are taken into consideration 
the company has evidently been able 
to offset the unfavorable influences 
‘ very successfully. High rates of in- 
terest prevailing on debentures, to- 
gether with rather unsatisfactory con- 
ditions in the loaning field, have re- 
sulted in reduced earnings, while an- 
other factor which has worked to the 
same end has been the policy of keep- 
ing comparatively large cash reserves 
on hand. The payment of dividends 
amounting to $157,500, the addition 
of $100,000 to the reserve fund, and 
the provision of $7,522 for patriotic 
purposes, left a surplus of about $3,- 
000, the total amount earried forward 
being $53,583, as compared with $50,- 
012 at the end of 1915. Following 
are comparative figures: 

1914 
++ +$207, 788 
45,850 


acces 


$303,647 


1915 
$270,583 
43,147 


$313,730 


1916 
$268,603 
50,012 


Profits . 
Bal. forward . 
$318,615 
Distribution— 
Dividends .... 
Reserve .. 
Patriotic fund. . 
Dom. War Tax .. 
Balance .. 


. 3157.500 
100,000 
3,000 


$1575 
100,000 
1,000 
5,218 
50,012 


$303,647 $313,730 $318,615 

The revenue account showed that 
interest earned on mortgages, rents, 
ete., declined from $516,127 to $506.- 
923—$9,204—and this was reflected 
by the changes which took place in 
liabilities to the public, the total of 
debentures outstanding and deposits 
having declined from $4,457,590 to 
$2,983,186. The effect was further 
seen also in the amount of interest 
paid, which totalled $176,168, as com- 
pared with $183,596 in the 1915 state- 
ment. The eash balance, which has 
been unusually large, and has been a 
factor in reducing net revenue, 
amounted to $405,309, as compared 


$157.5 
100,000 


7.522 


7,522 


43,147 53,593 
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HEAD OFFICE - WATERLOO, ONT. 


THE 


.- A memorandum book, giving full details of 
the Company’s figures for 1916, will be sent on 


with $439,900 a ‘year ago. The 
amount outstanding on mortgages de- 
clined from $6,852,920 to $6,319,566, 
while Government and municipal 
bonds imereased from $549,231 to 
$772,928; real estate foreclosed or 
brought to sale was $82,840, com- 
pared with only $16,156 a year ago, 
while loans secured by stocks and de- 
bentures have declined from $98,802 
to $26,067. 
Reserve More Than Capital. 

The addition of. $100,000 to the 
company’s reserve fund raises the 
total.of that account to $1,850,000. 
This compares with a paid-up eapital 
of $1,750,000, and places this com- 
pany in a very strong position as re- 
gards its rest account. Altogether, 
the report indicates that this very 
strong and ,conservative loaning or- 
ganization is well maintaining tle re- 
cord for solidity which it has estab- 
lished. 

As will be seen from the following 
record the profits on capital at 15.5 
per cent. were slightly lower than a 
year ago, as were the returns on in- 
vestment 7.6 per cent. However, 15.3 
per cent, showed a very satisfactory 
margin over the dividends paid of 9 
per cent. 

% 
Paid-up Profits 
Year Capital : Profits Div. 
1912 $1,750,000 $238,548 8 
1913 1,750,000 255,736 8% 
1914 1,750,000 257,791 9 


257,75 
1915 = 1,750,000 9 


270,583 
1916 1,750,000 265,603 9 


Earn. 
rate* 
7.6 


*Per cent. of capital, reserve and balance 
at credit ¥f profit and loss. 


HIGH INTEREST RATES. 
Manager of Dominion Savings Ex- 
plains Their Influence on Deben- 
ture Loans. 

In connection with the reduction 
in the amount of sterling debentures 
outstanding at the end of 1916, as 
compared with the amount shown in 
the report of 1915, Nathaniel Mills, 
the managing director of the Domin- 
ion Savings and Loan Society, states 
that of the $116,000 of debentures 
which fell due during the year, the 
company was able to renew about 
$46,000, the balance of $70,000 hav- 
ing to be paid. He comments that 
there is no doubt that the society 
would have been able to renew a stiil 
greater part of these debentures had 
the directors been willing to pay 514 
per cent. to the English debenture 
holders; it was felt that 5 per cent. 
was all that could be afforded for 
English money. 

In connection with the review of 
the Dominion Savings report in THE 
POST last week, the amount of ster- 
ling debentures at December 31, 1916, 
of $197,097, should have been com- 
pared with a total of $267,247 at the 
end of 1915; the $306,985 reported 
for 1915 was taken in error from the 
previous report. Thus the decline re- 
ferred to as having taken place in 
one year was really spread over two. 
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The 28th Annual Report 


shows splendid gains for the year 1916 in every 


f the business. 


$3,199,261 .00 
-  $4,032,887.00 
- $19,308,676.00 


GROSS SURPLUS 
$131,146.00 
206,477.00 
415,227.00 
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UNFAVORABLE CONDITIONS 
AFFECT EMPIRE LOAN 


Winnipeg Mortgage Company Re- 

~ ports Smaller Earnings—Divi- 

dend Reduced to 6 Per Cent. 

The Empire Loan is one of the 
Western mortgage companies, which, 
owing to the abnormal conditions pre- 
vailing and their effect wpon earnings 
found it advisable to reduce its di- 
vidend from 8 per cent. to 6 per cent. 
during 1916. The annual statement 
indicates that the course taken was 
a wise one. As the result of a policy 
which put the strengthening of the 
company’s position ahead of earning 
power, the net showing for the year, 
after paying all expenses, amounted 
to $41,163, compared with $57,459 in 
1915, and $66,183 in 1914. Dividends 
took $34,528 and, after a small sum 
had been apportioned to shareholders, 
there was $15,000 placed in a econtin- 
gent fund,-leaving a balance of $1,- 
083. The balanee brought forward 
was $12,050, but this was reduced to 
$9,620 by the business profits tax. 
Following are comparative figures, of 
the earnings account :— 

1914. 


318 
66,183 


366,501 


1915." 
$ 1,188 
57,450 


$58,647 


1916. 
t$ 9,620 
41,163 


$50,783 


Balance forward . §$ 
*Net profits for yr 


Distribution— 
Dividends .. 
Appor. to share... 
Reserve .. 
Talance .... 


. $45,012 
301 
20,000 
1,188 


$46,378 
219 


$34,528 
172 
15,000 
1,083 


$50,783 


12,050 


$58,647 


$66,501 


*After paying all expenses. 

tLess business profit tax. 

As compared with the 6 per cent. 
dividend paid, the earnings were 7.0 
per cent. on capital and 6,3 per cent. 
on investment. Following are fea- 
tures of the record of the past five 
years :— 3 

% 

Profits *Earn. 
Div. av. cap. rate 
. 11.0 108 
10.7 10.0 


11.8 10.8 
9.9 9.0 


70 63 


Paid-up 
Year Capital 
1912 $356,172 
1913 543,310 
1914 567,015 
1915 579,732 


1916 596,437 


Profits 

$35,176 §=8 
44,296 
66,182 
57,459 
41,163 


*Per cent. of capital, reserve and balance 
at credit of profit and loss. 


The balance sheet shows some of 
the effects of the conditions which 
have prevailed. Liabilities to the 
publie were reduced from $343;526 
to $312,679, largely as the result of 
he decrease in debenture accounts. 
There was a $500 increase in the ad- 
vances from the bank and about $4,- 
000 in bills payable, Loans on mort- 
gages declined from $974,593 to 
$937,620; cash on hand increased 
from $15,000 to over $20,000; some 
other changes in assets were also not- 
ed, the total being lower by about 
$12,000. Following are outstanding 


features of the capital account :— 
Capital 
Paid Up 
$ 30,572 
73,231 
142,076 
225,603 
282,444 
356,172 
* 543,310 
567,015 
575,956 
596,437 


LONDON LOAN. 
Heavy Cash Reserve Cut Into Inter- 
est Earnings. 

The contingencies of the war, re- 
quiring the maintenance of a large 
cash reserve, are referred to in the 
annual statement of the London Loan 
and Savings Company, by the presi- 
dent, Geo. G. McCormick, as being 
largely responsible for a material re- 
duction in earnings indicated. The 
profits of $81,326, compared with 
$118,417 in the 1915 statement, and 
with $102,998 in 1914, Dividends and 
a subseription to the Patriotie Fund 
were all the deductions made, and 
there was earried forward a surplus 
of $29,894, of which only $1,690 was 
brought over from the previous year. 
Following are comparative figures :— 

1914. 1915. 1916. 


Balance forward .$ 3,625 
Profits .. ~~~ 102,998 


Reserve 
$ 1,115 
3,782 
12,000 
16,000 
22,000 
30,000 
50,000 
70,000 
70,000 
70,000 


Assets 
$ 127,860" 

195,034 
259,005 
396,084 
581,130 
773,472 
1,050,132 
1,072,399 
1,019,966 
1,007,516 


118,417 
$106,623 $120,810 
Distribution: 
Dividend .. 
Sonus . 
do., app'’n 
Pat. fund ... 
Reserve .. .. >: 
Balance forward . 


.-$ 51,230 
10,000 
1,700 
1,300 
40,000 


2,393 


$ 52,520 
o> 


13,500 
600 
40,000 
1,690 
$106,623 $120,810 
The earnings were at the rate of 
9.4 per cent. on capital, against 13.5 
per cent. in 1915, while the dividend 
of 6 per cent. paid, compared with a 
total declaration, ineluding bonus, of 
7% per cent. for the previous year. 
Following are features of the earn- 
ings record :— 


% 

Profits *Earn, 
Div. av. cap. rate 
6 10.1 8.0 
6 124 96 
7 18 - 9.1 
™ 35 


Paid-up 
Year Capital Profits 
1912 $740,866 $ 74,052 
1913. 839,227 97,552 
857,224 101,699 


$ 2,393. $ 1,690 
81,326 


$ 83,016 
$ 53,022 


THE FINANCIAL POST OF CANADA 


balance at credit of profit and loss and 
reserve at commencement of the year and 
the average capital employed during the 
year. 

The necessity for carrying large 
eash reserves, referred to by the pre- 
sident, is reflected in the balance 
sheetsWhere the total balance on hand 
and in the bank amounts to about 
$345,700,.as compared with $194,893 
a year ago. The surplus forward of 
nearly $30,000 makes a good working 
margin for contingencies, while the 
rest fund, although not increased, 
amounting to $340,000, is substantia‘ 
in proportion to the paid up capital 


of $884,283. 


PEOPLE'S LOAN LINKS 
WITH PREMIER TRUST 


New Relations of These Companies 
Indicated in Annual Statement 
of the Former. 


In the face of conditions which 
have been generally unsatisfactory, 
the People’s Loan and Savings Cor- 
poration of London, for 1916, reports 
a further increase in earnings which, 
further inerease in earnings which, 
while not large, will no doubt be well 
received by the shareholders. The 
gross earnings of $58,277 compared 
with $56,156 in the last report, and 
the net of $32,883 with $30,742. Di- 
vidends took $28,094, and the addi- 
tion of $3,000 to the reserve left a 
balance of $1,789; the. balance 
brought forward $1,192. Fol- 
lowing are comparative figures :— 

1914-1915 
. 2 303,244 $56,156 
rer 29,876 30,742 


was 


Gross Earnings 
Net Profits 


Distribution— 
Dividends 
Reserve .. .. 
Carried forward 


.. $26,774 $27,549 
2,000 2,000 
1,102 1,192 


$29,876 $30,742 


$28,004 
3,000 
1,789 


$32,883 


On the company’s paid-up eapital, 
which has been inereased from 
$463,621 to $474,394 of the $500,000 
subs¢ribed, the profits represented 7 
per cent. as compared with a 6 per 
cent. dividend paid. On investments 
the earnings were at the rate of 6.6 
per cent. The following are features 
of the company’s record for the past 


five years :— 

% av. Profits 
to av. 
Earn, 

6.3 
5.8 
6.1 
o.L 


6.6 


Paid-up 

Capital 

$418,300 
438,238 
451,873 
463,621 
474,394 


Profits 
$27,776 
27,240 
29,877 
30,742 
32,883 


Div. 
6 
6 
6 
6 
6 


Cap. 
6.8 
6.3 
6.7 
6.7 
7.0 


Year 
1912 
1913 
1914 
1915 
1916 

The addition of $3,000 to the com- 
pany’s reserve fund brought the to- 
tal up to $48,000, which is 10.1 per 
cent. of the paid-up capital. W. S. 
Roome, the president, pointed out 
that the high ratio of securities to 
depositors and debenture holders was 
still maintained, being at the rate of 
$2.73 for every dollar of borrowed 
capital. The president also referred 
to the company’s developments, 
pointing out the opening of a joint 
branch of the corporation and the 
Premier Trust Company, at Windsor, 
Ont, 


The liabilities to the publie stand 
at $316,135, as compared with $285,- 
846 a year ago, savings deposits have 
decreased by about $6,600, but de- 
bentures are higher by about $37,000. 
Assets show that mortgages on feai 
estate have decreased from $715,440 
to $692,409, the change indicated be- 
ing one which has been general 
through loan company reports. Sev- 
eral new items of assets are shown 
whith are evidently the result of the 
new relations and the Premier Trust 
Company in regard to the establish- 
ment of the Windsor office. The 
Premier Trust Company stands at 
$55,000; real estate, $4,220, and real 
estate under agreement at $16,006. 
while office furniture has inereased 
from $1,700 to $2,600. 


MORTGAGE CORPORATION OF 
NOVA SCOTIA. 


Statement Shows Little Effect of War 
Conditions. 


There is comparatively little evi- 


1®/ dence of the effect of war conditions 
29,894 


$ 83,016 


upon the affairs of the Mortgage Cor- 
poration of Nova Scotia, as indicated 
by the annual statement. The con- 
servative policy of maritime finan- 
cial institutions has evidently been 
an influence for good; The earnings 
at $57,211, compared with $55,150 in 
the prévious report, and this inerease 
was practically all saved in the net 
profits, whieh stood at $32,311, 
against $30,356. Payment of divi- 
dends, directors’ fees, reduction of 
real estate values and the addition 
of $9,000 to the reserve fund, left 2 
balance of $456, of which $228 was 
brought forward. Following are com- 


; ee 
It is pointed out that practically aj” 
the mortgages are repayable in insta}. 
ments and that’ the securities of the-d 
company are thus constantly improy. 
ing; the instalments have been well 
met. 


Record of Earnings. 
% 


7e 
Profits Earn. 
Div. av. cap. rate 
6 


Paid-up 
Year Capital 
1912 $282,382 
1913 «305,503 . 
1914 331,130 


1915 350,25 
1916 ssp 

Earnings on eapital \were 9.8 per 
cenf., as compared with the 6 per cent. 
dividend paid, while the showing on 
investment was 8.6 per cent. Fol- 
lowing are features of the earnings 
reeord :— 


Profits 

$ 21,050 
24,862 
27,738 
3.32 
$2,311 


95 7.2 
9.9 8.0 
9.8 8.0 
9.7 8.9 


98 86 gooviL EARNS $13,403,462, 


Profits Equal $268 a Share on the 
Outstanding Stock. 


The annual report of the Seovil] 
Manufacturing Company, one of the 
American concerns that was mep. 
tioned several times in the course of 
he Canadian fuse inqury, shows that 
net profits of $13,403,462, or equal to 
$268 a share on the outstandiag 
stoek, were made the past year. Diyi. 
dendg amounting to $111 a share 
were paid in 1916. The company had 
large orders for time fuses from the 
Allies, and in addition expanded 
largely its ordinary activities in brass 
goods. Besides accumulating this ex. 
traordnary profit, the company spent 
out of earnings $3,654,386 for plant 
additions and charged. off approxi- 
mately $2,000,000 for depreciation. 4 
special reserve of $2,200,000 was get 
up for Federal, State and city taxes, 
and the general reserve for contin. 
gencies and improvements was in- 

The balanee sheet indicates thatecreased by more than $1,500,000. The 
mortgages held at $761,689, show an isurplus account from $3,063,845 in 
increase for the year of $31,570, and |1914 has been expanded to nearly 
real estate held amounted to $6,901. $16,000,000. 


1914. 
$- 52,310 


1915. 1916. 
Earnings $ 55,150 $ 57,211 
Interest : 
Debentures, etc. 
Deposits 
Cap. calls .. 
Expenses .. 


13,469 
1,060 
1,958 
8.070 


$ 13,288 
1,523 
1,594 
8,421 


24,557 $ 24,826 


-$ $ 13,214 
1,871 
1,034 
8,781 

$ 24,900 


$ 3° 


Total charges ...$ 


753 $ 30,32 
14 f32 


$ 27,907 $ 30,356 $ 32,539 


Net profits » 27, 
Balance forward . 


320 


11 
28 


Distribution : 
Dividends .... 
Directors .. ./. 
Reserve .. 
Contingent .. ... 
Written off R. E., 
Furniture... < 
Balance .. 


. 8 16,872 
500 
7,000 
400 
3,014 
SS 


“6 
32 


$ 18,627 
00 
9,000 


$ 20,383 
700 
9,000 
2,000 2,000 
456 


$ 32,539 


209 


$ 27,907 


~~ 


$ 30,3556 


The London and Canadian Loan and 
Agency Company, Limited 


FORTY-THIRD ANNURL MEETING 


The Forty-third Annual General Meeting was held in the Company’s Head Offices, 
51 Yonge Street, Toronto, on Wednesday, February 14th, 1917, at twelve o'clock 
noon. se 

In the absence of the President, Mr. Thomas Long, the Vice-President, Mr. 
Casimir S. Gzowski, occupied the chair. The Secretary, Mr. William Wedd, Jr, 
acted as Secretary of the meeting, and Messrs, D’Arcy D, Grierson and W. Ridout 
Wadsworth were appointed Scrutineers. 

The Annual Report was unanimously adopted and also the statements for the 
year ending 31st December, 1916, as presented by the Manager, Mr. V. b. Wadsworth. 


The Report was as follows: ’ 4 
The Directors have pleasure in submitting to the Shareholders the 4rd Annual 


report of the Company and the Statement of Accounts for the year ending dist 
December, 1916, the result being as follows: X ' 
The gross revenue, including the balance ($23,754.52) brought for- 


ward from last year, amounted to 
And, after deducting the cost of management, interest on Deben- 
tures, Deminioh, Provincial and Municipal Taxes (including War 


Tax) and other charges, amounting in all to 


a padein.d SEU Law e+ ROS CHES CK 086 60.04 SUS2, 
19%), 706.60 


There remains a@ net profit Of .....ccceeecee crete cers ens e eee e esses PISS OES TS 
Out of which four quarterly dividends have been paid at the rate of 


8 per cent. per annum, amounting to 100,000.00 


Leaving a balance of $ 85,015.15) 
Of ‘which * $75,000 has been transferred to the Company's “Rest Account,” and 
$8,018.13 is carried forward at the credit of “Revenue Account” to next year. — 
The Rest Account now amounts to $800,000, being 64 per cent. of the subscribed 
and fully paid-up Capital Stock of the Company. 
During the year applications for loans on mortgages were accepted 
to the amount of $689,226 on real estate valued at $1,916,540. 
The total assets of the Company are now $4,965,953. . 
Owing to the continuation of the devastating European War, and the unsettled 
business conditions caused thereby, the a of the Company for the operations 
st year have been somewhat reduced. 
- “Bee tadetan proved disappointing in the Provinces of Ontario, Manitoba and 
Saskatchewan, and somewhat lower interest rates on mortgage investments pre 
vailed. Farmers, however, profited largely by obtaining very high prices for all 
farm products, and mortgagors were thus generally enabled to meet their payments 
atisfactory manner. 
- pyres the Directorate of the Company occurred during the year through 
the retirement from the Board of Mr. D. B. Hanna. whose other large sine 
engagements required his nga attention. Mr. W. C. Noxon, of Toronto, was 
‘ted to fill the vacant position. as 
eats Scottish Board ad Agente/rendered Valuable services in obtaining new 
money, and renewing maturing debentures, notwithstanding the prevailing very 
vers etary conditions. 
pak be vertu Ouncevs of, the Company performed their duties faithfully and * 
the satisfaction of the Directors, and the books, accounts, vouchers and securities 
have been duly examined by the Auditors,-and their certificate of audit is hereto 
appended. THOMAS LONG, 


- 2recide 
Toronto, January 17th, 1917. President. 


and renewed 


- ASSETS AND LIABILITIES, 31st DECEMBER, 1916. 


ASSETS. os san gue 
Loans on Mortgages and Interest $4,463, 643.% 
Municipal and other Negotiable~ Debentures Owned, including 

Dominion of Canada War Loan Bonds ...........-+- te ndvaaae $ 
Loans on Call or Short Date on Bonds, Stocks and Other Se- 


curities 90.650.11 


Cash in hand— 
With Company's Bankers in Canada 
With Company’s Bankers in Britain 


109.253.91 
3480.75 
(In addition to the above, the Company hold, as Agents, for the 
benefit of certain clients, mortgages to the amount of 
$68,878.11). 


‘ LIABILITIES. 
Capital Stock, Fully Paid Up 
Rest Account 
Debenture Stock 
Debentures and Certificates, etc., payable at fixed dates : 
Reserved for interest accrued on: Debenture Stock, Debentures and Cer 
tificates to date 
Sundry Credirors 
Dividend No. 103, payable 2nd January, 1917 
Balance at Credit of Revenue Account carried to next year ..... 


= 
REVENUE ACCOUNT FOR THE YEAR ENDING 31st DECEMBER, 1916. 
Dr. 
Cost of Management. including Head Office expenses, Inspection 9 1008 
Charges and Directors’ wand Auditors’ Fees : $2, / 
Commission on Debentures Issued and Loans Effected during the 
year. and Agency Charges in Edinburgh, Winnipeg and the 
North-West 
Debenture and Certificate Interest paid and accrued to ist De- 
cember, 1916 ‘ 
Instalments paid on subscriptions to Patriotic, Red Cross and 
Hospital Funds : 
Dominion. Provincial and Municipal Taxes (including War Tax).. 
Dividend No. 100, paid Ist April, 196 (2%) 
Dividend No. 101, paid 3rd July, 1916 (2%) 
Dividend No, 102, paid 2nd October, 1916 (2%) 
Dividend No,. 108, payable 2nd January. NT (2% 


154M? 
173.138 


° OE 
17.708 | 
& 25,000.00 
25) 000.00 
25,000.00 
-_ 
oh oo 100 00088 
an rn 


5,618.8 


Amount tragsferred to Rest Account 

Balance at Credit of Revenue Account carried to next year ae 
Soe? SU 

———— 
<% TAR 
79 (00d 
ee ‘ 
S2R2 mie 4 


Cr. 


Balance at Credit of Revenue Account. 31st. December, 1915 
Net [nterest, ete..:received and accrued to 31st December, 1916 ... 


1916. 
December 31st—-By Balance carried to next year 
Vv. B. WADSWORTH 


< eos. j 


nager. 


Audited and found correct. 
J. GEORGE, F.C.A. (Can.), 
> RUTHERFORD WILLIAMSON, ©.A ot 

The Shareholders adopted a resolution confirming the Patriotic and nee 
Grants for 1916, and approving of a Grant of $2,000 to the Patriotic Fund for ae 

The following gentlemen were elected Directors for the ensuing year’ °", 
Long, C. S. Gzowski, A. H. Campbell, C. C. Dalton, Goldwin Larratt Smitb, 
M. Black, W.8., and W. C. Noxon. . 


j Auditors. 
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med, including . 
yee $311,997.18 
80.059.71 


109.283. 11 

3.480.738 
Agents, for the 
he amount of 


a alk 
seiinieelinuiic 


1 GaAteR......eeneeeere vens Se 
‘+k. Debentures and Cer- 


NDING 8ist DECEMBER, 1916. 


yonses, Inspection 
Mected during the 
Vinniper and the 


$ 25,000.00 
25,000.00 
25,000.00 

25.00.00 


Tis 
December, 116 


Mem ber, 


4, (Can,), 


Auditors. 
VILLIAMSON, C.A. } A 


rming the Patriotic and, 191% 


000 to the Patriotic 
ors for the ensuing 
ton, Goldwin Larratt 


U Board, Mr, 


year 


securities “4 
their certifieate of audit Is hereto a 


$4,403,643 .97 


fk 


ary 24, 1917. 


EXPORT ASS’N 
LOOKS TO FIELD 
_ IN SOUTH AFRICA 


: Effort Will be Made to Ex- 


tend Foreign Trade in 
That Country. 


FARLY ACTION TO BE TAKEN 


Trade Organization of Manufacturers 
Planning to Send R. J. Younge 
to Africa to Personally Look 
Over the Ground There. 
The members of the Export Asso- 
trade 
of 


the South African field, and it has 


gation of Canada see great 


possibilities in the development 


heen decided to send the manager, 
R. J. Younge, to that country to in- 
Mr. Younge 


as he ean 


vestigate the situation. 
will leave 
gather together the necessary infor- 


just as soon 


mation from the members of the As- 
sociation, and expects to be absent 
about four months. 

South Africa 4 
manufacturing country, but she is a 


has never -been 


good customer for those countries 
which are advanced in this respect, 
and the members of the Export Asso- 
ciation see no reason why Canada 
should not get a fair proportion of 
the business that is going. Of course, 
Canada has for many years supplied 
the, greater proportion of the flour 
used by South Africa, but has not 
sent a great quantity of other manu- 


factured goods there. 


Imports $200,000,000. © 

South Africa imports approximate- 
ly two hundred million dollars’ worth 
of manufactured goods from other 
countries. Germany had a large share 
of this trade before the war. 

One of the principal lines which 
South Africa imported from Germany 
was mining machinery, of which she 
uses large quantities, mining being 
one of the principal industries of the 
eountry..Germany has also supplied 
a great many other lines of manufac- 
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tured goods, which can be furnished 
by the manufacturers of Canada, and 
it will be Mr. Younge’s business to 
direct the attention, of our fellow- 
British subjects in that great country 
to the merit of Canadian goods. 


Canada’s Opportunity. 

‘*T see no reason why Canada 
should not work up a very nice ex- 
port trade with South Africa,’’ said 
Mr. Younge, to THE FINANCIAL 
POST. ‘‘Our manufacturers ean pro- 
duce the goods, and are going to 
make a determined effort to get the 
business. They realize that after the 
war things will be different, and are 
taking time by the forelock. They 
do not believe in waiting until after 
the war is over before going after 
this business, as they realize that 
will be too late. Now is the time to 
get the South African merchant and 
business man familiar with Canadian 
goods and Canadian values. There 
will naturally -be a friendly and 
brotherly feeling engendered by our 
common struggles in the great fight 
which hag involved the Zmpire for 
the past two years anda half, and 
that should make it easy to get a 
foothold and a hearing. We ean do 
the rest. The experience that,has 
been gained during the past two or 
three years has given the manufac- 
turers of Canada greater confidence 
in their capabilities and resourceful- 
ness, and has demonstrated that they 
can rise to the occasion when neces- 
sary. After the munitions orders are 
over, and things get on a peace basis 
once more, the manufacturers, or at 
least a good many of them, will find 
themselves with a large amount of 
surplus plant, and they naturally are 
seeking an opportunity to keep it 
busy. They are also keeping in mind 
the great need there will be for em- 
ployment for the returned soldiers, 
and are inspired with a vision 
of a greater and more prosperous 
Canada.’’ 

Return Cargoes. 

In connection with the develop- 
ment of trade with South Africa, Mr. 
Younge will look into the possibilities 


THE. FINANCIAL POST OF CANADA 
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is, of course, a very vital factor in 
developing an export trade. 

Mr. Younge will go into the matter 
very thoroughly, and the members of 
the Association are very hopeful as 
to the results, 


FILL THE CAR. 
One Method by Which Freight Con- 
gestion May be Relieved. 


A great deal of progress has been 
made recently in bringing abunt co- 
operation between railways and their 
patrons, and one way in which this 
has been manifested is the general 
endeavor to reduce, if not entirely 
eliminate, the waste of freight ears. 
The benefits which acerue to the ship- 
ping publie as well as to the ear own- 
ers: by refraining from using equip- 
ment uriduly for storage purposes is 
generally understood and _  appre- 
ciated, but the inereased efficiency 
which can be derived by loading 
every ¢ar to its maximum etubie or 
carrying capacity seems to be fre- 
quently overlooked. The full loading 
of cars has a direct bearing on car 
supply, and particularly at this time, 
when a serious ear sliortage exists in 
certain parts of the country, it is 
desirable that in no case should two 
cars be used where one would suffice. 

Some of the larger shippers haye 
issued bulletins to their customers 
pointing out the methods by which 
better loading may be obtained, and 
were these suggestions adopted gen- 
erally the benefits which would ae- 
erue to all concerned would be great 
and immediate. 

The average railway car has a 
carrying eapacity of about forty tons, 
but the average load per ear is only 
twenty-three tons. Many shippers 
and consignees are in the habit of or- 
dering only sufficient freight to equal 
the minimum prescribed by tariff 
when they could as well order a full 
carload or, if convenient to do sd, 
could arrange to have their consign- 
ments consolidated with others of 9 
sMmilar nature travelling to the same 
destination,. thereby saving at least 
or, perhaps, more cars. Consignees 
would find by adopting methods such 


of imports as well, It is expected that}as this their freight would be ship- 


a very considerable quantity of wool 
and hides can be imported with ad- 
vantage by Canada. ,The more goods 
that we ean take, the more we! can 
sell. The question of return cargoes 


ped more promptly, as the shippers 
would have more equipment at their 
disposal and the annoying delays at- 
tributed to ‘‘ waiting cars’’ would be 
largely a thing of the past. 


FIFTY-THIRD ANNUAL REPORT OF 


THE HURON AND ERIE MORTGAGE CORPORATION 


* LONDON, CANADA 


The Fifty-third Annual Meeting of the Shareholders was held at the Corporation's Offices in London ,Ontario, 
on Wednesday, February 14th, 1917. 


The Annual Report and Financial Statement were submitted as follows: 
After defraying the expenses of management and all other charges, and making allowance for actual 
and possible losses, the balance available for distribution is $480,972.27, as follows: 


Brought forward from the previous year’s account ........ ted eweeue $ 40,662.19 
Net profits upon the past year’s DUSIMNESS .......ceeeeeeeeeereneee aeons 


Of which the following disposition has been made: 

Four quarterly dividends of 3 per cent. each (making the total dis- s 
tribution 12 per cent.) .....-.+.+. enw heehee Si ee hb aek es tebe «dan ++ $208,474. 

Government and Business Tax 


War Tax 


Set aside for Transfer to Pension Fund 
Set aside for transfer to British Red Cross Fund, Canadian Red Cross 
Fund, Military Y. M. C. A. Fund, Royal Navy Comforts Fund.... 
Transferred to Branch Extension Fund .......... ete eeeeeeereeeeenees 
Transferred to Reserve Fund 
Balance carried forward 


$480,972.27 


7,902. 


$480,972.27 


The Reserve Fund now amdéunts to $3,000,000.00, or one hundred and twenty per cent. of the paid-up 


Capital. 


The sum of $10,000 has been set aside for transfer to the Pension 


Patriotic purposes as above noted, 


Fund, and the sum of $2,750.00 for 


The Shareholders will be asked to approve these transfers. 


The Corporation has no real estate on hand other than office premises, all properties which have come 


into the possession of the Corporation by foreclosure, 
otherwise, having been sold 


The Directors desire to 


poration have discharged their respective duties. 
All of which is respectfully submitted. 


bear testimony to the very efficient manner in which the Officers of the Cor- 
T. G. MEREDITH, President. 


London, Ontario, January 27th, 1917. 


Dr, . 
Liabilities to the Public— 


To Sterling Debentures .... 
To Canadian Debentures ... 
To Deposits 
To Interest 

not due 


To the Shareholders— 


To Reserve Fund 

To Officers’ Pension Fund.. 

To Branch Extension Fund 

To Quarterly Dividend No. 
117, due 2nd Jan., 1917, 
at 3% 


To Baiance 


Reserve on $list December, 1915 
Transferred from Premiums on Stock 


——__—____—-$12,000,672.43 | To 
To Capital Stock paid up..$ 2,500,000.00 


\ ASSETS AND LIABILITIES. 


OB secee 
Less amount 
4,370,279. 67 ao aioe 


2,820,433 .14 


60,006.68 Canadian 
District 


3,000,000.00 
10,000. 


10,000.00 ada aud its 


Other 
Securities 


By Cash Value 
$ 4,800,955.59 ag 


Bonds 


failure to obtain purchasers under power of sale, or 


Statement for Year Ending December 30th, 1916. 


of Mort- 
evs gveccccs Qld Staal 06 
retained to 
mortgages. . 


To Office Premises 


Municipal, 


and Rural 
Telephone Debentures. . 
Bonds of Great Britain, 
the Dominion of Can- 


716,392. 
98,141.00 


provinces.. 
and 


Canada Trust Co. Stock . 
at cost (Value on basis 


5,680,517 .47 


$17,771,189 .90 


of Reserve, $1,459,350)... 
o Cash in Office § 
Cash in Bank ..... DS nae 


1,180,860. 00 
$71,727.39 
- 931,284.19 


$17,771,189 .90 


RESERVE FUND AND UNDIVIDED PROFITS. 


Transferred from Profits on 30th December, 1916 


Undivided Profits for 1916 
Reserve Fund and Undivided Profits on 30th Dec., 1916 


We hereby certify that for the year 
Accounts and have examined the Secu 


AUDITORS’ REPORT. 
mding December 30th, 1916, 


monton. 
branches at Regina. Weeloes ee bere been complied with, and in our opinion the above statements are 


All our requirements as 


properly drawn up so as to ex 


Accounts of the Branches a 
been examined by 


shown by its books. 
The Books and 
the Securities there have 


Mesers. Baldwin, Dow & Bowman, 
porated in the above one 


London, January 27th, 


Mr. J. 
C.A., respectively, and the results 


F. 


The following Directors were re-elected for the ensuing year: 


T. G. MEREDITH, K.C., roger. 


M. 


$2,900,000 .00 


£000,000 . 00 
85,518.87 


$3,085,518. 87 


ewe have audited the Books agd 


rities of the Huron and Erie Mortgage Corporation, except those of its 


hibit a true and correct view of the state of the Corporation's affairs as 


t Regina, Winnipeg and Edmonton have been audited and 
. Pope, C.A., Messrs. Laing & Turner, C.A., and 


by 
as certified to by them are ineor- 
H, ROWLAND, 


G. JEWELL, C.A.. \ Anditors. 


LEONARD, Second Vice-President. 


F. R. ECCLES, M.D. 
HILIP 


FINANCIAL EDITOR 
IS IMPRESSED BY 
OUR RESILIENCY 


Finds That Canada is 
Shouldering War 
Burdens Well: 


PAYS TRIBUTE TO OUR SPIRIT 


The Recovery of the West in Face of 
War Conditions Draws Words 
of Praise from Visiting 
American Editor. 


A tribute to the underlying finan- 
cial strength of Canada and our resi- 
liency as demonstrated by the ability 
shown in shouldering the burdens of 
war, was paid by the Chicago editor 
of the Wall Street Journal, in the 
course of an address before the Cal- 
gary Board of Trade. He spoke on 
that point, as follows:— 

An traveling through 
Canada is impressed with the way 
that the war burden has been carried 
financially and commercially, as wel! 


American 


as in a military sewse. Canada can 


double that burden without stagger- 
ing. The Canadian women ean do 
much of the work heretofore done by 
men as effectively as English 
French women can. 

In the Canadian West, the war 
burden was superimposed upon an 
overripe realty boom, yet you have 
done more than your share in the war 
as compared with the East.’ Alberta 
has contributed more soldiers, rela- 
tively, than any other province, I am 
told. 

Wéstern Canada’s wealth has in- 
creased greatly the past two years, 
and it has changed hands—for the 
better of your communities. The town 
lot paper fortune has dwindled or 
vanished, but fdrm land is intrinsi- 
cally worth more than ever before. 
The farmers are rich and spend their 
money judiciously. The character of 
Western prosperity is more stable 

than that of Eastern prosperity, 


or 


which is based largely upon munitions 
contracts. 

Your Governmental affairs, muni¢i- 
pal and provincial, are administered 
more scientifically than before the 
war, which means more economically 
and more efficiently. There are few 
financial soft spots in the three prai- 
rie provinees, and the outside world 
will not hear about them because the 
bankers and provincial authorities 
will take eare of all emergencies. 


The realty boom was just sueh an 
obsession as possesses all communi- 
ties, old or young, in some form or an- 
other at intervals, only you had an 
even better foundation for your spe- 
culative excess than you realized. You 
overplayed the realty end of your 
resources and opportunities and neg- 
lected the industrial end. The prai-; 
rie provinces have inexhaustible re+ 
sources in mines, forests, water cont 
ers, fisheries, ete., but they may not 
become known right away. You your- 
selves know very little about them. 
Some prominent American mining in- 
terests have turned their telescopes 
toward the Canadian North all the 
way from Quebee to British Colum- 
bia. 

American farmers and _ investors 
are afraid of taxation here after the 
war, but I cannot see why. In 1915 
field crops of the three prairie pro- 
vinces' amounted to more than Can- 
ada’s total war debt up to date. 
American farmers are still ‘eoming in 
larger numbers than realized, 75 to 
150 young, experienced farmers 
every month through two gateways 
over one railroad into the Alberta 
sections around Calgary all of last 
year, and they all brought plenty of 
eash. Your farm land sales to your 
own residents are surprisingly large 
—more than $9,000,000 worth by two 
companies, namely, the Canadian Pa- 
cific Railway and the Hudson Bay 
Co., last year, in small parcels, aver- 
aging $16 to $17 an acre. These fig- 
ures are official. 

Immigration from Europe after the 
war interests us aS much as you, and 
expert opinion in both countries is 
divided on this subject. So far as 
immigration from the United States 
to Canada is concerned, I look for 
a more important influx of manufac- 
turers and factory men to the East 
than of agriculturalists to the West. 
This will be better for Canada as a 


FIFTEENTH ANNUAL REPORT OF 


THE CANADA TRUST COMPANY 
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whole. Industry and agriculture 
hould progress togetlter to keep a 
country commercially self-sustained 
and politically well-balanced. It is 
important, too, that the railways 
prosper, and it is not profitable rail- 
roading to run a lot of ears jammed . 
full one way and empty the other. 

Speaking of Wall Street, I said at” 
the beginning that there is nothing 
sinister about it, but there may be 
something sinister about a billion-del- 
lar pile of new gold easily acquired. 
Ameriean bankers wonder what they 
should do about it. Of one thing they 
are sure—we cannot keep it all. Much 
new capital is needed to inerease our 
railway facilities. Mueh will be need- 
ed for general development in Can: 
ada, where American exporters will 
no doubt find preferential trade chan- 
nels, as emphasized by J. S. Dennis, 
of the Canadian Pacific Railway, for 
many years a citizen of Calgary. Can- 
ada’s -eredit is the best, largely be- 
cause ,of the high character of. its 
men and women. 


RE ALIEN ESTATES. 
No Probate to be Granted Without 
Consent of Minister of Finance. 


The/resent issue of the British Co- 
lumbia Gazette contains an Order-in- 
Council which will be of interest to 
estate departments of Canadian trust 
companies. According to the order, 
no probate of a will or of letters of 
administration of the estate of any 
alien subject shall be granted in res 
pect of any assets in this country 
without the express assent of the 
Minister of Finance. In cases where 
probate or letters of administration 
are granted, the condition is made 
that isi heaton of the assets may be 
paid to any beneficiary or creditor 
who may be an alien. Revoking of 
the grant will follow any departuré , 
from these instructions. Any appli 
eant for letters of administration of 
probate during the war shall furnish 
evidence to the satisfaction of the 
judge to whom application is made 
that the person in respect to whose 
estate such probate or letters of ad- 
ministration are applied for was not 
an alien; the Minister of Finance is 
given power to sanction the payment 
of moderate sums to aliens who were 
residents of the province previous to 
the outbreak of the war. 


LONDON, CANADA « 


(Managed in connection with the Huron & Erie Mertgage Corporation) 


The Fifteenth Annual Meeting of the Shareholders was held at the Company’s Offices in London, Ontario, on 


Tuesday, February 13th, 1917. 


The Annual Report and Financial Statement were submitted as follows: 


After defraying the Expenses of management and all other charges and making allowances for actual 
and possible losses, the balance available for distribution is $129,087.42, as follows :— 


Brought forward from the previous year’s account 
Net profits upon the past year’s business 


of which 


the following disposition has been made:— 


Two half-yearly dividends at 6% per annum 
Transferred to Reserve Fund 
Balance carried forward 


The Reserve Fund now amounts to $500,000, or 50 per cent. of the Company’s paid-up capital. 


The accounts, vouchers and 
appended. \ 


securities have been duly examined by the Auditors, whose report 1s 


The Directors desire to bear testimony to the very efficient manner in which the Officers of the Com- 
pany have discharged their respective duties, 


All of which is respectfully submitted. 


London, February ist, 1917. 


T. 


G. 


MBPREDITH, President. 


STATEMENT AS AT 30th DECEMBER, 1916 - 


ASSETS. 
CAPITAL ACCOUNT— 


LIABILITIES, 

CAPITAL ACCOUNT— 
Capital Stock Paid-up 
Dividend payable list Janu- 
OPT. SESE KCURescaasiocdeneue 

RESERVE FUND— 
31st December, 1915.$485,000.00 

Added 31st Decem- 
ber, 1916 ......... 65,000.00 


ert at Credit of Profit and 


GUARANTEED FUNDS— 
Sum for Investment ... 


ESTATE FUNDS— 


Estate Moneys for Investment.$1,501,398.46 
1,158,105.00 


Unrealized Assets 


at Regina, Winnipeg and Edmonton. 


+++ ++ -$1,000,000.00 
29,997.00 


500,000.00 
4,093.43 


vee eo $3,318,224, 30 
Aikiptrtakas seule 


By Cash Value of Mortgages 


and Municipal Debentures..$1,428,000.25 


Less Retained to pay assumed 
Mortgages .......0.. 


2,397.18 
$1,385,693.07 


Call Loans on Municipal De- 


bentures, etc. 
Real Estate on Hand 


1,534,090. 43 


218,224.30 


Cash on hand and in Banks. 


GUARANTEED FUNDS— 
By Cash Value of Mortgages 
and Municipal Debentures. .$3,040,357.00 


$1,534,000. 43 


By Call Loans on Municipal 


2,659,503. 
ae ESTATE FUNDS— 


Debentures, ete. ...... 
Cash on hand and in banks.. 


15,371.00 
262,496.30 
—————— $3,218,224. 30 


By Cash Value of Mortgages, 


Bonds and Debentures 


Unrealized Assets 
Cash in Banks 


$7,511,818.19 


« «+ -$1,360,206.00 
1,158,103.00 
144,192.46 


2,659,503 .46 
$7,511,818.19 


HUME CRONYN, General Manager. 


We hereby certify that for the year ending December 30th, 1916, we have audited the Books and Ac- 
counts and have examined the Securities of The Canada Trust Company, except those of its branches 


All our’ requirements as auditors have been complied with and in 


our opinion the above statements are properly drawn up so as to exhibit a true and correct view of the 
state of the Company’s affairs as shown by its books. 


The Books and Accounts of the Branches at Regina, Winnipeg and Edmonton have been audited and 
tlie Securities there have been examined by Mr. J. C. Pope, C.A., and by Messrs. Lang & Turner, C.A, 


and by Messrs. Baldwin, Dow & Bowman, C.A., respectively, and the results as certified to by 
M. H. ROWLAN 


incorporated in the above stateme 
London, January 20th, 1917. 


The following Di 


H. 8. Blackburn, 


nts. 
J. F. KERN, 


T. G. MEREDITH, K.C., President 
F. BR, ECCLES, M.D., Vice-President 


them are 
D, } Auditors . 


rectors were elected for the ensuing year:— 


Geo. T. Brown, I. Campbell, K.C.; E, P. Clement, K.C.; John 


Cowan, K.C; V. Cronyn, K.C.; Rebt. Fox, H. E. Gates, A. H. M. Graydon, 
Leonard, 


F. E. 


F. G. 
Philip Pecock, Hume Cronyn. 


Macdiarmid, J. B. MeKillop, BR. 0. MeCullech 
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TWENTY PER CENT 
GAIN IS REPORTED 


BY LONDON LIFE 


Business in’Force at End of 
1916 Exceeds Forty-one 


Million Dollars. 


——~ 
RECORD IN NEW POLICIES 


Policyholders’ Surplus Grows Steadi- 
ly and This Year is Placed at 


the Conservative Figure of 
$301,404. 


With insurance in force at the end 
of 1916 of $41,715,317, the London 
Life Insurance Company registers a 
gain in business for the year of al- 
most 20 per cent. This splendid show- 
ing was secured on an increase of 
2,972 ordinary and 20,770 industrial 
policies, bringing the total of ordin- 
ary policies up to 20,951 and the in- 
dustrial policies to 151,544. The ae- 
tual new business closed during the 
year amounted to $13,035,945, com- 
paring with $11,060,511 in 1915, and 
was almost two million dollars ahead 
of the record, 

Reeeipts show a substantial in- 
crease. In its preliminary statement, 
the company does not separate or- 
dinary and industrial premiums, but 
gives the two combined, as: $1,571,- 
636. In 1915, there was received on 
account of industrial premiums, 
$649,515, and on account of ordinary 
premiums, $672,813, a total of $1,- 
322,328, giving a gain for 1916 over 
1915 of $249,308. Interest on invest- 
ments amounted to $402,144, as 
against $343,793 in 1915, a gain of 
$58,351. Total receipts were, there- 
fore, $307,658 in excess of 1915. 


Death Claims. 


The company lumps all its pay- 
ments to policyholders in one sum, 
viz., $507,583, but in the course of ‘his 
remarks at the annual meeting, Dr. 
A, 0. Jeffery, K.C., the vice-presi- 
dent, stated that war claims amount- 
ed to over $100,000, or about 20 per 
eent. of all payments to policyhol- 
ders and heirs, As the total death 
rate was 64.2 per cent. of the expect- 
ed, and as war claims accounted for 
28 per cent., total death claims were 
evidently about $228,500. Of course, 
it does not follow. that this sum was 
actually disbursed. Part of it is 
doubtless carried as claims accrued 
in the statement of liabilities. At 
the same time it may be interesting 
to note that death claims settled in 
1915 amounted to $188,292, so *that 


all things considered, the increased 
ealls for the year were not excep- 
tionally heavy. 

All other disbursements for 1916 
are given as $592,580, which com- 
pares with $498,789 in 1915. The per- 
centage of the total receipts, which 
expenses represented in 1916, was 
therefore 30.0 per cent., whereas, in 
1915, it was 29.9 per cent., a very 
small proportionate increase, consid- 
ering the larger business. 


Investments. 

The net result of the year’s oper- 
ations was to produce the sum of 
$873,616 for investment. Added to 
this were the principal moneys ac- 
eruing from terminated investments, 
giving a total of $1,155,291 to be 
placed in the various securities fa- 
vored by the company. Of this 
amount, $192,300 was placed in mort- 
gages; $98,662 was loaned on _ poli- 
cies, and $864,328 went into bonds 
and debentures. The invested assets 
of the company, as a result of these 
accretions and the higher value of 
the securities held, were therefore in- 
ereased from ‘ $5,731,535 to $6,606,- 
205. 

With respect to mortgage loans, 
the loan committee reports that ‘‘ow- 
ing to the continued depression in 
real estate values, due in part to the 
European war, in whieh Canada, as 
a part of the British Empire, is in- 
volved, and because of discriminatory 
legislation and other unfavorable fea- 
tures, the committee deemed it ad- 
visable to continue during the past 
year the policy adopted two year 
ago of eliminating all speculative 
building loans in cities and towns, 
thus confining mortgage loaning oper- 
ations to owners’ homes and suel 
productive farm loans as afforded 
ample margin of seeurity.’’ : 


Disposition of Earnings. 
The company has maintained its 
basis of valuation of the liability un- 
\ der policies in force and has there- 
fore added to the reserve the sum of 
$835,731, whieh is-$295,999 in“ excess 
ental requirements. To 


ety 


provide for all possible contingencies, 
the sum of $5,000 was added to the 
investment reserve account, bringing 
it up to $40,000. As the book value 


of the company’s holdings of stocks 
and bonds was $60,808 under the 


Government valuation of; such securi- 
ties, there is a reserve in effect. of 
over $100,000. d 

Accumulating and accruing profits 
have been enlarged from $132,720 to 
$164,680, and investment and reserve 
and other liabilities from $143,865 to 
$214,705. This leaves a balance as 
between assets and liabilities, not in- 
eluding paid-up capital, of $301,404. 
or, deducting paid-up capital, of 
$251,404, which represents the pol- 
ieyholders’ surplus at the end of 
1916. As pointed out by E. E. Reid, 
the actuary, a surplus of $834,642 
might have been shown, had the state- 
ment been issued in strict conformity 
with the terms of the Insurance Act. 

What is perhaps of special interest 
in the London Life’s report is the 
statement that notwithstanding the 
heavier death claims «and the strain 

’ . 

on reserves by means of the large in- 
crease in new business, it was pos- 
sible to maintain profits on the gen- 
erous scale adopted at the beginning 
of the year. 


THE CUBAN SITUATION. 
Disturbances Not Likely to Prove 
Serious. 

In view of the extensive financial 
interests of Canadian investors in 
the West Indies, some apprehension 
is no doubt being felt in connection 
with the disturbanees which have 
arisen out of the disputed presi- 
dential election. Under the cireum- 
stances, the opinion of a director of 
the Cuba Cane Sugar Corporation 
that the trouble is not likely to 
spread to serious proportions is re- 
assuring. The fact that Cuba is en- 
joying a wave of unprecedented 
prosperity, due largely to the war 
prices that the Island is receiving for 
its sugar, will probably cause all par- 
ties to think twice before stirring up 
a revolution with its attendant losses, 
especially with a bumper sugar crop 
waiting to be marketed. 

Like all the other sugar companies, 
Cuba Cane was delayed by weather 
conditions in starting the 1916-17 
erinding. However, the delay was 
comparatively inconsequential, am- 
ounting to a week to ten days. The 
fact/ that cutting started late is not 
altogether an unfavorable factor, 
since sugar content increases as the 
cane becomes more mature, and yield 
is thereby inereased. Production is 
now running at a good rate, and 
there is no reason why Cuba Cane 
should not manufacture the amount 
estimated some time ago for the 1916- 
17 season, which was between 3,800,- 


000 and 4,000,000 bags. 


CANADIAN SHIPBUILDING. 
Permits Granted for Building Nine- 
teen Vessels for Export, 

For obvious reasons it was deemed 
desirable, during the first session of 
Parliament following the outbreak of 
the war, to take steps to prohibit the 
export of ships from Canada without 
first obtaining the approval of the 
Government. As a result of this 
legislation, it became necessary that 
Canadian firms, before coneluding 
any contracts for the building of 
ships for parties outside Canada, 
should first obtain an assurance from 
the Government that permission to 
export would be granted. The Gov- 
ernment adopted the view that ad- 
vantage should be taken of this op- 
portunity to eneourage the industry, 
thus providing for the full employ- 
ment of )uilding yards at several 
points, and paving the way for per- 
manent and inereased shipbuilding 
after the war. It was, therefore, de- 
cided to grant permission for the 
construction for export of the under- 
mentioned argo vessels:—Three 
large steel vessels with a carrying 
eapacity of over 8,000 tons each, at a 
price of approximately $1,200,000 
each, and four other large steel ves- 
sels, all to be built at Vancouver; 
three full eanal size steel vessels to 
be built at Port Arthur; two full 
canal size steel vessels to be built at 
Toronto; two steel vessels of ap- 
proximately 3,000 tons capacity, and 
two of 4,250 tons capacity, also to be 
built at Toronto; two steel vessels of 
about 7,000 tons capacity to be built 
at Montreal; and three steel vessels 
to be built at New Glasgow, N.S. In 
addition, two vessels are to be built 
in British Columbia yard for a direct 
British service between British Col- 
umbia ports and Canadian Atlantie 
ports, via the Panama Canal. All 
this is a healty sign of the adapta- 
bility and courage of Canadian_busi- 
ness men. 
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AMALGAMATION OF THREE 
SYSTEMS IS SUGGESTED 


C. J. McCuaig Offers a Suggestion 


for Solution of Canada’s 
Railway Problem. 


By Cc. J. McCuaig, President, Southern 
Canada Power Co. 


Some years ago Jim Hill stated 
that this country could not support 


three transeontinental railways, but 
that it might support two. 

In reading this statement of Hill’s, 
I was so much struck with it that I 
made a very eareful study of the 
situation, which I was in a good posi- 
tion to do, as I know many of the 
operating men of the various railway 
companies quite intimately. 

In the winter of 1913 I made the 
suggestion to the Government that 


the proper solution of the problem 
was to force a combination of the 
Grand Trunk, Grand Trunk Pacific, 
and Canadian Northern, either in- 
cluding the Transcontinental in the 
deal, or operating it separately, and 
also to secure the co-operation of the 
C. P. R. 

The reason for the co-operation of 
the C. P. R. is obvious. If these 
other roads pass into the hands of 
the Government, every time a gen- 
eral election came around there would 
possibly be a decrease in freight 
rates to and from the West, which 
would incidentally hit the C. P. R. 
hard, hence it would not be in the in- 
terest of the C. P. R. to have these 
roads pass into the hands of the Gov- 
ernment, and consequently it should 
desire to facilitate in any reasonabie 
manner any new transaction which 
would mean their being taken over 
by private enterprise, 

Originally, my idea was that the 
C. P. R., which has a very heavy 
erade through the Rocky Mountains, 
night lease, purchase, or pay for run- 
ning rights over one of the ,|lines 
owned by the G. T. P. or C. N. R. 
from Edmonton West. 

Then if the Government retained 
control of the Transcontinental, the 


C. P. R. might route through traffic 
over this line, owing to the fact that 
its own line along the North Shore 
of Lake Superior has poor grades 
and alignments on aecount of the 
contour of the country. 

I take it for granted that the Gov- 
ernment will have to assist in some 
measure should private enterprise 
take over. the new combination, but 
only wpon a basis whieh would 
definitely fix for all time the measure 
of that assistance. The country 
would then know definitely and fin- 
ally what its obligations were as ré- 
gards these railways. The Provincial 
Governments would be protected. 

I made the statement in the early 
part of 1914 that it would cost two 
hundred millions each to complete 
the two roads, whereas owing to the 
fact that each was the complement 
of the other to a certain extent, if 
they were combined, possibly $100,- 
00.000 to $150,000,000 would be suf- 
ficient to complete them as one or- 
ganization. 

Some of the great advantages of 
this combination would be the great 
increase in efficiency and carrying 
power, as in busy season they could 
be operated as a double track sys- 
tem, though not an ideal one; the 
overhead expenses would be reduced 
enormously, and the “waste and ex- 
pense of unnecessary duplication of 
feeding lines and terminals would be 
obviated. 

In connection with this suggestion, 
the fortheoming report of the Com- 
missioners appointed to investigate 
the whole railway question will be of 
great value, 


MINERALS IN B. ©. 
Copper Production for 1917 Esti- 


mated at 10,000,000 Pounds. 


Estimating British Columbia’s min- 
eral output for 1916 at $42,800,000, 
as compared with $29,600,000 in 1915, 
N. Thompson, president of the Van- 
couver Board of Trade, predicts that 
the copper production of 1917 will 
reach 10,000,000 pounds. Mr. Thomp- 
son has prepared for the Government 
& memorandum on the mineral re- 
sources of the province, which may be 
summarized as follows:— 

The Gordon river ore is high grade 
and shows magnetite assays of 68 
per cent. metallic iron. Considerable 
development work has been done, and 
it is estimated that several million, 
tons is actually blocked out on these 
claims. At Sechart, on Barkley 
Sound, there is a good deposit of Bes- 
semer iron ore traceable on the sur- 
face for approximately two miles and 
situated only 114 miles from salt wa- 

r- One claim is estimated to con- 

ee a : 


70 per cent. metallic iron. 
On Quatsino Sound, also West 
Coast, there is a large deposit of bog 


iron or limonite running from 48 to 
50 per cent. metallic iron. It has 
been estimated there are 10,000,000 
tons of bog iron in these elaims. It 
is a steam shovel proposition, and it 
is' estimated that the ore ean be 


mined and transported to nearest 


shipping harbor for 70 cents per ton. 

Large deposits of magnetite are in 
the vicinity of Campbell Lake. This 
ore assays 66.6 per cent. metallic iron 
with slight traces of: sulphur and 
phosphorus and absolutely free from 
titanium. Samples were submitted to 
Sheffield experts who pronounced it 
the best they had ever seen, and that 
it could be treated for eight shillings 
per ton less than the best Norwegian 
ores, 

On Texada Island is one of the lar- 
gest deposits of magnetic iron in 
the provinee. It is high-grade mag- 
netite assaying over 66 per cent. me- 
tallie iron. 

On Knight’s Inlet, Smith’s Arm, 
and Dean’s Channel, also on the 
Queen Charlotte Islands, are found 
large deposits of magnetite iron, 
which some ‘day will figure largely in 
the industrial development of the 
province. 

At Copper River there is a hema- 
tite deposit, and it is estimated sev- 
eral million tons of red hematite as- 
saying 52 per cent. metallie iron are 
blocked out. Coal is found close to 
the deposit. The Grand Trunk Paci- 
fic had a survey made of a railway 
to tap this section. So far the best 
showing of hematite ore is found in 
the Chileoten distriet. 

The best known deposit in the in- 
terior is that on Fenwick Mountain 
known as the Bull River Iron Mines, 
a micacious hematite assaying 60 
per cent. metallie iron. 

There are deposits of iron at Deer 
Park, on the Arrow Lakes; also near 
Kamloops. In the Similkameen there 
are big deposits; also on Pit Lake, 
and bog iron is found near Sumas and 
other points on the Fraser River. 
Beds of bog iron and limonite have 
been found near Harrison Lake, but 
no reliable information is obtainable 
regarding their value. 

MUST RETURN SECURITIES. 
Stocks and Bonds Given as Collateral 
for ‘‘Stock Gambling’’ Ordered 
Released. 


The Northern American Securities, 
Ltd., must return to William R. Wil- 
son a certificate for three shares of 
stock on the Montreal Cottons, Ltd., 
which had been deposited with them 
for safe-keeping. They must also re- 
turn to James Wilson $4,000 of bonds 
of the Dominion Cotton Mills, Ltd., 
delivered by William R. Wilson, to 
F. W. Wurtel, representative of the 
defendant company, as collateral se- 
eurity for advances for certain al- 
leged speculations by W. R. Wilson 
with the defendants. The lower 
court before whom this action was 
tried, held that the business was one 
of gambling on differences on tne fu- 
ture value of stocks and as such was 
illegal and prohibited by article 231 
of the Criminal Code, and that as the 
alleged indebtedness for which the 
bonds were pledged as collateral] se- 
eurity arose from transactions and 
speculations prohibited by law, it was 
not enforceable by the company de- 
fendant, therefore the bonds were 
held without legal title or right and 
hereby were released. 

There was no difficulty about the 
recovery of the three shares of pre- 
ferred stock of Montreal Cottons. 

This finding has been upanimously 
eonfirmed by the Court of Review. 


FORD IN ENGLAND. 
American Auto Builder to Invest 
$10,000,000 in Plants. 

The sum of $10,000,000 is to be in- 
vested in motor car plants in Great 
Britain by the Ford Motor Com- 
pany, according to plans that have 
been under way for some time. Ne- 
gotiations for sites have been report- 
ed in ghe English newspapers, but no 
announcement has been made by the 
Ford Company in this country. It is 
known that the intention to invade 
Great Britain with two large factories 
one to start with not less than 2,000 
employees, is now being pushed with 
vigor. A representative of the Ford 
Company admitted to-day that the 
proposal called for the expenditure of 
$10,000,000, but said that any formal 
announcement would have to come 

fro6m Mr. Ford. 


All sailings from Norway to the 
United States have been temporarily 
suspended. 


FISHERIES ARE IMPROVED 


Current Indebtedness and Bank 
Loans Totalling Over $150,- 
000 Has Been Cleared Off. 


The North Atlantie Fisheries Com- 
pany is a concern in which Nova 
Scotia investors have put $500,000 in 
its preferred stoek, and there is a 
still 
may be considered chiefly ‘‘water.’’ 


Readers of THE FINANCIAL POST 
have been made aware from time to 


larger nominal amount. which 


time of the affairs of this company, 
which was not a suecess, but whieh 
to-day is doing much better than 


seemed possible a year ago. 
At that time the company had eur- 


rent of $18,000, and 
there was besides, and vastly more 
important, a demand loan from the 
bank of $107,000 and a time loan of 
$26,000, This has all been paid off 
by sales of a portion of the property 
which was unprofitable, exeept $17,- 
000 of the last mentioned item, and 
that will soon be reduced by $4,000 
when the Dominion Government’s 
subsidy of $4,000 for the operation of 
a cold storage plant for the use of 
fishermen has been received. 

In addition, it is to be observed, 
aceording to information given to 
THE FINANCIAL POST this week, 
that the company, having ceased for 
the time its operations in, the fish 
curing department, is earning a net 
profit of $800 a month, which is about 
equal to 2 per cent. on the preferred 
stock, which is cumulative at the rate 
of 7 per cent. The company, there- 
fore, is out of the danger of foreed 
liquidation, which appeared to be in- 
evitable twelve months ago. 


indebtedness 


F. N. Burt Company, Limited 


Statement for the Year Ending December 31, 1916 


PROFIT AND LOSS ACCOUNT. 


The Balance at credit of 
December 31, 1915, was 
Profits for the year were 


Profit 


The Appropriations were as follows: 


Dividends on Preference Stock Nos. 


Dividends on Common Stock Nos. 25, 26,27 and 28.. 
Transferred to Realty and Plant Reserve Account... 


Balance to carry forward to 1917 


BALANCE SHEET, DECEMBER 31ST, 1916. 


* LIABILITIES. 


Capital Stock: * 
Preference Stock 
Common Stock 


Mortgages Payable 


Accounts and Bills Payable ........... 


Dividend. on. Preference Stock No. 
January, 1917 

Dividend on Common 
January, 1917 


Realty and Plant Reserve Account 
Profit and Loss Account—Balance 


Real Estate, Buildings, 


Stock-in-trade and Prepaid Charges 


Accounts and Bills Receivable 
Cash at Bankers’ and on Hand 


Audited‘ and found correct, 


CLARKSON, GORDON & DILWORTH, Auditors. 


EXTRACTS FROM THE PRESIDENT’S ADDRESS. 


At the Eighth Annual Meeting of Shareholders, held on February 20th, i 
1917, Mr, 8. J. Moore, the President, spoke at length regarding the Company's [ff @ 
Some extracts from his address are given below: 


affairs. 


“A new record was established in the year 1916 for both volume of 
The profits, to which the American and Canadian 
factories contributed in increased amounts, are almost 50% 
those of any previous year. This result corresponds with the increased busl- 
ness done, and is gratifying in view of the extraordinary conditions that had 


business and net profits. 


to be met during the year by reason 
terials and scarcity of labor. 


“Throughout the year our factories were taxed to capacity, and a con 
siderable amount of profitable business had to be declined. 
tinued to increase our manufacturing equipment, however, and are in @ 
position to-handle a larger volume of business during 1917 than that produced 
From present indications we are assured of this increase. 
before have we had such a large amount of unfilled orders on our books. 


in 1916. 


“The gratifying increase in profits, produced in spite of many difficulties. 
is chiefly due to the ability and energy of the Company's managers and other 
officials at Buffalo and Toronto, and I desire to pay tribute to the efficiency 


and Loss 


: Plant, Machinery, Patents, 
Goodwill and Investments ......... 


A fire destroyed the smoke how 
of the company last week, and 
looked as if the whole plant would © 
go. The fireman, however, were able i 
to confine the blaze to narrow limits a 
and the insuranee will probably caved / 
the loss. It is the intention to re 
build the smoke house, and this will 
be done on a fireproof scale. The 
former buildings were very far from 
possessing this quality. }t wil] be a 
question for the shareholders gt their 
meeting in May to decide whether 
they will get more capital and re 
manufacturing in the 
ment or sell out. 
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U. S. PACIFIC TRADE 
Large Increase in Business 
Japan and All Asia. 
Trade of the United States with 
Japan practically doubled in 1916, A 
compilation by the Foreign Trade De. 
partment of the National City Bank 
of New York, shows an increase of 
138 per cent. in the exports to Japan 
in the calendar year 1915, and an jp. 
erease of 73 per cent. in the imports 
from that country. The total valye ; : 
of the trade of the United States and Canadian Paper manuf: 
Japan in 1916 was $291,000,000, practically a unit in ex; 
against $154,000,000 in 1913, the for. belief that the action of 
mer high record year, ! Government in restricting 
per will have a very sl 
effect at all, on paper pr 
eountry. The reasons viv 
stantially the same by all 
facturers interviewed, na 
very little paper is now b 
ea to England, and that 
demand is greater than § 


With 


In fact, the trade with all Asia 
shows very large gains in 1916, the 
exports to all that continent (except 
the $166,000,000 sent to Asiatie Rus. 
Sia for transference thence to- Russia 
lin Europe) was $721,000,000 in 1916, 
against $411,000,000 in 1915 and 
| $365,000,000 in 1914, and the imports 
'from Asia, $517,000,000 against $306, 
| 000,000 in 1915. The greatest growth, 
‘however, in our Asiatic trade has 
|been with Japan, to which the ex. 
ports of 1916 were #$109,000,000 
j against #46,000,000 in 1915, and $42, 
| 000,000 in 1914 


The value of Canada’s 
paper to Great Britain w 
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31, 1911, she exported { 
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Taking the figures for 
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with which they and their assistants have handled the Company's affairs. 


“Surplus profits to the extent of $146,251, or 44% of the year’s total, were 
retained in the business, and have been used to provide for all of the increase 
in Properties Account, and to increase the surplus of quick assets over 


liabilities by upwards of $71,000. 


“The Directors are asking the shareholders for authority to increase the 


Common Shares by $750,000. 
any part of this stock, but the rapid 


make it desirable to issue the shares at a subsequent date.” 


The Board of Directors were re-elected for the ensuing year, as follows -— 
S. J. Moore, A. E. Ames, F. N. Burt, W. C. Ely, C. H. Duell, James Ryrie, 


A. Jepheott and William Findlay. 


The officers were re-elected, as follows :—S. J. Moore, President ; 


It is not proposed to immediately dispose of 


growth of the Company’s business may 


A. E 


Ames and F. N. Burt, Vice-Presidents, and E. G, Baker, Secretary. 





